THE INDEPENDENT BANKER 


“1 yelled ‘Aye’ with everybody else. What did we vote for ?” 


PREVIEW OF WHO, WHAT, WHEN, 
“AT THE 79th ANNUAL A.B. A. 


THE MODERN NATIONAL MONTHLY FOR AMERICA’S PROGRESSIVE BANKERS 4 
Al Y 
3 2 
i Ps ‘ 

. 

a“ 
ain. | A 
N 4 

MVINTION 
1952 


the word 
until the 


Convention 


(But expect the biggest surprise in 50 years) 


Mosler Safe “” 


World's Largest Builders of Safes and Bank Vaults. 


| 
| 
PLA: 
J 
4 4 
| 


All Bankers 
Are Cordially Invited 


TO THE ANNUAL 


INDEPENDENT BANKERS 
BREAKFAST 


8 A.M. MONDAY, SEPTEMBER 21 


MAYFLOWER HOTEL, WILLIAMSBURG ROOM 
WASHINGTON, D.C. 


GOVERNOR R. M. EVANS 


Member, Board of Governors of the 
» Federal Reserve System 


Will Speak On 
“BANK HOLDING-COMPANY LEGISLATION IS LONG OVERDUE” 


Last year in Atlantic City many were unable to obtain seats. 


Due to limited capacity, your immediate reservation is suggested. 


FOR TICKETS, PLEASE ADDRESS: 
MR. R. F. HOLLISTER, EXECUTIVE MANAGER 
INDEPENDENT BANKERS ASSOCIATION OF THE 
BREAKFAST $2.50 PER PERSON TWELFTH FEDERAL RESERVE DISTRICT 
(INCLUDING TAX AND GRATUITY) 802 FAILING BUILDING - PORTLAND 4, OREGON 


September 1953 


j 

| \ 

| 

. 


FORUM 


' “DRIVE-UP-TO” CAGE 
Sits: 

You will be pleased to know that 
on Monday morning after your July 
issue was published, a banker from 
St. Louis was on our sidewalk and 
took pictures of three positions of the 
drive-up-to cage before he came into 
the bank to ask for additional infor- 
mation. 
» He remarked that they saw this 
story in your magazine on Saturday 
and he left immediately for Pine 
Bluff, as he thought such an installa- 
tion would solve his problem in the 
suburbs of St. Louis. 

HARVEY HOGG 

Vice President, 
National Bank of Commerce 
Pine Bluff, Ark. 


zak 

ie: WELL DONE 

You are to be congratulated for 
your very splendid publication. I 
should think that each member of 
the Independent Bankers Association 
would be well-pleased with your cov- 
erage. It is well done. 

I am making definite plans to at- 
- tend the next I.B.A. convention. I 

ey enjoyed the Atlanta meet- 
ng. 

R. SUTTON 

Asst. Cashier, Citizens Trust Co. 
Atlanta, Ga. 


Sirs: 

Today we received the August is- 
sue of your fine paper, carrying the 
story of our 50th anniversary. 

It was, we think, an excellent story, 
and. we appreciate it. 


* 


J. E. HALL 
President, Bank of Soperton 
Soperton, Ga. 


Sirs: 
- You have a fine publication. 

E. T. CRAWFORD 
Cashier, Bank of Early 
Blakely, Ga. 


* 


Sirs: SMALL BUSINESS 

Being representative of another 
branch of independent enterprise, we 
were much interested in the Septem- 
ber 1952 issue of The Independent 
Banker, which carried an article 
headed “New Hope for Small Busi- 
ness”. Because of effort in Michigan 
along the lines described in the 
article, we would like a copy. 

F. B. TWIGG 

Secretary, Michigan Independent 

Telephone Assn. 
Lansing, Mich. 


Sirs: 


A few days ago I had the opportu- 
nity to read an article in the Novem- 


* . 
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ber 1952 Reader’s Digest entitled 
“New Hope for Small Business”. I 
was very much impressed by it. 

Would you by any chance know if 
connections of this sort could be made 
tn Michigan, and would you be kind 
enough to tell me how I might con- 
tact them. 

HARRY W. MILLER 

Muskegon Heights, Mich. 


Sirs: 
I am interested in obtaining re- 
prints of your article in the Septem- 
ber 1952 issue titled ‘‘New Hope for 
Small Business”. Please send me 10 
copies, with your bill, I hope to arouse 
some interest in Kansas along the 
lines in Maine, and will give these 
magazines to some key people. 
HARRY BEECROFT 
Beecroft, Cole & Co., Investments 
Topeka, Kans. 
WANTS TO BE SURE 
Sirs: 
I would appreciate your mailing 
The Independent Banker to our bank 
for my personal attention, so that I 
shall be sure to receive my copy. 
Thanks! 
H. ORTH 
Vice President, Union National Bank 
Little Rock, Ark. 
AID TO AGRICULTURE 
Sirs: 

The feature story headed “Farm 
and Community Work Pay Off for 
Georgia Bank” and the picture rela- 
tive to Washington Loan & Banking 


Company, Washington, Georgia, be- 
ing the recipient of the Robert Strick- 
land Agricultural Memorial Award 
for distinguished service to agricul- 
ture in 1952 — published in the May 
1953 issue of The Independent Banker 
— is excellent. 

We truly appreciate your interest, 
cooperation and support of the 
RSAMA program. We believe your 
giving publicity to this program will 
be beneficial to banks and agricul- 
ture in other states. 

W. HILL HOSCH 
Mgr., Farm-Industry Dept. 
Trust Co. of Georgia 
Atlanta, Ga. 


BETTER GOVERNMENT 
Sirs: 

The committee on banking and cur- 
rency, of which I am a member, 
operates with one of the smallest 
staffs on The Hill, and yet, because 
in the past the leaders of our com- 
mittee emphasized quality first, I be- 
lieve we do have about as effective 
a group of aides as any committee, re- 
gardless of the fact that other com- 
mittees employ greater numbers of 
people. 

At the present time I find my own 
staff entirely adequate. I think this is 
because of the fact that I use my 
staff solely for the purpose of serv- 
ing direct requests made by people 
of my district and for the purpose 
of aiding me in my own legislative 
work. Like every Congressman, I sup- 
pose I do feel that I have a staff 
which is unusually capable and con- 
stientious in the joint effort we make 
to properly fill the Congressional 
seat I hold. 

I recognize, however, that a fresh- 

(Continued on Page 4) 
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‘Artist Arthur Henrikson, in 
his clever cartoon espe.ially drawn 
for our front cover on this A.B.A. 
issue, has pictured his principal 
character as the man_ usually 
thought of as the typical conven- 
tioneer. He attends conventions 
mostly for the fun and relaxation 
involved. At business sessions he 
half-listens, half-thinks; he doesn’t 
take a courageous and active part 
in discussions. 


This is not the description 


of America’s up-to-date ‘\nudpendent banker at the A.B.A. convention in 
Washington, September 20-23. The modern independent banker, whether 
at the convention in person or staunchly supporting his associates by 
remote influence, is going to be on his toes and alert to everything that 
happens in his association’s convention. He knows that almost every- 
thing that transpires at this convention is important to him. He knows 
that his interests must not be sidetracked. He won't be caught day- 


dreaming. 


At every crack of the gavel, he will know what is going on! 
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man Congressman does not have 
many of the responsibilities that do 
come in time. It may be that as the 
months and years pass, I shall find 
my responsibilities in legislative mat- 
ters do require more he!p than I have 
now. 

D. BAILEY MERRILL 
Rep., 8th Indiana District 
Washington, D.C. 

* 


Sirs: 

I do think that the Congress needs 
more technical help. We need better 
working staffs, I think these added 
employees should be on the commit- 
tee level, and not assigned to the in- 
dividual member of Congress. 

The thing could very well be over- 
done. We do not want the Congress 
fo be staffed with so many people 
that it removes the Congress that 
much farther from the people. As one 
Congressman, I want to act in my 
individual right as a representative 
of the people, and I certainly do not 
want to head a bureau as a Congress- 


man. 
CARL T. CURTIS 
Rep., Ist Nebraska District 
Washington, D.C. 
* 
Sirs: 

There is no doubt but what the 
work of Congressmen would be much 
easier and legislation would be of a 
much higher calibre, if we had better- 
educated and better-trained assis- 
tants available. 

I appreciate your concern about 
Congressional organization. 

HAROLD O. LOVRE 
Rep., 1st South Dakota District 
Washington, D.C. 
BRANCH-BANKING 
Sirs: 

Under the laws of the state of Flor- 
ida, branch-banking is not permitted. 

Some of our large banks are doing 
a pretty good selling job to the small 
banks of our state on the advantages 
of branch-banking, or, as they call it, 
facility-banking. 

The advantages and disadvantages 
of this matter are now being investi- 
gated by a committee of the Florida 
Barikers Association. Some of the 
members of this committee are mem- 
bers of the Independent Bankers 
Association and some subscribe to 
The Independent Banker. 

The pros and cons of branch-bank- 
ing or facility-banking should espec- 
ially be brought to their attention. 

Will you please check the list of the 
members as to who do not belong to 
the I. B. A. or subscribe to The Inde- 
pendent Banker and let me know what 
a group subscription would be if I 
made them a present of it. 

FRANK W. SHERMAN 
President, American National Bank 
Jacksonville, Florida 


Poge Four 


Senators? 


But there will 
be Representatives 


of our bank looking forward to meeting you at 
this year’s American Bankers Association Convention 


in Washington, D. C., the week of September twentieth. 


Speaking of representatives, we'd like to represent 


you in Chicago all year ‘round. 


American National Bank 
and Trust Company of Chicago 


LA SALLE AT WASHINGTON, CHICAGO 90, ILLINOIS 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


TEXAS AUTO DETECTIVE BUREAU 


C. C. ROBINSON, General Manager 


6811 Canal St., at Wayside Drive 


HOUSTON 11, TEXAS 


SKIP TRACING 
REPOSSESSIONS 


¢ COLLECTIONS 
* ADJUSTMENTS 
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ashington Welcomes You 


NUMBER 10. 


To A.B.A. Convention 


N INETEEN YEARS since their last 
convention in Washington, members 
of the American Bankers Association 
will convene in the nation’s capital 
for their 79th annual meeting this 
month. Following the usual A.B.A. 
convention pattern, the big conclave 
will open with a reception on Sun- 
day afternoon. Business sessions will 
run through Wednesday morning. 
The dates are September 20-23. 

It will be the fourth time that 
Washington has entertained an A.B.A. 
convention, its previous ones having 
been in 1905, 1920 and 1934. 

Expectations are that more than 
6,000 bankers and their wives from 
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all parts of the country will partake 
of the hospitality of the District of 
Columbia Bankers Association, con- 
vention hosts. 

Several outstanding figures in 
government and politics are sched- 
uled to take part in the convention 
proceedings. Other program head- 
liners include a number of well- 
known bankers, educators and super- 
visory officials. 


Swan Song for Brenton 


The convention will climax the 
year’s administration of President 
W. Harold Brenton, president of the 
State Bank of Des Moines, Iowa. He 


will preside over the four-day session 
and turn over the gavel to his succes- 
sor at the inauguration of new officers 
at the end of the final general meet- 
ing on Wednesday morning, Septem- 
ber 23. 

Convention registration will be 
centered in the building of the Cham- 
ber of Commerce of the United 
States. Information desks will be 
maintained all four days at the Con- 


.tinental, Mayflower, Shoreham, Stat- 


ler and Washington hotels. Business 
sessions will be conducted in the Stat- 
ler and at Constitution Hail. 
Secretary of the Treasury George 
M. Humphrey and Mrs. Humphrey 
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will get the convention off to its Sun- 
day afternoon start when they enter- 
tain at a 4 o’clock reception in the 
National Gallery of Art. That even- 
ing there will be a symphony con- 
cert at Constitution Hall by the Na- 
tional Symphony Orchestra conduct- 
ed by Howard Mitchell. Soloist will 
be the piano virtuoso, Earl Wild. 


Divisions Meet First 

As usual, division meetings will 
be the order of the day on Monday. 

Members of the huge state bank 
division will meet at 10:00 a.m. Mon- 
day in Constitution Hall, with Presi- 
dent B. M. Harris in the chair. Mr. 
Harris, who is president of the Yel- 
lowstone Banks of Columbus and 
Laurel, Montana, will be the open- 
ing speaker. Others will be Earl L. 
Butz, professor of agricultural eco- 
nomics at Purdue University, and 
Senator Wallace F. Bennett of Utah. 

At the same hour, members of the 
savings and mortgage division will 
meet in the Presidential ballroom of 
the Statler hotel. President Wendell 
T. Burns of Minneapolis will pre- 
side and deliver the annual address 
of the president. Other speakers will 
be Albert M. Cole, administrator of 
the Housing and Home Finance 
Agency, and Roy L. Reitrson, vice 
president of the Bankers Trust Com- 
pany of New York. 

The national bank and trust divi- 
sions will hold their annual meet- 
ings on Monday afternoon at 2:00 


ROBERT C. BAKER 
Chairman of general committee. 
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W. HAROLD BRENTON 
A.B.A. head completes term. 


p-m., the former at Constitution Hall, 
the latter in the Pan-American room 
of the Statler. 

T. Allen Glenn, Jr., president of 
the Peoples National Bank, Norris- 
town, Pennsylvania, national bank 
division president, will be in charge 
at the national bank division meeting. 
Besides his own address, there will 
be remarks by Ray M. Gidney, comp- 
troller of the currency, and talks by 
Casmir A. Sienkiewicz, president of 
the Central-Penn National Bank of 
Philadelphia, and Dr. R. C. Young, 
professor of philosophy at the Uni- 
versity of Georgia. 

Speakers at the trust division 


WALLACE F. BENNETT 
Utah senator at state bank meeting. 


meeting will be President Robert A. 
Wilson, senior vice president of the 
Pennsylvania Company for Banking 
and Trusts, Philadelphia; William 
S. French, Jr., chairman of the fidu- 
ciaries section of the District of 
Columbia Bankers Association, and 
J. L. Robertson, member of the board 
of governors of the Federal Reserve 
system. 

A featured highlight of the con- 
vention on Tuesday will be the an- 
nual agricultural breakfast, to be 
held this year in the Statler’s Presi- 
dential ballroom. Presiding will be 
W. W. Campbell, president of the 
National Bank of Eastern Arkansas, 
Forrest City, chairman of the A.B.A.’s 
agricultural commission. Principal 
speaker will be Ezra Taft Benson, 
secretary of agriculture. 

First general session is set for 9:15 
a.m. on Tuesday at Constitution Hall. 
Chief speakers will be President 
Brenton and Secretary of the Trea- 
sury Humphrey. 

Second and final general session 
on Wednesday morning will feature 
talks by L. W. Brockington of Toron- 
to and W. Randolph Burgess, de- 
puty to the secretary of the treasury. 
Report of the resolutions committee, 
report of the nominating committee 
and election and installation of of- 
ficers will complete the program. 


The Crystal Ball 


“No contest” appears to be the 
situation in the A.B.A. vice presi- 
dency picture, with Homer J. Living- 
ston, president of the First National 
Bank of Chicago, the only announced 
candidate. That is quite a different 


GEORGE M. HUMPHREY 
Treasury head on program. 
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W. RANDOLPH BURGESS 
On convention program again. 


story from last year in Atlantic City, 
when Wyoming’s Guy Sturgeon went 
right down to the wire neck-and-neck 
with Ohio’s Mr. Reese, the latter’s 
victory finally coming in the ballot- 
ing by the nominating committee. 

Holding the inside track for trea- 
surer, it is generally conceded, is 
Sherman Drawdy, president of the 
Georgia Railroad Bank & Trust Com- 
pany, Augusta, Georgia. His nomi- 
nation is backed by the Georgia 
Bankers Association. 

Another candidate for treasurer is 
H. B. Crandall, president of the First 
State Bank of Salina, Utah, for 
many years treasurer, secretary and 
executive manager of the Utah 
Bankers Association. 

Meanwhile, as America’s bankers 
prepare to travel to the capital by 


SHERMAN DRAWDY 
Candidate for treasurer. 
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J. L. ROBERTSON 
Will address trust division. 


plane, train and car for this impor- 
tant convention, speculation continues 
rife as to where the huge A.B.A. may 
turn for the next one, and the next, 
and the next. 

The meeting has grown to such 
proportions, there are few cities in 
the country capable of housing it 
comfortably. 


It’s No Small Job 


In its younger days, the A.B.A. 
took pride in moving around. It en- 
joyed the hospitality of a great 
many eager cities. But with increased 
size and attendance has come a ten- 
dency to limit the convention more 
and more to the first-line “conven- 
tion” cities, those with many large 
hotels situated close together and 
with sufficient large meeting-halls to 


B. M. HARRIS 
Montanan heads state banks. 


EZRA TAFT BENSON 
Agricultural breakfast headliner. 


accommodate the six-ring circus that 
this meeting has come to be consi- 
dered. 

On the West Coast only three cities 
have entertained the association: Los 
Angeles, San Francisco, Seattle. Most 
recent one was San Francisco’s in 
1949. 

Moving Eastward, there have been 
Denver (last time in 1908), Kansas 
City (1916), Saint Louis (1919), 
Milwaukee (1901). 

In the South, Houston has done 
the honors twice (most recently in 
1938), New Orleans four times (the 
last in 1935), and Atlanta once 
(1895). 

Other A.B.A. convention cities in 
the earlier years included Detroit, 
Cleveland, Cincinnati, Louisville, 


Pittsburgh, Niagara Falls, Saratoga 


ROY L. REIERSON 
Savings and mortgage speaker. 
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Springs, Boston, Philadelphia, Balti- 
more and Richmond. 

Chicago has hosted the meeting 
more often than any other city — 
10 times. Atlantic City boasts eight 
times, New York seven. 

Last year as the Atlantic City con- 
vention adjourned the  scuttlebutt 
was “Cleveland in '54, Los Angeles 
in °55”. But currently the schedule 
would seem to be back to Atlantic 
City next year, to Chicago a year 
later, then to Los Angeles in °56. 

Washington Entertainment Set 

Some outstanding entertainment 
has been arranged for conventioneers 
on Monday and Tuesday. There will 
be cruises on the Potomac river to 
Mount Vernon, sightseeing tours of 
government buildings and of the 
city’s residential and embassy sec- 
tions, visits to FBI headquarters and 
the Naval Observatory, and for 
registered ladies of the convention a 
tour of the White House. 

Chairman of the general conven- 
tion committee is Robert C. Baker, 
president of the District of Columbia 
Bankers Association. Mr. Baker is 
executive vice president of the Ameri- 
can Security & Trust Company. Vice 
chairman is Hulbert T. Bisselle, 


senior vice president of the Riggs 
National Bank. 

Members of the convention com- 
mittees — all Washington bankers 


unless otherwise indicated — are: 
General convention committee — 
Messrs. Baker and Bisselle and Fran- 


DR. R. C. YOUNG 
"Glad to be an American”. 
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RAY M. GIDNEY 
New comptroller will appear. 


cis G. Addison, Jr., president of Secu- 
rity Bank; Bruce Baird, president of 
National Savings & Trust Company; 
Daniel W. Bell, president of American 
Security & Trust Company; S. Wal- 
ter Bogley, president of Bank of 
Bethesda, Maryland; C. F. Burton, 
president of the City Bank; James P. 
Casbarian, president of Bank of 
Maryland, Seat Pleasant, Maryland; 
Barnum L. Colton, president of the 
National Bank of Washington; 
George T. Day, chairman of the board 
and president of the Bank of Silver 
Spring, Maryland; G. A. Didden, Jr., 
chairman of the board and president 
of the National Capital Bank; Robert 
V. Fleming, chairman of the board 
and president of the Riggs National 
Bank; T. J. Groom, president of the 


Bank of Commerce & Savings; L. P. 
Harrell, president of Union Trust 
Company; Edwin T. Holland, presi- 
dent of the Old Dominion Bank, Ar- 
lington, Virginia; C. F. Jacobsen, 
president of the National Metropoli- 
tan Bank; Alfred H. Lawson, presi- 
dent of Washington Loan & Trust 
Company; Fred L. Lutes, president 
of Suburban Trust Company, Hyatts- 
ville, Maryland; L. P. McLachlen, 
president of McLachlen Banking Cor- 
poration; R. A. Norris, president of 
Lincoln National Bank; A. S. Offutt, 
president of Anacostia National 
Bank; C. H. Pope, chairman of the 
board and president of Munsey Trust 
Company; John A. Reilly, president 
of the Second National Bank; Fran- 
cis E. Robey, vice president of the 
Bank of Commerce & Savings; Harry 
R. Thomas, president of Arlington 
Trust Company, Arlington, Virginia; 
W. T. Vandoren, president of Liberty 
National Bank; W. J. Waller, presi- 
dent of Hamilton National Bank; O. 
W. Youngblood, president of the Citi- 
zens Bank of Takoma Park, Mary- 
land. 

Executive committee — John A. 
Reilly, president of the Second Na- 
tional Bank (chairman); G. A. Did- 
den, Jr., president of the National 
Capital Bank (vice chairman); Fran- 
cis G. Addison, Jr., president of the 
Security Bank; Bruce Baird, presi- 
dent of the National Savings & Trust 
Company; Robert C. Baker, execu- 
tive vice president of American S:e- 
curity & Trust Company (ex officio); 
Hulbert T. Bisselle, senior vice presi- 
dent of the Riggs National Bank; T. 
Howard Duckett, chairman of the 
board of the Suburban Trust Com- 
pany, Hyattsville, Maryland; Warren 
R. Forster, senior vice president of 
the Hamilton National Bank; C. F. 
Jacobsen, president of the National 
Metropolitan Bank; Alfred H. Law- 
son, president of Washington Loan & 
Trust Company. 

Arrangements committee — A. S. 


CASIMIR A. SIENKIEWICZ 
Philadelphia banker to speak. 
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Will preside at “ag” breakfast. 


WILLIAM B. GLADNEY 
Lovisiana’s A.B.A. treasurer. 


Offutt, president of the Anacostia Na- 
tional Bank (chairman); Robert H. 
Lacey, vice president of the National 
Metropolitan Bank (vice chairman); 
Kenneth F. Brooks, vice president of 
the Riggs National Bank; James P. 
Casbarian, president of the Bank of 
Maryland, Seat Pleasant, Maryland; 
Rutherford J. Dooley, executive vice 
president of the National Bank of 
Washington; R. E. Lee, vice presi- 
dent of the Lincoln National Bank; 
Francis E. Robey, vice president of 
the Bank of Commerce & Savings; 
Paul A. Rodler of Hibbs & Company; 
H. F. Stokes, vice president and 
cashier of the National Metropolitan 
Bank; O. W. Youngblood, president 
of the Citizens Bank of Takoma Park, 
Maryland. 

Entertainment committee — Corco- 
ran Thom, Jr., vice president of the 
Riggs National Bank (chairman); 
Barnum L. Colton, president of the 


HULBERT T. BISSELLE 
Vice chairman of host committee. 
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EVERETT D. REESE 
A.B.A.’s Number 2 man. 


National Bank of Washington (vice 
chairman); John M. Christie, vice 
president of the Riggs National Bank; 
Ralph Endicott, vice president of the 
Washington Loan & Banking Com- 
pany; Joseph R. Fitzpatrick, senior 
vice president and cashier of the 
Second National Bank; D. R. Smith, 
vice president of National Savings & 
Trust Company; W. T. Vandoren, 
president of Liberty National Bank; 
James F. Willett, vice president of 
American Security & Trust Company. 

Finance committee — R. A. Norris, 
president of the Lincoln National 
Bank (chairman); W. L. Sanderson, 
vice president of the Hamilton Na- 
tional. Bank (vice chairman); C. F. 
Burton, president of the City Bank; 
T. D. Carson, assistant to the presi- 
dent of the National Metropolitan 
Bank; Rutherford J. Dooley, execu- 
tive vice president of the National 
Bank» of Washington; L. P. Harrell, 


ALBERT M. COLE 
Chief of housing and home finance. 


L. W. BROCKINGTON 
Canadian will address convention. 


president of Union Trust Company; 
Edwin T. Holland, president of the 
Old Dominion Bank, Arlington, Vir- 
ginia; John C. McCormack, vice pres- 
ident of the Riggs National Bank; L. 
P. McLachlen, president of the Mc- 
Lachlen Banking Corporation; Wil- 
liam E. Schooley, vice president of 
American Security & Trust Company. 

Halls and meeting places commit- 
tee — J. D, Bowersock, executive vice 
president of the Union Trust Com- 
pany (chairman); John C. McCor- 
mack, vice president of Riggs Na- 
tional Bank (vice chairman); David 
Bornet, vice president of National 
Savings & Trust Company; F. A. 
Gunther, executive vice president of 
the Security Bank; Leonard Marbury, 
vice president and trust officer of 
Washington Loan & Trust Company; 
Frank B. Morgan, comptroller of 


American Security & Trust Company; 
Francis E. Robey, vice president of 


| 
| 
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the Bank of Commerce & Savings; 
J. R. Sherwood, vice president and 
treasurer of Suburban Trust Com- 
pany, Hyattsville, Maryland. 

Hotel committee — Frank M. Per- 
ley, vice president of American Secu- 
rity & Trust Company (chairman); 
Daniel J. Callahan, Jr., vice president 
of the Riggs National Bank (vice 
chairman); J. D. Bowersock, execu- 
tive vice president of the Union Trust 
Company; Joseph R. Fitzgerald, senior 
vice president and cashier of the 
Second National Bank; R. A. Norris, 
executive vice president of Lincoln 
National Bank; W. L. Sanderson, 
vice president of Hamilton National 
Bank; Paul J. Seltzer, assistant vice 
president of American Security & 
Trust Company; William B. Willard, 
vice president of the National Savjngs 
& Trust Company. 

Information and publicity commit- 
tee — W. H. Pardoe, vice president 
of the National Savings & Trust 
Company (chairman); Archibald Mc- 
Lachlen, vice president and treasurer 
of McLachlen Banking Corporation 
(vice chairman); S. Walter Bogley, 
president of the Bank of Bethesda, 
Maryland; F. P. Harman, Jr., vice 
president of the Hamilton National 
Bank; T. Stanley Holland, vice presi- 
dent and trust officer of the Ameri- 
can Security & Trust Company; Rich- 
ard W. Miller, vice president of Riggs 
National Bank; J. P. Sippel, vice 
president of the National Metropoli- 
tan Bank; J. B. Skinner, vice presi- 
dent of the Liberty National Bank. 

Reception committee — W. J. Wal- 
ler, president of Hamilton National 
Bank (chairman); C. H. Pope, chair- 
man of the board and president of 
Munsey Trust Company (vice chair- 
man); Francis G. Addison, Jr., presi- 


DR. HAROLD STONIER 
A. B. A. maior domo. 
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dent of Security Bank; Bruce Baird, 
president of National Savings & Trust 
Company; C. F. Burton, president of 
the City Bank; C. F. Jacobsen, presi- 
dent of the National Metropolitan 
Bank; L. P. McLachlen, president of 
McLachlen Banking Corporation; S. 
W. Miller, vice chairman of the board 
of Union Trust Company. 


Registration committee — T. J. 


Groom, president of the Bank of Com- 
merce & Savings (chairman); Fred- 


erick P. H. Siddons, vice president of 
American Security & Trust Company 
(vice chairman); Roland T. Carr, 
vice president of the Riggs National 
Bank; George T. Day, chairman of the 
board and president of the Bank of 
Silver Spring, Maryland; William B. 
Fleharty, vice president of Union 
Trust Company; W. H. Jack, cashier 
of Liberty National Bank; E. R. Wil- 
son, vice president and cashier of the 
Bank of Commerce & Savings; R. P. 
Yeatman, vice president and treasur- 
er of National Savings & Trust Com- 
pany. 

Transportation committee—George 
M. Fisher, senior vice president of 


A.B. A. CONVENTION 
Extertacument” Schedule 


SUNDAY, SEPTEMBER 20 


4:00 p.m. — Reception by the Secretary of the Treasury and Mrs. 
Humphrey, at the National Gallery of Art. 


8:45 p.m. — Symphony concert by the National Symphony Orches- 
tra, Howard Mitchell conducting; Earl Wild, pianist, 
soloist. At Constitution Hall. 


MONDAY, SEPTEMBER 21 


9:30 a.m. — Potomac river cruise to Mount Vernon. 

9:45 a.m. — Sightseeing Tour Number 1 — US. public buildings. 
2:00 p.m. — Potomac river cruise to Mount Vernon. 

2:00 p.m. — Sightseeing Tour Number 2 —- monumental Washington 


and Arlington, 


and 
4:00 p.m. — Special G-Man tours of the Federal Bureau of Inves- 


tigation. 


8:30 p.m. — Showboat cruise on Potomac river. 
9:00 p.m.— Tour of U.S. Naval Observatory. 


TUESDAY, SEPTEMBER 22 


9:30 a.m. — Potomac river cruise to Mount Vernon. 


9:45 a.m. — Sightseeing Tour Number 3 — Washington’s residential 
and embassy sections. 


2:00 p.m. — Potomac river cruise to Mount Vernon. 


4:00 p.m.— White House tour for ladies. A special tour of the 
Executive Mansion extended to the ladies of the 
convention by personal invitation of Mrs. Eisen- 
hower. Attendance limited to those registered for 


the convention. 


8:30 p.m. — Showboat cruise on Potomac river. 
9:00 p.m. — Tour of U.S, Naval Observatory. 
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Complete A.B.A. CONVENTION Program 


EDITED FOR EASY READING 


MONDAY, SEPTEMBER 21 


10:00a.m.— SAVINGS AND MORTGAGE DIVI- 
SION meeting in Presidential ball- 
room of Statler hotel. 


Address of the President by Wendell 
T. Burns, senior vice president of 
Northwestern National Bank of Min- 
neapolis. 


Address by Albert M. Cole, adminis- 
trator, Housing and Home Finance 
Agency, Washington. 


Address by Roy L. Reierson, vice presi- 
dent of Bankers Trust Company, 
New York. 


10:00 am.— STATE BANK DIVISION meeting at 
Constitution Hall. 


Address of the President by B. M. 
Harris, president of the Yellow- 
stone Banks, Columbus and Laurel, 
Montana, 


Address, “America’s Job in a Changing 
World” by Earl L. Butz, professor 
of agricultural economics at Purdue 
University, Lafayette, Indiana. 


Address, “Banking Under Current 
Monetary Policies” by Senator Wal- 
lace F. Bennett of Utah. 


2:00 p.m.— NATIONAL BANK DIVISION meet- 
ing at Constitution Hall. 


Address of the President by T. Allen 
Glenn, Jr., president of Peoples Na- 
tional Bank, Norristown, Pennsyl- 
vania. 


Remarks by Ray M. Gidney, comp- 
troller of the currency. 


Address, “A Banker Looks at the Cur- 
rent Picture” by Casimir A. Sienkie- 
wicz, president of Central-Penn 

National Bank, Philadelphia. 


Address, “I Am Glad to be an Ameri- 
can” by Dr. R. C. Young, professor 
of philosophy at University of 
Georgia, Atlanta. 


2:00 p.m.— TRUST DIVISION meeting in Pan- 
American room of Statler hotel. 


Address of the President by Robert 
A. Wilson, senior vice president of 
the Pennsylvania Company for 
Banking and Trusts, Philadelphia. 


Greetings by William S. French, Jr., 
chairman, fiduciaries section, District 
of Columbia Bankers Association; 
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trust officer and assistant secretary 
of American Security & Trust Com- 
pany, Washington. 


Address by J. L. Robertson, member of 
the board of governors of the Fed- 
eral Reserve system. 


TUESDAY, SEPTEMBER 22 


8:00 am. — AGRICULTURAL BREAKFAST in 
ae. Presidential ballroom of Statler 
Hotel. 


Presiding: W. W. Campbell, chairman 
of the agricultural commission of 
the American Bankers Association; 
president of the National Bank of 
Eastern Arkansas, Forrest City, 
Arkansas. 


Address by Ezra Taft Benson, secre- 
tary of agriculture, 


9:15a.m.— FIRST GENERAL SESSION at Con- 
stitution Hall. 


Presentation of the Colors by U.S. Air 
Force drum and bugle corps. 


Call to order by President W. Harold 
Brenton, president of the State Bank 
of Des Moines. 


Invocation by Reverend Frederick 
Brown Harris, chaplain of the Unit- 
ed States Senate. 


Address of the President by Mr. Bren- 
ton, 


Address by George M. Humphrey, 
secretary of the treasury. 


WEDNESDAY, SEPTEMBER 23 


9:15 a.m.—-SECOND GENERAL SESSION at 
Constitution Hall. 


Call to order by President Brenton. 


Address by L. W. Brockington, C.M.G., 
Q.C., Toronto, Canada. 


Address by W. Randolph Burgess, 
deputy to the secretary of the trea- 
sury. 


Report of resolutions committee. 


Report of nominating committee and 
ection of officers. 


Inauguration of officers. 


| 
| 
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the Washington Loan & Trust Com- 
pany (chairman); J. C. Pyles, Jr., 
vice president of the City Bank (vice 
‘chairman); J. P. Benfer, Jr., execu- 
tive vice president of Lincoln Na- 
tional Bank; S. J. Cosimano, vice 
president of the National Bank of 
Washington; Hans W. Ireland, vice 
president and treasurer of American 
Security & Trust Company; C. T. 
Merchant, vice president of Ariing- 
ton Trust Company, Arlington, Vir- 
ginia; Stuart S. Ogilvie, senior vice 
president of the Second National 
Bank; C. D. Ratcliffe, vice president 
of Munsey Trust Company. 

Ladies committee — Mrs. Robert 
V. Fleming and Mrs. Daniel W. Bell 
(co-chairmen), Mrs. Francis G. Ad- 


dison, Jr., Mrs. Bruce Baird, Mrs. 
Hulbert T. Bisselle, Mrs. S. Walter 
Bogley, Mrs. J. D. Bowersock, Mrs. 
c. F. Burton, Mrs. Daniel J. Calla- 
han, Jr., Mrs. James P. Casbarian, 
Mrs. Barnum L. Colton, Mrs. George 
T. Day, Mrs. G. A. Didden, Jr., Mrs. 
T. Howard Duckett, Mrs. George M. 
Fisher, Mrs. Warren R. Forster, Mrs. 
T. J. Groom, Mrs. L. P. Harrell, Mrs. 
Edwin T. Holland, Mrs. C. F. Jacob- 
sen, Mrs. Robert H. Lacey, Mrs. Al- 
fred H. Lawson, Mrs. Fred L. Lutes, 
Mrs. John C. McCormack, Mrs. Archi- 
bald McLachlen, Mrs.,/L. P. McLach- 
len, Mrs. R. A. Norris, Mrs, A. S. 
Offutt, Mrs. W. H. Pardoe, Mrs. 
Frank M. Perley, Mrs. J. C. Pyles, 
Jr., Mrs. John A. Reilly, Mrs. W. L. 
Sanderson, Mrs, Frederick P. H. Sid- 
dons, Mrs. Corcoran Thom, Jr., Mrs. 
Harry R. Thomas, Mrs. W. T. Van- 
doren, Mrs. W. J. Waller, Mrs. O. W. 
Youngblood. END 


Bank Women's Convention 
Lists “Broader Horizons’ 


= IT CAME into being back in 
1921, the Association of Bank Wo- 
men had as its central purpose 
“broader horizons” in the banking 
profession for women employees. 
Perhaps its founders didn’t realize 
just how broad or far-reaching those 
horizons were destined to become. 

In Washington, September 17-20, 
the Association of Bank Women will 
stage its 31st annual convention with 
“Broader Horizons” as the theme. 
Now comprised of some 1,700 wo- 
men, the organization limits member- 
ship to those women holding execu- 
tive positions in the nation’s banks. 
This year’s convention is expected to 
be its biggest in history. 

One of the principal speakers will 
be Miss Catherine B. Cleary, who 
resigned as president of the associa- 
tion last May to become assistant 
treasurer of the United States. She 
will address the association on Sat- 
urday morning, September 19, at the 
presentation of the Jean Arnot Reid 
Award, given each year to an out- 
standing woman graduate of the 
American Institute of Banking. 

Three panel discussions will high- 
light the convention, one on “eco- 
nomic education”, one on “banking 
problems”, and one on the associa- 
tion’s activities. Banquet speaker on 
Saturday, September 19, will be Dr. 
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MRS. RUTH SHERRILL 
Will preside in Washington. 


Kenneth McFarland, educational con- 
sultant to General Motors. 

General convention chairman is 
Miss Winifred Burwell of Washing- 
ton. Head of the program committee 
is Miss Charlotte A. Engel, also of 
Washington. A tour of the White 
House will be a convention highlight. 

Presiding over the convention will 
be Mrs. Ruth E. Sherill of Memphis, 
who succeeded Miss Cleary as presi- 
dent. Sessions wil! be in the Shore- 
ham hotel. END 


GOING UP! 


INDEPENDENT BANKERS ASS’N 
cains 47 New MEMBERS 
IN THE PAST MONTH 


Total Membership: 4,937 
West Coast 1. B. A.: 340 


Total U. S.: 9,277 
CONNECTICUT 


Citizens National Bank, Putnam 

First National Bank & Trust Company, 
Ridgefield 

FLORIDA 

State Bank of Apopka 

Citizens Bank of Clermont 

Dixie County State Bank, Cross City 

Citizens National Bank, Orlando 


ILLINOIS 

Merchants National Bank, Aurora 
Charleston National Bank, Charleston 

State Bank of Huntley 

Jersey State Bank, Jerseyville 

People State Bank, Manito 

Oak Lawn Trust & Savings Bank, Oak Lawn 
Citizens National Bank, Toluca 

First National Bank, Tremont 


INDIANA 

Citizens State Bank, Hartford City 

Kentland Bank, Kentland 

Roanoke State Bank, Roanoke 

IOWA 

lowa Savings Bank, Dike 

First National Bank, Giidden 

Montgomery County National Bank, Red Oak 


KANSAS 

First National Bank, Pratt 
MICHIGAN 

Sanilac County Bank, Deckerville 
MISSOURI 


First National Bank, Carrollton 

Kirkwood Bank, Kirkwood 

Bank of Levasy 

Farmers State Bank, Lockwoed 

OHIO 

Citizens Banking & Savings Company, 
Conneaut 

Farmers State Bank, Englewood 

Genoa Banking Company, Genoa 

Johnstown Bank, Johnstown 

OKLAHOMA 

American State Bank, Midwest City 

First National Bank, Texhoma 

PENNSYLVANIA e 

Commercial National Bank, Latrobe 

SOUTH CAROLINA 

Carolina National Bank, Anderson 

TENNESSEE 

First State Bank, Covington 

First National Bank, LaFollette 

Bank of Monterey 

TEXAS 

First State Bank, Andrews 

Blanco National Bank, Blanco 

LaGrange State Bank, LaGrange 

VIRGINIA 

First National Bank, Quantico 

Mechanics & Merchants Bank, Richmond 

WISCONSIN 

Adams County State Bank, Adams 

Farmers Savings Bank, Mineral Point 

State Bank of Platteville 

Waumandee State Bank, Waumandee 

John O. Melby & Company Bank, Whitehall 

END 
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Independents’ Breakfast 
Set for A.B.A. Convention 


Governor Evans of Federal Reserve Board Will Speak 
Monday, September 21, at Mayflower Hotel Affair 


| SELL-OUT is assured for 
this year’s Independent Bankers 
Breakfast at the A.B.A. convention. 

That was the word to THE INDE- 
PENDENT BANKER at presstime from 
Harry J. Harding of Pleasanton, Cal- 
ifornia, president of the Independent 
Bankers Association of the 12th Fed- 
eral Reserve District, which annually 
sponsors this outstanding attraction 
on the first business-day morning of 
the big national meeting. 

This year’s breakfast — on Mon- 
day, September 21, at 8:00 a.m. — 
will offer probably the best attrac- 
tion in the history of the pack-jam- 
med event. Principal speaker will be 
R. M. “Spike” Evans, member of the 
board of governors of the Federal 
Reserve system. 

“Best-informed man in govern- 
ment on the subject of bank holding- 
company legislation,’ is the label 
hung on Governor Evans by two per- 
sons who should know: Mr. Hard- 
ing and Secretary Ben DuBois of the 
Independent Bankers Association of 
America. 


D. EMMERT BRUMBAUGH 
1.B.A. president on program. 
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“Governor Evans served as hear- 
ing officer in the action breught by 
the Federal Reserve board against 
Transamerica Corporation under the 
Clayton Act, which is now on appeal 
before the Supreme Court,” says Mr. 
Harding. “Governor Evans indicated 
his strong support for adequate bank 
holding-company legislation by fil- 
ing a dissent to the statement sub- 
mitted to the Senate banking and 
currency committee in June by Gov- 
ernor J. L. Robertson, representing 
the majority opinion of the present 
board.” 


Popular With Bankers 


The statement delivered by Gover- 
nor Evans on that occasion was fea- 
tured in the July issue of THE INDE- 
PENDENT BANKER, resulting in de- 
mands for 25,000 reprints from bank- 
ers throughout the United States. 
That these same bankers will throng 
the breakfast in Washington this 
month is the basis for assurance of 
another sell-out attendance. 


Governor Evans’ subject at the big 


GOVERNOR R. M. EVANS 
Headlines Washington breakfast. 


affair will be “Bank Holding-Com- 
pany Legislation Is Long Overdue”. 

Attendance is open to all bankers 
in the nation, and an announcement 
has already been mailed to the en- 
tire A.B.A. membership, Mr. Hard- 
ing reports. 

Scene of the breakfast will be the 
Williamsburg room of Washington’s 
famed Mayflower hotel. 

“In view of the rapidly-growing 
popularity of these breakfasts,” says 
Mr. Harding, “every effort was made 
this year to secure a room seating 
1,000 or more. However, this was 
impossible. Capacity of the Williams- 
burg room is only half that number. 
Advance reservations are recommend- 
ed, therefore, inasmuch as no tickets 
will be sold after room capacity is 
filled.” 

Tickets at $2.50 each may be order- 
ed in advance from R. F. Hollister, 
executive manager of the Indepen- 
dent Bankers Association of the 12th 
Federal Reserve District, at 802 


Failing building, Portland, Oregon. 
END 


HARRY J. HARDING 
Again slated as toastmaster. 
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P. S. JACKSON 
President, 

Peterman State Bank 
Peterman 


Alabama Director, 
Independent Bankers Association 
of America 


Iu Alabama... | 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


PEOPLES EXCHANGE BANK Beatrice P. S. Jackson, President 
THE PEOPLES BANK Collinsville E. M. Box, President 
BANK OF ECLECTIC Eclectic Roserts Biount, President 


THE FIRST NATIONAL BANK OF FLORENCE Florence C. L. Hatey, Jr., President 


THE FIRST NATIONAL BANK Guntersville J. P. Wiis, President | 
AMERICAN NATIONAL BANK & TRUST CO. Mobile GeorcE DeENNIsTON, President | 
THE MONROE COUNTY BANK Monroeville JoHN B. Barnett, Jr., President 

PETERMAN STATE BANK Peterman P. S. Jackson, President 

PLANTERS BANK & TRUST COMPANY Thomaston _C. C. Pritcnett, President | 
ALABAMA EXCHANGE BANK Tuskegee J. W. Rusnine, President | 


THE INDEPENDENT BANKER 
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MERCHANTS & PLANTERS BANK & TRUST CO. Arkadelphia 
Jett Biack, Executive Vice President and Cashier 


AMERICAN STATE BANK Charleston 
Crype Hiatt, President 

MERCHANTS NATIONAL BANK Fort Smith 
W. J. President 

THE COMMERCIAL BANK Harrison 
T. W. Rocers, Executive Vice President and Cashier 

UNION NATIONAL BANK Little Rock 
H. C. Coucn, Jr., President 

FARMERS AND MERCHANTS BANK Marianna 
H. L. Petry, President 

MERCHANTS & PLANTERS BANK Warren 


A. L. Moopy, Vice President 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the pro- 
tection of our free and competitive banking system. We are 
proud to be independent bankers because we believe inde- 
pendent banking serves this nation and its people best. 


Ju Oklahoma... 


CHARLES H. ORTH 
Vice President, Union National Bank of 
Little Rock; Arkansas Director, Independent 
Bankers Association of America. 


THE BANK OF BEGGS Beggs 
H. K. Greer, Vice President 
FIRST NATIONAL BANK Holdenville 
J. B. Lertwicu, Vice President and Cashier 
THE FIRST STATE BANK Ketchum 
ME L. Morcan, President 
THE FIRST NATIONAL BANK Minco 
C. M. Precter, President 
FIRST NATIONAL BANK Nerman 
Pui C. Kipp, President 
BANK OF COMMERCE Stilwell 
* Jor H. Carson, Executive Vice President 
M. PREGLER SECURITY STATE BANK Wewoka 
President, First Nationgl Bank of Minco: T. E. Burcu, President 
Oklahoma Director, Independent Bankers 
Association of America. 
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Colorado Director, 
Independent Bankers Association 
of America 


Cc. L. SAYRE 
Cashier, 
National State Bank of Boulder 


STAUNCH SUPPORTERS OF AMERICA’S 
z INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


NATIONAL STATE BANK OF BOULDER Boulder C. L. Sayre, Cashier 
THE MOFFAT COUNTY STATE BANK Craig Joun C, Exuis, President 
BANK OF DENVER Denver GeorcE F. Rock, President 

(formerly Denver Industrial Bank) 
THE CENTRAL BANK & TRUST CO. Denver E_woop M. Brooks, President 
THE FIRST NATIONAL BANK Durango A. M. Camp, President 
THE AMERICAN STATE BANK Granada H. E. McKeever, President 
THE FIRST STATE BANK Hotchkiss H. H. Appams, President 
THE COLORADO SAVINGS & TRUST COMPANY La Junta E. G. Woopsrince, President 
COMMERCIAL BANK OF LEADVILLE Leadville H. H. Scuumann, President 
FIRST NATIONAL BANK Loveland Haroip M. Pick er, President 
THE ROUTT COUNTY NATIONAL BANK Steamboat C. H. ALEXANDER, Executive Vice President 

Springs 

THE FIRST NATIONAL BANK Strasburg Jerrie M. Rice, President 
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An Independent Banker “Profile” 


Bill Kirchner the Ideal Man 
For New |.B.A. Post 


Brilliant Record and Burning Enterprise 


Have Foundation in Small-Bank Background 


@ Thirty-seven-year-old William George Kirchner, chosen by 
the Independent Bankers Association of America to occupy 
its newly-created post of assistant secretary, as reported in 
last month’s issue, took up his new duties on Monday, 
August 31. No stranger to members of the Association, Bill 
Kirchner now becomes a key figure in its long-range 


planning. 


So that all members, and bankers everywhere, might 
“know” their new official more intimately, The Independent 
Banker presents here a “profile” picture story revealing 
some of the man’s background, achievements, pursuits. 


— The Editors. 


A YOUTHFUL RESIDENT of Richfield, Minnesota looked 
at the figure dressed in well-worn work-clothes and 
ancient hat digging in a front-yard flower bed. “Hey!” 
he called, “are you the new banker that lives here, or 
are you his gardener?” 

Bill Kirchner, now newly-elected assistant secre- 
tary of the Independent Bankers Association of America. 
sat back on his heels and looked up. “Well,” he replied, 
“as long as I’m not forced to make a choice, I'll keep 
on being both.” 

Bill hopes nobody does force him 
to make a choice. It might be a hard 
decision. Trained and experienced as 
he is in banking, he likes nothing 
better than to get into his “undress” 
clothes and take to digging in the 
garden. A man like him needs a 
couple of jobs, at least, to keep him 
properly occupied. 


Spare Time Was Scarce 


Perhaps it’s his background. Born 
on a Plymouth county (Iowa) farm 
on December 2, 1916, Bill grew up 
in Marcus, Iowa (population 1,800), 
where his folks moved when he was 
a year old. Summers, as soon as he 
was old enough, he returned to the 
farm to work. Winters, when he 
wasn’t filling in as relief help at his 
dad’s filling station or attending 
regular highschool classes, he worked 
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WILLIAM G. KIRCHNER 
A step forward for 1.B.A. 


on class plays, made music in the band, orchestra and 
glee club, and added sound and fury to declamatory 
contests. In Scouting he attained the rank of Eagle scout; 
in the Methodist youth group to which he belonged he 
became a state officer. 

In the Fall of 1934, highschool graduation be- 
hind him, he entered Morningside College in Sioux City, 
where he majored in psychology and minored in eco- 
nomics. 

“I worked for my room at the home of the dean 
of women,” says Bill, “and earned 
part of my board as salad girl in the 
girls’ dormitory.” Perhaps it’s just 
from habit that he still works for 
board and room in a girls’ domitory 
— his own home. The girls are his 
energetic wife Garnett and their 
three daughters, Janet, 13, Terry, 5, 
and Linda, 3. 


Got Early Bank Start 


It was in Sioux City where Mr. 
Kirchner’s association with banks 
and banking began. In order to help 
finance his education (his first- 
semester tuition was paid for him; 
he earned the rest of his expenses 
himself), he started work as a mes- 
senger and bookkeeper at the Morn- 
ingside Savings Bank. Four and a 
half years and a B.A. degree later, 
he was teller and general ledger 
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EVERETT J. EATON 
Vice President, 
First National Bank 

White River Junction 

Vermont Director, 

dent Bankers Association 
of America 


Ind, 


THE BLACK ROCK BANK & TRUST CO. 
DANBURY NATIONAL BANK 
FIRST NATIONAL BANK OF MANCHESTER 


THE MILFORD TRUST COMPANY 
THE OCEAN NATIONAL BANK 
FIRST NATIONAL BANK 

THE FIRST NATIONAL BANK 


THE MERCHANTS NATIONAL BANK 
OF LEOMINSTER 
MALDEN TRUST COMPANY 
NORTH ADAMS TRUST COMPANY 
NORTHAMPTON NATIONAL BANK 
ORANGE NATIONAL BANK 
COLEBROOK NATIONAL BANK 
ae GUARANTY SAVINGS 


FIRST NATIONAL BANK 


EARL P. WADSWORTH 


a strong nation through the years. 


Cashier, 


Colebrook National Bank 


Colebrook 


New Hampshire Director, 
Independent Bankers Association 


of America 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has played in building 
We believe that the financial requirements 
of a community can best be served by a banking institution owned and man- 
aged by home folks who know local conditions best. We urge independent 
bankers everywhere to unite their efforts for the protection of our free and 
competitive banking system. We are proud to be independent bankers be- 
cause we believe independent banking serves this nation and its people best. 


Iu New England.,. 


Bridgeport, Conn. 
Danbury, Conn. 
Manchester, Conn. 


Milford, Conn. 
Kennebunk, Maine 
Amherst, Mass. 
Easthampton, Mass. 


Leominster, Mass. 


Malden, Mass. 
North Adams, Mass. 
Northampton, Mass. 
Orange, Mass. 
Colebrook, N. H. 


Lancaster, N. H. 
White River Junction, Vt. 


E. M. WHITCOMB 
President, 
First National Bank 
Amherst 


Massachusetts Director, 
Independent Bankers Association 
of America 


Harotp C. Main, President 
CuHar.Es Jost, President 


N. WituiaM Knicut, Executive 
Vice President 


Asert P. Stowe, President 
Maxwe t F. Eve.etu, Cashier 
E. M. Wuitcoms, President 
H. J. Hatcu, Vice President 


and Cashier 
Lewis Ber, President 


HitpretH Aver, President 
Geo. H. Hicerns, President 
Ricwarp S. Howen, President 
Frank A. Howe, President 
P. Wapswortu, Cashier 
R. W. McCaic, Eeecutive Vice 
President and Treasurer 


Everett J. Eaton, Vice President 
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POLICY-SETTING BANKER — Bill Kirchner (third from left) attends 
directors’ meeting at Richfield State Bank. In the usual left-to-right 
order are Bob Warzetha, secretary; Alex E. Ellis, director; Mr. 
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clerk. He had improved some of his spare hours during 
that time by studying in Sioux City chapter of the 
American Institute of Banking. 

Spare hours were rather few and far between 
during that period. Besides handling his bank job, he 
was active in campus society. For 214 years he was 
treasurer of his fraternity, and for another year served 
as its president. He also was president of the inter-fra- 
ternity council, freshman YMCA representative, and 
first president of the Morningside Christian Association. 
He took part in three college plays, was Scoutmaster for 


HELPFUL BANKER—Personal service is the watchword at the Richfield 
bank, as in other independent banks. Here Mr. Kirchner assists a 
customer, Charles F. Butterworth, at a table in the lobby of the bank. 


September 1953 


Kirchner; Clifford Jerpbak, director; S. L. Jerpbak, president; Herman 
Haugen, Ben Jorgensen and H. E. Kossow, directors. All of these 
pictures were made by The Independent Banker staff photographer. 


a group of Boy Scouts and senior advisor to a young 
people’s group. He was elected a member of the national 
honorary social science fraternity, Pi Gamma Mu; the 
national honorary psychological fraternity, Psi Chi, and 
the local scholastic honorary society, Zeta Sigma. This 
furious activity, however, did not prevent him from at- 
tending to the main business at hand: his education. He 
graduated with a grade average of 93. 

In the Summer of 1937 Mr. Kirchner spent three 


months traveling in Europe as a guest of one of his 


bank’s customers who made a practice of taking tour 
groups with her each time she visited the continent. She 
liked to take someone along who would help keep track 
of her travelers and their baggage, and who could get 
the party home in case something happened to her. With 
the group, Bill toured Ireland, Scotland, England, Hol- 
land, France, Italy, Switzerland and western Germany. 
Whenever and wherever he had the opportunity, he ob- 
served European banks and their operations. 


No Tea Party in Boston 


In January 1939 Bill married Garnett Irene Wil- 
liams, another Iowan whom he had met at Morningside 
College. Together they moved to Boston, where Bill en- 
rolled in the Harvard Graduate School of Business Ad- 
ministration. 

“What with Garnett’s doing thesis-typing for 
other students and my doing some interviewing for the 
Gallup Poll, we made out,” recalls Mr. Kirchner. 
“Making out” couldn’t have been particularly easy, 
though. Few of his fellow-students worked; the business 
school schedule was a stiff one and Harvard’s academic 
standards are not low. But Mr. Kirchner seems to thrive 
on hard work — he received his master’s degree in busi- 
ness administration, graduating with distinction. He was 
among the upper 25 in a class of 425 students. 

The Harvard course completed, the Kirchners 
went-West-young-man, to Minneapolis, where in July 
1940 he began employment with one of the city’s banks. 
Early in 1942 he was elected assistant cashier. He served 
as personnel officer, auditing department assistant, in- 
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L. S. TILLER 

Executive Vice President, 

The Indian River Citrus Bank 
Vero Beach 


Florida Director, 
Independent Bankers Association 
of America 
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STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


BANK OF BLOUNTSTOWN Blountstown Pick HOLLINGER, Treasurer 

THE BANK OF BONIFAY Bonifay E. J. Fotmar, President. 

LEVY COUNTY STATE BANK Chiefland L. W. Drummonp, President 

THE FIRST NATIONAL BANK Clearwater TaverR Bay y, President 
OF CLEARWATER 

BANK OF CRESTVIEW Crestview C.% McLeop, President | 

ST. LUCIE COUNTY BANK Fort Pierce Rospert Terry, Vice President 

BANK OF GRACEVILLE Graceville J. M. Cooper, Jr., Exec. Vice President | 

THE COMMERCIAL BANK & TRUST Ocala W. E. Extis, President | 
COMPANY OF OCALA | 

BANK OF PAHOKEE Pahokee H. M. McInrosu, President | 

CITIZENS BANK & TRUST COMPANY Quincy P. C. Davis, President 

GULF BEACH BANK St. Petersburg J. Lee BaLiarp, President 

UMATILLA STATE BANK Umatilla Joun C. Deavor, President 

THE VALPARAISO STATE BANK Valparaiso C. W. Rucke , Jr., President 

VENICE-NOKOMIS BANK Venice Rorert S. Baynarp, President 

THE INDIAN RIVER CITRUS BANK Vero Beach L. S. Trtuer, Executive Vice President 

WAUCHULA STATE BANK Wauchula J. W. Crews, President 
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come tax accountant, and as a general officer in the com- 
mercial department. 

Came the war, and Bill Kirchner served in the 
Navy for 214 years as a supply corps officer. He was 
assistant supply officer for the diesel school at Richmond, 
Virginia, then returned to the Harvard Business School 
for supply corps training, after which he was assigned as 
disbursing officer and assistant supply officer on the USS 
Saugus LSV-4. In those capacities he served aboard ship 
for a year. While thus attached he passed through the 
Panama Canal, stayed a couple of weeks in Panama City, 
got to see Hawaii, the Philippines, Japan. 


Exchanging Dollars for Yen 


The Japanese duty was especially interesting. “I 
handled Japanese yen for our convoy, making change 
with the Japanese bankers.” He even attended a couple 
of their clearinghouse tea meetings, sitting on the floor 
in true Oriental fashion and sharing their fare. Among 
his souvenirs is a Japanese rice cup which he brought 
home as a reminder of this period. 

After the war Mr. Kirchner took up his former 
employment in the Minneapolis bank as assistant cashier. 
Then, in 1946, he joined with his friend, S. L. Jerpbak, 
and several other individuals in the promotion and or- 


PUBLIC-SPIRITED BANKER — A bank custcmer, Betty Trones, won 
the Minneapolis Aquatennial “Queen of the Lakes” contest this Sum- 
mer, competing as “Miss Richfield”. President Jerpbak, Cashier Bob 


Lien and Mr. Kirchner oresent her with a fine set of matched luggage. . 


September 1953 


ganization of the Richfield State Bank in the thriving 
suburb of Richfield at the southern edge of Minneapolis. 

Upon making application for their charter, they 
found themselves in a contest with a holding-company 
for the location. “We won a tough fight, due to the very 
fine assistance of the Independent Bankers Association 
and the local community,” Mr. Kirchner recalls. They 
opened the Richfield State Bank for business in Febru- 
ary 1947 with no previous deposit commitments. Today 
the bank has approximately $8 million in deposits. 


Employed by Holding-Company 


In January 1949 the bank’s stockholders engaged 
in a battle for stock control. The group of which he was 
a part had less capital, so came out second best. As a 
result, he was ousted from his job in the bank in Febru- 
ary. He then worked for Northwest Bancorporation in 
its credit department in Minneapolis for about six 
months, and he says he learned a great deal about the 
operations of the “octopus”. 

Dissension arose within the controlling group of 
stockholders in the Richfield State Bank in the Fall of 
1949, making it possible for those “on the outside” to 
step in again and take control back into their own hands. 
At that time Mr. Kirchner and his associates established 
a firm hold on control of the bank and threw out the 
people who had taken their places. 

Now a vice president, director and stockholder 


STRAIGHT-THINKING BANKER — Bill and Garnett Kirchner and their 
daughters Linda, Terry and Janet (left to right) are greeted by 
Reverend George Chant following Sunday morning services at Rich- 
field Methodist church, where Bill is a trustee and long-time layleader. 
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R. E. GORMLEY 

Vice President, 

Georgia Savings Bank & Trust Co. 
Atlanta 
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HUBERT STATE BANK 

CITIZENS TRUST COMPANY 
GEORGIA SAVINGS BANK & TRUST CO. 
SOUTHSIDE ATLANTA BANK 


GEORGIA RAILROAD BANK 
& TRUST COMPANY 


REALTY SAVINGS BANK 

THE NATIONAL BANK OF BRUNSWICK 
BUFORD COMMERCIAL BANK 
FARMERS & MERCHANTS BANK 

FIRST STATE BANK IN CORDELE 
CITIZENS BANK 

GRANITE CITY BANK 

JONES COUNTY BANK 

PLANTERS BANK 

THE PULASKI BANKING COMPANY 


Athens 
Atlanta 
Atlanta 
Atlanta 
Augusta 


Augusta 
Brunswick 
Buford 
Chipley 
Cordele 
Cuthbert 
Elberton 
Haddock 
Hawkinsville 
Hawkinsville 


Georgia Director, 
Independent Bankers Association 
of America 


BLANCHE H. Brackett, President 

L. D. Mitton, President 

R. E. Gorm.ey, Vice President 

B. H. THompson, Executive Vice President 
SHERMAN Drawpy, President 


L. W. Lyetn, Executive Vice President 

A. M. Harris, President 

J. F. Hamu.ton, Vice Pres. and Cashier 

Roy Askew, Cashier 

J. B. Downs, President a 
P. M. Rew, President 

F. D. Smitn, President 

L. M. Woopcock, Cashier 

Davip P. McGnrirr, Exec. Vice President 


Davip L. Wituiams, Executive Vice 
President and Cashier 
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in the bank, Mr. Kirchner has been second in command 
until the first of this month and his new post with the 
Independent Bankers Association. He retains his place 
as vice president and director, as well as stockholder, 
and by arrangement with Secretary Ben DuBois of the 
I.B.A., continues to attend the weekly board meetings in 
the Richfield bank on Tuesday afternoons. 


In January 1952, Northwest Bancorporation made 
an effort to establish a bank in Richfield which the Rich- 
field bank people believed was calculated to place a 
stranglehold on the area. They again organized their 
forces and went to Washington. “And again with the 
able assistance of Ben DuBois and our local senator 
and representative, we again defeated the chain and had 
the charter refused,” says Mr. Kirchner. 


But in January of this year the Bancorporation 
applied for a charter for a unit in the Richfield commu- 
nity. Again the Independents went to Washington. But 
this time, they relate, growth factors were such that they 
were unable to form as strong a case, and Banco subse- 
quently received a national bank charter for Richfield. 
However, they point out that they were able to bring 
enough pressure to influence selection of the location of 
the Bancorporation bank — out in the far reaches of 
the fast-growing suburb. More recently, the Richfield 
State Bank folks have assisted another independent state 
bank to obtain a charter as a “counter offensive”. The 
new bank will be located, as is the Richfield State, on 
heavily-traveled Lyndale avenue, main artery of Rich- 
field, but further South, toward the populous Minnesota 
river valley. 


The Same Old Story 


In the typical Bill Kirchner manner, the Rich- 
field banker has been a whirlwind of activity during his 
family’s residence there since 1941. 


He has been trustee for the local” Methodist 
church for three years and layleader for four. He has 
been continuously active in the local Lions club, is its 
immediate past president. At present he is secretary of 
the Rural Hennepin-Anoka division of the Minnesota 
Bankers Association. He has been advertising chairman 
for the Independent Community Banks of Minneapolis, 
and recently was elected president of that organization. 


At various times Mr. Kirchner has been — or is 
now — trustee of the Park Avenue Methodist church, 
member of the YMCA board of management for the 
Washburn “Y”, member of the Toastmasters Club (he 
represented that group in the inter-city contests in 1943 
and came out second), member of the Exchequer Club 
of Minneapolis, member of the National Association of 
Bank Auditors and Comptrollers, member of the Min- 
nesota Safe Deposit Association, member of the Finan- 
cial Public Relations ‘Association, member of the Ameri- 
can Legion, the local PTA, the men’s garden club and 
others. He has taken a number of courses at the Univer- 
sity of Minnesota and in Minneapolis chapter of the 
American Institute of Banking. He also taught introduc- 


(TOP) PLAN-SHAPING BANKER — Three of the top 1.B.A. officials plot 
new membership drive. Secretary Ben DuBois is seated, new assistant 
Kirchner at right. In center is Treasurer Carl R. Pohlad of Minneapolis. 
(CENTER) COMMITTEEMAN BANKER — Like most” independents, Bill 
Kirchner is a strong state association man. With Secretary Floyd Larson 
of Minnesota Bankers Association he goes over legislative committee work. 
(BOTTOM) CIVIC-MINDED BANKER — Lions’ ex-president Kirchner (left) 
with his successor, Judge J. J. Poitras and International Director E. E. 
Ellenson. “Miss Richfield” candidates were the special honored guests. 
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Georgia Director, 
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INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


riRST NATIONAL BANK 


Lawrenceville J. V. Hoop, Executive Vice President 


FARMERS STATE BANK Lumpkin A. T. Fort, President 
COBB EXCHANGE BANK Marietta O. D. Kemp, Cashier 
BANK OF MEIGS Meigs O. H. Lewis, Cashier 
BANK OF MILLEN Millen W. H. Suepparp, President 
MOULTRIE BANKING COMPANY Moultrie E. M. VEREEN, President 
GEORGIA STATE SAVINGS BANK Savannah J. P. Hounman, President 
BULLOCH COUNTY BANK Statesboro W. G. Coss, President 


FARMERS AND MERCHANTS BANK 


Summerville 


D. L. McWuorter, President 


EXCHANGE BANK OF UNADILLA Unadilla T. E. Wooprurr, Vice Pres. and Cashier 
FIRST STATE BANK Valdosta J. O. Conoxy, President 
CITIZENS BANK Vienna W. G. Witiiamson, Vice Pres. and Cashier 
CITIZENS BANK Warrenton G. C. Garrett, Cashier 
FIRST NATIONAL BANK IN WAYCROSS Waycross Georce M. Bazemore, President 
FIRST NATIONAL BANK West Point Wiis Jounson, President 

Woodstock S. L. Jr., Vice Pres. and 


BANK OF WOODSTOCK 
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(ABOVE) VACATION-MINDED BANKER — No “canned” shot from a 
picture gallery is this one of Bilt and a prize catch on a northern 
Minnesota lake. He loves fishing, rates it as his favorite hobby. 
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tory banking one year in that chapter. And he has been 
a member of the Minnesota Bankers Association’s legis- 
lative committee during the past year. 

As has been intimated earlier, for his 37 years 
Bill Kirchner has seen a good share of the banking 
world. He will always hasten to add to any such com- 
ment made about him, however, that there is a good deal 
left for him to find out about. 

That, says Bill, is what makes banking interest- 
ing: learning new things, fighting new battles. 

And, apart from banking, Bill has his other life 
— his “girls’ dormitory”, and his garden to dig in. END 


(TOP) FAMILY-MAN BANKER _ Nome froth church, Bill reads the comics 
to Terry, 5, while 2-year-old Linda busies herself with her dollhouse and 
15-year-old Janet goes “‘civic-minded” with a Richfield Roundup hat. 
(CENTER) HOBBY-LOVING BANKER — Tinkering around his garden and 
his own greenhouse is Bill's principal hobby. He prides himself on being 
quite-a “farmer”, also is a stamp and coin-collector of sorts. 
(BOTTOM) HANDYMAN BANKER — He likes to eat, and pitches in to 
clean things up afterwards. With Garnett here he is tidying up the 
kitchen after dinner. These all are exclusive staff camera photographs. 
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Illinois Director, 
Independent Bankers Association 
of America 
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FARMERS STATE BANK OF ALPHA 
ALTON BANKING & TRUST CO. 
FIRST BANK AND TRUST COMPANY 
CANTON STATE BANK 

CAPRON STATE BANK 

CHAPIN STATE BANK 


AMERICAN NATIONAL BANK & TRUST CO. 
BELMONT NATIONAL BANK OF CHICAGO 


STATE BANK OF COWDEN 


HOME STATE BANK OF CRYSTAL LAKE 


THE MILLIKIN NATIONAL BANK 
OF DECATUR 


STATE BANK OF EAST MOLINE 


THE FIRST NATIONAL BANK OF GILMAN 
GRANITE CITY TRUST AND SAVINGS BANK 


FARMERS AND MERCHANTS BANK 
OF HIGHLAND 


IPAVA STATE BANK 


Alpha 

Alton 

Cairo 
Canton 
Capron 
Chapin 
Chicago 
Chicago 
Cowden 
Crystal Lake 


Decatur 


East Moline 
Gilman 
Granite City 
Highland 


Ipava 


O. W. Wine, Executive Vice President 

W. C. Gscuwenp, President 

H. E. Emerson, President 

C. C. Mason, Exec. Vice Pres. and Cashier 
N. H. Guttesor, Cashier 

Harry K. ONKEN, President 

Lawrence F. Stern, President 

Harry KrauspE, President 

A. W. Moorr, President 

Harowp J. Bacon, Executive Vice President 
E. E. Joynt, President 


B. H. Ryan, President 

Liat C. Potiock, President | 
Henry D. KARANDJEFF, President 
Etvin M. Foruner, President 


LAWRENCE S. Rosinson, President 


Page Twenty-six 


THE INDEPENDENT BANKER 


was — | 
as 
| 
| 
. 
| 
| 
| 
| 
: | 
| 
| 
| 


Little May Too Much” 
Says Secretary 


Veteran Association Leader Warns All Independents 
To Make Their Weight Felt in Common Drive 


ee A 
LITTLE may be too much.” 

So it may be with branch-banking. 
Often at the start, the proposal of 
bankers who desire to branch out 
seems rather innocuous, but frequent- 
ly it is the camel’s nose under the 
tent and leads to too much branch- 
banking, imperiling our old system 
of independent banking. 

When a state passes legislation per- 
mitting a limited form of branch- 
banking, perhaps confining its limits 
to the county, it is almost immediate- 
ly besieged for further legislation to 
cover not only a county, but con- 
tiguous counties, and then perhaps 
there will be the demand for state- 
wide branch-banking. 

It would seem that the country as a 
whole has ample banking facilities. 
There has been suffering in the past 
from over-bank conditions. If branch- 
ing is permitted, competition may 
force bankers to establish branches 
in communities where the business 
doesn’t warrant a branch. 


A Typical Illustration 


Say there are two banks, A and B. 
About midway between their respec- 
tive cities is a small community that 
once had a bank. Both A and B do 
considerable business in that com- 
munity. Bank A knows that a branch 
in that community wouldn’t be very 
profitable, but it feels that Bank B 
may make application for a branch. 
Bank A doesn’t want to lose any 
business it now has in the small 
community, so may make application 
for a branch due to the fear of com- 
petition of Bank B. 


If small banks are permitted to 
branch out a bit, big banks may 
branch out a lot and the indepen- 
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Sy Sen DuSots 


Secretary, Independnt Bankers Association of America 


dent bank may be surrounded by 
competition from the very large 
bank. 

Times have changed since the 
horse-and-buggy days — a small 
community 12 miles from a larger 
community felt the need of a local 
bank, as it took almost two hours to 
go to the larger city. With the trans- 
portation of today, travel that took 
two hours takes about 20 minutes — 
good roads, automobiles, have chang- 
ed the picture. Further, the cost of 
operating a bank in these times 
makes necessary a much larger 
volume of business than in the days 
past. 

The state association in Wisconsin, 
we understand, is canvassing its mem- 
bers as to their attitude on limited 
branch-banking. There has been a 
movement in Alabama to permit more 


BEN DuBOIS 
“Good job isn’t enough”. 


branch-banking. Pennsylvania is hav- 
ing its branch-bank troubles. Back 
in about 1936, Pennsylvania changed 
its law which permitted branches 
within the county to branches in con- 
tiguous counties. This change opens 
up a lot of additional territory to a 
bank that desires to branch. 

The Mellon National Bank & 
Trust Company of Pittsburgh has 
built up a sizeable chain. Now the 
Philadelphia National Bank on the 
east side of the state seems to be 
following a similar pattern. Frederic 
Potts, president of the Philadelphia 
National Bank, seems surprised when 
independent bankers object to his 
proposal, We don’t see why he would 
expect the little bank to relish the 
competition of a very big institution. 
It wouldn’t be sporting for a fight 
promoter to arrange a bout between 
a heavyweight and a welterweight. 
There are few Davids who can suc- 
cessfully win over Goliaths. 


“Parent” Bank Plan Used 


In states such as Minnesota, where 
the bank holding-companies have 
many banks in county-seat towns, 
there would probably be a tendency 
to use the larger banks as parent 
banks for little banks in surrounding 
territory. Fortunately, ‘the laws of 
Minnesota prohibit branch-banking. 
In South Dakota the bank holding- 
companies did make certain of their 
banks parent banks, with branches 
extending into other communities. 

Frankly, our old system of inde- 
pendent banking is facing a danger- 
ous trend. These are prosperous 


years, and it is during prosperous 


times that expansion takes place, 
with mergers and consolidations and 
more business controlled by fewer. 
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B. H. RYAN 
President, 
State Bank of East Moline 
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STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 

layed in building a strong nation through the years. We 

lieve that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


THE FIRST NATIONAL BANK OF LACON 
STATE BANK OF LOMBARD 

THE BANK OF MARION 

THE MORTON STATE BANK 

MOUNT CARROLL NATIONAL BANK 


THE CENTRAL NATIONAL BANK 
AND TRUST COMPANY OF PEORIA 


JEFFERSON TRUST AND SAVINGS BANK 
OF PEORIA 


PEOTONE STATE BANK 

STATE BANK OF SPEER 

SPRING VALLEY CITY BANK 

THE FARMERS BANK OF TRENTON 
FIRST NATIONAL BANK 

THE FIRST STATE BANK 

FIRST NATIONAL BANK OF WOODSTOCK 


Lacon 
Lombard 
Marion 


Morton 


Mount Carroll 


Peoria 


Peoria 


Peotone 
Speer 

Spring Valley 
Trenton 
Waukegan 
Winchester 
Woodstock 


Illinois Director, 
Independent Bankers Association 
of America 


Gerry D. Scott, Sr., President 

Ex_mer Moun inc, Vice Pres. and Cashier 
J. C. Kettner, Cashier 

F. W. Reuuine, President 

F. E. WemnMan, Executive Vice President 


Freperick M. Bossom, President 


L. E. Kuun, Executive Vice President 
and Cashier 


C. T. Sincer, President 

B. E. Davis, Cashier 

L. H. LutHer, Vice President 
D. L. ScHAEFFER, President 
Cuar es N. STEELE, President 
Pau. H. Lenman, Cashier 


Harowp H. Betu, Executive Vice President 
and Cashier . 
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The continuation of independent 
banking depends largely upon the 
true faith of the independent banker 
in independent banking, and his will- 
ingness to exert himself in the cause. 

The people are opposed to mono- 
poly or near form of monopoly, 
knowing its deadly dangers. The 
early Romans looked upon monopoly 
as an-evil; English laws centuries 
back were passed in opposition. In 
this country, the Sherman Act of 
1890 and later the Clayton Act were 
aimed at maintaining competition. 

While the people of our country 
prefer, we are sure, the independent 
bank, it is the independent banker 
who must lead the fight for its pre- 
servation. Independent banking has 
been much a part of the community 
life; it has served the public so well 
that it is vital that it remain the domi- 
nant factor in the financial life of 
this country. 


The Independent's Responsibility 

Of course, independent banking 
must do its job well — a job that 
gives it respect in its respective com- 
munity. The system gives play to 
individualism, so important in a land 
like ours. It gives opportunity for 
leadership in proportion to the abil- 
ity to lead. The independent banker 
cannot lean on a distant office for 
guidance, but must be a student of 
economics so that he can discern a 
change in the economic climate. It 
is not enough in these fast-changing 
days to be conversant solely with the 
local situation. The responsibility 
that rests upon the independent bank- 
er encourages intellectual growth, 
makes him a better citizen on ac- 
count of this responsibility. 

We believe that the independent 
bankers in most instances have done 
their job well, but merely doing a 
good job is not in itself sufficient in 
this case. He must see to it that the 
legal protective safeguards be main- 
tained at full strength; he must vali- 
antly hold the line against those who 
favor legislation that would permit 
wide expansion. 

We independent bankers, to make 
our weight felt, must join together, 
as in unity there is strength. : 
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OFFICERS 


Chairman of the Board 
Ben R. Meyer 


ident 
Herman F. Hahn 
Senior Vice President 
Joseph C. Lipman 
Vice Presidents 
Edward H. LeBreton 
Paul E. Neuschaefer 
Louis Siegel 
William C. Neary 
Cashier 
Hal W. Cross 
Comptroller 
William Watson 
Assistant Vice Presidents 
William J. Hunter 
John W. Luhring 
Harry N. Herzikoff 
Rod Maclean 
Lauren H. Conley 
Leo C. Helfenberger 
Warren P. Tenney 
Robert E. Getz 
W. Edwin Weir 
Assistant Cashiers 
Charles H. Landis 
Al L. Somerindyke 
Angus J. MacLennan 
Arthur R. Horne 
Roland Matthias 
Frank Dansby 


Pres 


Auditor 
Walter B. Hill 


TRUST DEPARTMENT 
“Vice President 
Don R. Cameron 
Assistant Vice President 
Samuel B. Burnham 
Trust Officer 
Fay H. Kerns 
Assistant Trust Officers 
Margaret Morris 
Alfred T.Harewell, Jr. 
Lewis B. Maier 


60% increase in correspondent 
balances last year! 


STATEMENT 
OF CONDITION 


AS OF JUNE 30, 1953 


Resourced 

Cash on hand and due from Federal Reserveand Other Banks $ 65,262,996.17 
Seate and Municipal Bonds... 2,140,438.05 
Federal Reserve Bank Scock . 300,000.00 
Union Bank Building and Customer Auto Parks ...... 1,652,772.83 
Customers’ Liability under Letters of Creditand Acceptances —1,552,418.76 
Undivided Profits. .......... 1,570,395.86 $ 11,570,395.86 
Reserved for Contingencies... 1,313,378.11 
Reserved for Interest, Taxes, Dividends,etc. ........ 1,195,947.74 
Liability under Letters of Credit and Acceptances... . . 1,552,418.76 
Discount Collected—unearned. 850,980.38 
Deposits: Demand .......... $171,622,416.37 

U. S. Government deposits 

and other public funds . . 9,670,711.24 _204,934,296.11 
United States Government obligations carried at $16,585,988.51 in the foregoing 
statement are pledged to secure public funds and for other purposes required by law 


OF LOS ANGELES (8th & HILL) e THE BUSINESSMAN’S BANK 


PERSONAL SERVICE e WE HAVE NO BRANCHES 


Service Charges 


Are your present bases of charges in line 


with 


today’s costs? 


An analysis of the operations of your bank 
will include the required data. 


Descriptive bovklet on request 


DRISCOLL, MILLET & COMPANY 


Analysts in Bank Management 


2228 Lewis Tower 
PHILADELPHIA 2, PENNSYLVANIA 
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Indiana Director, 
Independent Bankers Association 
of America 


E. W. BAUMGARTNER 
President, 
First Bank of Berne 


Iu Tudiaua... 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and: managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


FIRST BANK OF BERNE Berne E. W. Baumcartner, President 
THE FIRST STATE BANK Bourbon Rautpu Mason, President 
THE COMMERCIAL BANK Crown Point KenNneTtH T. CLEVELAND, Cashier 
SALEM BANK AND TRUST COMPANY Goshen Wituiam H. Nymeyrer, Exec. Vice President 
CENTRAL NATIONAL BANK Greencastle H. L. Wetts, Cashier 
FIRST-CITIZENS BANK & TRUST COMPANY Greencastle JosepuH B. Crossy, President 
HOOSIER STATE BANK Hammond LawrENCE S. Ervin, Exec. Vice President 
THE GERMAN AMERICAN BANK Jasper O. Leo Beckman, Cashier 
AMERICAN STATE BANK Ligonier L. R. Catseck, President 
PEOPLE’S BANK & TRUST COMPANY Mount Vernon Josep E. KELuey, Secretary 
THE CITIZENS STATE BANK Newport V. N. Assury, Cashier 
PERU TRUST COMPANY Peru J. H. Suirk, President 
WABASH VALLEY TRUST COMPANY Peru JosepH KENNEDY, Secretary-Treasuser 
FARMERS & MERCHANTS BANK Rochester C. B. Harms, President 
PEOPLES BANK & TRUST COMPANY Sunman Russe. L. Dunsar, Cashier and 
Trust Officer 
THE FIRST NATIONAL BANK IN WABASH Wabash R. V. SHERPING, President 
STATE BANK OF WHITING Whiting W. R. Smiru, President 
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A. T. DONHOWE 

Vice President, 

Central National Bank & Trust Co. 
Des Moines 


fowa Director, 
Independent Bankers Association 
of America 


Ju Towa... 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


ALTA VISTA STATE BANK Alta Vista | Joe Mences, Cashier 
FIRST TRUST & SAVINGS BANK Aurelia H. H. Deytorr, President 

BALDWIN SAVINGS BANK e Baldwin C. A. Harpine, Cashier 

BOONE STATE BANK AND TRUST COMPANY Boone H. C. Overseck, President 

UNION STATE BANK Bridgewater W. F. Knrep, President 

FIRST TRUST AND SAVINGS BANK Cedar Rapids Frank J. Srastny, Cashier 
COMMERCIAL TRUST & SAVINGS BANK Charles City W. Loren Parr, Executive Vice President 
FIRST NATIONAL BANK Clarion R. L. Davison, Exec. Vice Pres. and Cashier 
CLEAR LAKE BANK AND TRUST CO. Clear Lake M. A. ARNESON, President 

STATE SAVINGS BANK Council Bluffs Crype A. BLANCHARD, President 
CROMWELL STATE SAVINGS BANK Cromwell A. O. Cannon, President 

CENTRAL NATIONAL BANK & TRUST CO. —_Des Moines E. F. Buck.ey, President 

FARMERS TRUST & SAVINGS BANK Farling A. J. Heese, Cashier 

IQWA TRUST & SAVINGS BANK Emmetsburg Cuarwes J. Spies, Pres. and Trust Officer 
EXCHANGE STATE BANK Exira C. K. Cuines, President 

FARMERS SAVINGS BANK Grundy Center A. V. DieKEN, Cashier 

GUTHRIE COUNTY STATE BANK Guthrie Center G. M. Barnett, President 

FIRST NATIONAL BANK Hampton D. D. BRAMWELL, President 
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A. T. DONHOWE 

Vice President, 

Central National Bank & Trust Co. 
Des Moines 


lowa Director, 
Independent Bankers Association 
of America 


Iu Jowa,.. 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
i played in building a strong nation through the years. We 
af believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


FIRST NATIONAL BANK Hawarden H. Visser, Exec. Vice Pres. and Cashier 
IOWA STATE BANK & TRUST COMPANY Iowa City Ben S. SUMMERWILL, Chairman of the Board 
KIRON STATE BANK Kiron C. E. Dani, Cashier 
LIVERMORE STATE BANK Livermore J. F. Hamm, President 
UNITED HOME BANK & TRUST CO. Mason City FE. W. Ciark, President 
MECHANICSVILLE TRUST 

& SAVINGS BANK Mechanicsville R. H. BrircHEr, Cashier . 
CENTRAL STATE BANK Muscatine C. A. Epmonps, President 
FIRST NASHUA STATE BANK Nashua A. L. Kout, President 
FARMERS SAVINGS BANK North English R. S. Ferris, Cashier 
THE FIRST NATIONAL BANK Oelwein M. C. Hanson, Executive Vice President 
RANDALL STATE BANK Randall J. C. BREKKEN, Chairman of the Board 
READLYN SAVINGS BANK Readlyn Auc. F. Meyeruorr, President 
FREMONT COUNTY SAVINGS BANK Sidney J. H. Putitman, President 
CLAY COUNTY NATIONAL BANK Spencer A. E. ANDERSON, President 
FARMERS STATE BANK Stanhope S. R. Linn, Cashier 
SECURITY STATE BANK Stanton W. J. Grotenuuts, President 
UTE STATE BANK Ute E. W. Nun, Cashier 
CITIZENS STATE BANK Wyoming R. L. Ortu, Cashier 
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While Nassau Sleeps, 


Check-Clearing Goes 


New Pioneering Program Off to a Flying Start 
In Fast-Growing County on Long Island 


A NEW ERA of streamlined banking 

‘service for the people and business 
firms of Long Island’s Nassau coun- 
ty got under way recently when the 
overnight check-clearing plan of the 
Nassau County Clearinghouse Asso- 
ciation went into operation. 

“This is a pioneering operation, 
the first regional check-clearing plan 
of its type in the United States,” says 
Oscar Gast, chairman of the clear- 
inghouse association. “Now, while 
Nassau sleeps, this new clearing ma- 
chinery functions through the night 
so that checks are picked up from 
each bank, sorted, and delivered to 
the other Nassau banks on which 
they are drawn, by the next morn- 
ing.” 

The new Nassau plan is designed 
to cut down the time required for 
the balancing of checks among the 
county’s banks. 


“To the businessmen, professional 
people and private individuals all 
over the county, this speeding-up of 
the clearing operation means that the 
proceeds of checks they deposit will 
be available more quickly,” explains 
Mr. Gast, who is president of the 
Bank of Rockville Centre, New York. 
“Nassau’s expanding business com- 
munity benefits particularly because 
faster turnover of deposits enables 
business to operate more efficiently 
and more profitably.” 

Nassau county will be found on 
your map near the western end of 
Long Island. 

Full-Fledged Staff 

Actual operation of the check clear- 
ing plan centers in the new office of 
the Check Clearing Bureau in the 
Keen building, in Freeport. There, in 
air-conditioned comfort and using 
modern equipment, a staff of 45 


PICKING UP CHECKS — One of the Armo 


specialists is on duty each banking 
day from 6 p.m. until midnight, 
carrying on the intricate work. 

Meanwhile, on a_ pre-arranged 
schedule, vehicles of the Armored 
Carrier Corporation of Bayside, New 
York, are out calling at each bank 
in the county, picking up checks 
drawn on other banks. These checks 
are brought to the Freeport office, 
sorted by the staff of the Check 
Clearing Bureau, then photographed 
on Recordak equipment to provide a 
film record for protection against 
loss, and returned by the carriers to 
the Nassau banks on which they are 
drawn, before the banks open next 
morning. 

Special concrete and steel vaults 
are being installed outside the banks 
to facilitate pickup and delivery of 
the checks and other items for col- 
lection. 


red Carrier Corpora- 
tion drivers picks up the deposited checks at the Valley Stream 
National Bank & Trust Company at end of the banking day. 
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DEPOSITING CHECKS — Charlotte Wahl makes a deposit of 
checks at the Valley Stream National Bank & Trust Company 
for her employer, Mills-Muller Corporation of Valley Stream. 
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WM. MACFERRAN, JR. 
President, 

The State Savings Bank 
Topeka 


Iu Kansas... 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


CITIZENS NATIONAL BANK 

THE SECURITY STATE BANK 
COLUMBUS STATE BANK 

THE FIRST STATE BANK OF ELKHART 
THE FIRST STATE BANK 


THE FIRST NATIONAL BANK OF LAWRENCE 


MIDLAND NATIONAL BANK 

STATE BANK OF OTTAWA 

FIRST NATIONAL BANK 

STATE BANK OF PARSONS 

THE FIRST STATE BANK OF PITTSBURG 
RUSSELL STATE BANK 

THE STATE SAVINGS BANK 

CITIZENS STATE BANK 

SOUTHWEST NATIONAL BANK 


Anthony 
Bird City 
Columbus 
Elkhart 
Jennings 
Lawrence 
Newton 
Ottawa 
Parsons 
Parsons 
Pittsburg 
Russell 
Topeka 
Waterville 
Wichita 


Kansas Director, 
Independent Bankers Association 
of America 


P. O. President 

J. A. Haney, President 

W. T. Hamuet, Executive Vice President 
G. L. Haywarp, President 

Joun H. Muirueap, President 

GeorcE Dockinc, President 

H. E. Superman, President 

C. W. Hecserc, President 

LutHer CorTeLyou, Jr., President 

J. J. Fiynn, President 

Jay N. Patmor, President 

Joun G. Deines, Exec. Vice President 
Wa. Macrerran, Jr., President 

G. T. ARGANBRIGHT, Cashier 

Joun Nartzcer, Vice President and Cashier 
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RECORDING CHECKS — The Check Clearing Bureau's staff of 


45 specialists sorts, proves, and photographs the checks 
brought in daily from the 64 banking offices in the county. 


RECEIVING CHECKS — Landolin Burger (right), manager of 
the Nassau County Check Clearing Bureau in Freeport, re- 
ceives a batch of checks brought in during a busy night. 


NASSAU CHECK-CLEARING 


(Continued from Page 33) 


Checks going to banks outside the 
clearing area are sent to the Federal 
Reserve Bank of New York or to 
correspondent banks in New York 
city for collection. The clearing area 
may eventually expand, invitations 
to join the clearing bureau having 
been extended to independent banks 
in Queens and Suffolk counties. 

At the end of each day the various 
debits and credits on the banks are 
telegraphed to the Federal Reserve 
Bank of New York by Landolin Bur- 
ger, newly-appointed manager of the 
Check Clearing Bureau. The Reserve 
bank adjusts the reserve balances the 
Nassau banks carry, and the checks 
are technically collected. 

“Our estimate is that starting 
volume will work out at the annual 


rate of 18,750,000 checks totaling 
$1,400,000,000,” THE INDEPENDENT 
BANKER is advised by Grant Van 
Sant, chairman of the clearing 
bureau committee. “The 64 banking 
offices of Nassau’s 40 commercial 
banks serve all sections of this fast- 
growing county. The check-clearing 
program enables them to be more 
responsive to the banking needs of 
their communities, now and in the 
future. The Clearing Bureau can ex- 


‘pand its facilities and services as 


needed.” 


Long-Range Planning 


As an indication of plans for fu- 
ture expansion, Mr. Van Sant, who is 
executive vice president of the Valley 
Stream National Bank & Trust Com- 


pany, Valley Stream, says that or- 
ders have already been placed for 20 
proof machines produced by Inter- 
national Business Machines Corpo- 
ration, each capable of sorting checks 
into 32 groups at a rate of 6,000 per 
working day. 

Members of the clearing bureau 
committee in addition to Chairman 
Van Sant are Charles Machleid, pres- 
ident of the Peninsula National Bank, 
Cedarhurst; George H. Becht, vice 
president and cashier of the Frank- 
lin National Bank, Franklin Square; 
Everett R. Enck, vice president and 
cashier of the Meadow Brook Na- 
tional Bank of Freeport, and Walter 
I. Sherman, manager of the Nassau 
County Clearinghouse Association, 
Inc. 

The Federal Reserve Bank of New 
York has cooperated in working out 
the check-clearing plan, and has sup- 
plied trained personnel to help the 


JURAN & MOODY 
Municipal Securities Exclusively 
* Bought * Sold * Quoted 
ST. PAUL PHONE 93 East SixtH StTrREeet MINNEAPOLIS PHONE 
GArfield 9661 Sr. Paut 1, Mivngsora PRior 6423 
A, 
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STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


Iu Kentucky... 


BEAVER DAM DEPOSIT BANK Beaver Dam 
MarRSHALL BarNES, President 


THE FIRST NATIONAL BANK Falmouth 
Geo. C. Braprorp, Executive Vice President 


BANK OF MIDDLETOWN Middletown 
M. W. Ross, President 


Iu Maryland... 


THE FIRST NATIONAL BANK OF CUMBERLAND | Cumberland 
A. W. Tinpa, President 


THE FIRST STATE BANK OF GRANTSVILLE Grantsville 
resident, Bank o ver Dam; Kentuc’ 
J. F. Faney, Vice President Director, Independent Bankers echeten 
of America. 


Iu Tennessee... 


THE FIRST NATIONAL BANK Athens 
G. C. Graves, President and Trust Officer 


MERCHANTS BANK Cleveland 
Greorce W. THorocoop, Executive Vice President ) 

BANK OF COWAN Cowan 

G. M. THorocoop, President 
THE NATIONAL BANK OF COMMERCE Jackson 

Simpson Russe, President 
; FARMERS-PEOPLES BANK Milan 

’ C. V. ALEXANDER, Vice President 

THIRD NATIONAL BANK Nashville 


W. J. Bryan, Vice President 


W. J. BRYAN 
Vice President, Third National Bank of 
Nashville; Tennessee Director and First THE UNION BANK Pulaski 
Vice President, Independent Bankers Asso- THURMAN SMITH, President 


ciation of America. 
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TOP (LEFT) — Before the next banking day 
begins, checks drawn on each Nassau bank 
are delivered by the Bureau's carriers. Here 
_@ delivery is being made into the special 
vault of the First National Bank, Bellmore. 
TOP (RIGHT) — Final balance sheet recording 
debits and credits of each bank is checked 
by Landolin Burger, Bureau manager, and 
William J. Leonard, cash receiving division, 
Federal Reserve Bank of New York. 
RIGHT — The company for which Miss Wahl 
works enjoys faster turnover of its bank 
deposits, is able to operate more efficiently 
and profitably. Proceeds of the checks are 
available several days sooner than previously. 


NASSAU 


(Continued from Page 35) 


Bureau get started smoothly. These 
Federal Reserve employees will be 
replaced gradually as the Bureau is 
able to train its own staff. Bankers 
all over the county are following 
this program with great interest. 
Many believe that the Nassau plan 
will set a pattern for other regional 
clearing programs throughout the 
nation. 

The entire subject of check-hand- 
ling is under nationwide study by a 
joint committee on check collection 
systems of the American Bankers As- 
sociation, the Association of Reserve 
City Bankers and the Federal Re- 
serve system. 

Already this study has brought to 
light the fact that nearly 8 billion 
checks are handled yearly by the 
nation’s banks — each check an 
average of nine times! The Nassau 
plan seeks to reduce both time and 
detail involved in Nassau’s share of 
these 72 billion check-handlings. END 
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PASSBOOKS? 


@ CoMMERCIAL Books 
@ Savincs Books 


@ Macuine Postinc Books, 
ALL MAKES 


Submit Samples and Request Prices from 


GENERAL PASS BOOK COMPANY 


CHECKCOVERS 


@ Pocket CHECKCOVERS 


@ Covers For 
PERSONALIZED CHECKS 


@ 3-To-Pace Covers 


444444444444 444444444444 
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STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
layed in building a strong nation through the years. We 
lieve that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the pro- 
tection of our free and competitive banking system. We are 
proud to be independent bankers because we believe inde- 
pendent banking serves this nation and its people best. 


Ju Loutsaua... 


SECURITY NATIONAL BANK Alexandria 
J. T. Murcuison, President 
CITY SAVINGS BANK & TRUST CO. De Ridder 
Hersert H. Pye, President 
THE PLANTERS BANK & TRUST COMPANY Haynesville 
J. G. Rankin, Vice President and Cashier 
JEFF DAVIS BANK & TRUST COMPANY Jennings 
Frank A. GALLAUGHER, Executive Vice President 
GULF NATIONAL BANK Lake Charles 
Sam M. Ricuarp, President 
OIL CITY BANK Oil City 
O. B. Roserts, President 
BANK OF COMMERCE & TRUST CO. St. Francisville gp 
CiayTon RuTLepGE, Vice President and Cashier President, Gulf National Bank of Lake 


Charles; Louisiana Director, Independent 
Bankers Association of America. 


Mississippi ... 


HANCOCK BANK Bay St. Louis 
Leo W. SEAL, President 


CANTON EXCHANGE BANK Canton 
F. E. ALLEN, President 


THE FIRST NATIONAL BANK OF LAUREL Laurel 
McW. Beers, Cashier 


MAGNOLIA BANK Magnolia 
S. E. Basincton, President 


LEO W. SEAL 
President, Hancock Bank, Bay St. Louis; 
Mississippi Director, Independent Bankers 
Association of America. 


BANK OF SARDIS Sardis 
J. Q. West, President 
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T. ALLAN SMITH 

Vice President, 

Bank of the Commonwealth 
Detroit 


Michigan Director, 
Independent Bankers Association 
of America 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


THE MERCHANTS & MINERS BANK ~ Calumet Epcar Jonnson, President 

THE CHEBOYGAN STATE SAVINGS BANK Cheboygan _ Ep. Motoney, President 

BANK OF THE COMMONWEALTH Detroit T. Avxan Smitu, Vice President 

CITIZENS COMMERCIAL & SAVINGS BANK Flint E. W. Potter, President 

THE OLD STATE BANK OF FREMONT Fremont Herman Scuuiteman, Executive Vice 
President and Cashier 

GAYLORD STATE BANK Gaylord . Norman E. Grasser, President 

GRAND HAVEN STATE BANK Grand Haven B. P. SHERwoop, Jr., President 

BANK OF COMMERCE Hamtramck Ww. E. Dincman, Executive Vice President 

PEOPLES STATE BANK Hamtramck W. MicHatak, President 

FIRST SECURITY BANK Tonia Frep B. Post, President 

KENT CITY STATE BANK Kent City R. J. Kricer, Exec. Vice Pres. and Cashier 

THE FIRST NATIONAL BANK OF LAPEER Lapeer C. A. Lagscn, President 

SECURITY BANK Lincoln Park Guy E. Pooxey, President 
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T. ALLAN SMITH 

Vice President, 

Bank of the Commonwealth 
Detroit 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the inde 
played in building a strong nation throug 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


METAMORA STATE SAVINGS BANK 
MILAN STATE BANK 
MOUNT CLEMENS SAVINGS BANK 


RIVER ROUGE SAVINGS BANK 


THE WAYNE OAKLAND BANK 
CITIZENS STATE BANK OF RUDYARD 


SECOND NATIONAL BANK AND TRUST 
COMPANY OF SAGINAW 


THE STATE BANK OF ST. JOHNS 
FIRST-PEOPLES STATE BANK 
PEOPLES BANK OF TRENTON 

THE STATE BANK OF VASSAR 
FIRST NATIONAL BANK 
NATIONAL BANK OF WYANDOTTE 
YPSILANTI SAVINGS BANK 


Metamora 
Milan 
Mt. Clemens 


River Rouge 


Royal Oak 
Rudyard 


Saginaw 

St. Johns 
Traverse City 
Trenton 
Vassar 
Watervliet 
Wyandotte 
Ypsilanti 


Michigan Director, 
Independent Bankers Association 
of America 


ndent bank has 
the years. We 


Frep T. Donner, Vice Pres. and Cashier 
Grant L. Laskey, President 


Leo J. Kittewa.p, Vice President and 
Cashier 


Epw. T. McLacutan, Vice President and 
Cashier 


Apo.pH F. President 
L. Date BatporrFr, Vice Pres. and Cashier 


R. Perry Suorts, President 

L. W. Wotr, Executive Vice President 
W. Exec. Vice President 
F. C. President 

Lewis WALTON, President 

Uy eau Sumer, President 

Hays Metcatr, Executive Vice President 
G. E. Groosspeck, Exec. Vice President 
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What’s Your Problem? 


AUDITING 


OPERATIONS 


MANAGEMENT 


a MEMO TO OUR READERS: 

In this department in the June 
issue I gave an opinion to Mr. “B” 
of Ohio in answer to his question in 
connection with “special-type” check- 
ing accounts. Several of our readers 
have inquired as to our viewpoint on 
similar matters, and whether or not 
I am “agin” special types of accounts 
or services. 

For the information of our read- 
ers, I am not against special types of 
accounts or special services, provid- 
ing they are sound, profitable and 
contribute to the progress of the 
bank or the growth of the commu- 
nity which it serves. 

My opinion is favorable to any 
type of service whenever existing cir- 
cumstances warrant special attention 
which only a “special” kind of ser- 
vice can supply. The character of 
the community, class of depositor, 
type of town in which Mr. “B” oper- 
ates his bank did not, in my opinion, 
warrant any type of “special” ac- 
count. 

While I assiduously endeavor at 
all times to paraphrase and con- 
dense the questions proposed to us 
(sometimes the letters are several 
pages long), so that the intended 
meaning is expressed, I am conscious 
of the fact that possibly at times, in 
our need to be brief, I unintentional- 
ly leave out or neglect to include ex- 
planatory remarks which possibly 
could put a different slant on the 
matter. For any misinterpretations, 
we are always sorry. 


Q. (by Mr. P., Florida): It has 
been suggested to our bank that 
we do something about increasing 
our capital. Under the present cir- 
cumstances it is not to our advan- 
tage to go out and sell more com- 
mon capital stock. We have there- 
fore been thinking about issuing 
debentures. 


Are any banks making use of 
debentures as a means to increase 
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Sy Marshall Corns 


their capital? Would it be permis- 
sible under present banking rules 
to issue debentures? 

A. — Since 1933-35 very few 
banks have made use of debentures 
to increase their capital or strength- 
en their capital-deposit ratio. In 
nearly every instance they have taken 
advantage of currently favorable 
conditions to increase their capital 
structure through the sale of addi- 
tional common shares. 

There is nothing contained in the 
present banking laws to prevent 
banks from increasing their capital 
through the issuing of debentures. 
Since the Reconstruction Finance 
Corporation, which formerly pur- 
chased these debentures, is going out 
of business, any new issues will have 
to be sold privately either to local 
individuals or perhaps to insurance 
companies which, I understand, are 
interested in this type of investment. 
Generally, the terms and conditions 
would be determined between the 
bank and the purchaser. 


MARSHALL CORNS 
is a well-known consultant to banks and 
bankers on management, organization, oper- 
ating, business development, and auditing 
problems. He will answer your inquiries 
about auditing and bank management prob- 
lems. Write him core of this magazine. 


It is well to be mindful of one 
factor, however; While banks can 
issue debentures, they cannot retire 
them except through the permission 
of the Federal Deposit Insurance Cor- 
poration. It is believed that this per- 
mission would not be given as far 
as future transactions are concerned 
(based on past performance), unless 
such debentures when retired are re- 
placed by new common capital 
stock. It would seem, therefore, that 
it might be advantageous to sell the 
new stock now than to wait until a 
future time when conditions might 
be less favorable. 


Q. (by Mr. T., Illinois): We re- 
cently received a copy of an audit 
report made by a well-known firm 
of certified public accountants for 
one of our borrowing customers 
which contained the following 
paragraph in the “certificate”: 

“Our examination was made in 
accordance with generally accept- 
ed auditing standards and accord- 
ingly included such tests of the ac- 
counting records and such other 
auditing procedures as we con- 
sidered necessary in the circum- 
stances. The nature of the exami- 
nation was not such as would 
necessarily disclose defalcations.” 
(The underlining was added by the 
writer). 

We are somewhat confused over 
the meaning of the part which | 
have underlined, and naturally 
our suspicions are aroused as to 
“what is going on” and why did 
the accountants use that phrase? 
Is this common practice? What 
would you suggest we do in order 
to satisfy ourselves as to the con- 
ditions? The company in question 
has a substantial line of credit 
with us. 


A. — I have no idea why the ac- 
countants used that phrase unless it 
was to “hint” or “suggest” that some- 
thing was wrong. It certainly raises 
a question in view of the fact that 
the examination was conducted “in 
accordance with generally accepted 
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Minnesota Director, 
Independent Bankers Association 
of America 


JESSE OLSON 
President, 
State Bank of Redwood Falls 


Iu Winnesota... 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


FIRST NATIONAL BANK Alden J. F. Greevey, President 
NORTH AMERICAN STATE BANK Belgrade H. G. Borcerpinc, President 
SWIFT COUNTY BANK Benson Pau W. Ganprup, Vice President 
BLUE EARTH STATE BANK Blue Earth _‘F. E. Hansen, Vice President 
CITIZENS STATE BANK OF BRANDON Brandon Leroy O. WALLIN, President 
STATE BANK OF BRICELYN Bricelyn E. O. Lunp, President 
UNION STATE BANK OF BROWNS VALLEY _ BrownsValley Stanrorp Ronninc, President 
CALUMET STATE BANK Calumet WituiaM Ho it, Executive Vice President 
CAMBRIDGE STATE BANK Cambridge Exmer V. Erickson, President 
FIRST STATE BANK Clearbrook A. HeNpERSON, Cashier j 
CLINTON STATE BANK Clinton 
FIRST NATIONAL BANK Coleraine W. C. Hout, President 
FIRST STATE BANK OF COSMOS Cosmos H. L. Swanson, Cashier 
EMPIRE STATE BANK Cottonwood Guy S. Bacon, President 
STATE BANK OF DARFUR Darfur H. O. Jounson, President 
STATE BANK OF EASTON Easton T. W. Loonan, Cashier 
THE BANK OF ELK RIVER Elk River M. J. Dwyer, Executive Vice President 
ELLSWORTH STATE BANK Ellsworth E. A. Netson, President 
THE STATE BANK OF FARIBAULT Faribault Joun CARLANDER, President 
FIRST STATE BANK OF FERTILE Fertile Davin E. Hanson, President 
i CITIZENS STATE BANK OF GIBBON Gibbon Joun A. Kiecker, President 
SECURITY STATE BANK Glencoe A. W. Horse, President 
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MARSHALL CORNS 


(Continued from Page 41) 


standards”, and that they used pro- 
cedures “considered necessary in the 
circumstances’. 

If the company has a line of credit 
with you, I suppose the line is based 
on the statement and is uncollater- 
ized. If this is the case, undoubtedly 
accounts receivable and inventory 
figures are the basis for the line. 
Under the circumstances | would im- 
mediately call in the company and 
their auditors for a conference and a 
satisfactory explanation. 

In the banking profession there is 
a marked and definitely recognized 
difference between an “examination” 
and an “audit”. Public accountants 
loosely use the terms, and in many 
instances it is necessary to confer 
with them to determine what they 
did and how they did it. I am sure 
a three-way conference will dispel 
any doubts you might have. 


Q. (by Mr. G., Wisconsin): We 
have some debentures outstanding 
which mature in 1954. The Recon- 
struction Finance Corporation has 
notified us that they are going to 
offer these for sale. What would 
you suggest we do? 

A. — The general practice under 
such circumstances is to either have 
your directors purchase them and 
hold them to maturity, or to retire 
them. The latter suggestion cannot 
be followed, however, unless the 
FDIC gives you approval. In the ma- 
jority of cases, this approval is not 
given unless the debentures are re- 
tired through the issuance of a like 
amount of common stock. I would 
suggest you consult with the FDIC 
office which serves your district be- 
fore deciding what to do. 


Q. (by Mr. K., Oklahoma): We 
have been subjected to some criti- 
cism from the examiners because 
of the large volume of “slow 
loans” to farmers and merchants. 
These loans are not slow, but look 
that way because we follow a 
practice of combining notes so that 
each borrower only has one note. 
We are considering redesigning our 
liability ledger sheet so that it will 
show what these loans are for. Do 
you have any suggested form we 
could use? 

A. — The combining of loans is a 
very bad practice to follow princi- 
pally because you lose “control” of 
the loan. Loans are generally made 
for a specific purpose and you are 
to be repaid when the purpose for 
which the loan was made is fulfilled. 
Loans to merchants and farmers are 
seasonable. A merchant engaged in 
the men’s clothing field should bor- 
row money in July to take advantage 
of his discounts on bills for Fall 
merchandise. This loan should be 
paid up by December 1. He should 
borrow money in September or Octo- 
ber to take advantage of his dis- 
counts on bills for Winter merchan- 
dise. This loan should be paid up 
by March 1, by which time he is 
ready to borrow money to take care 
of his Spring merchandise. 


Q. (by Mr. A., Kansas): From 
time to time we find reference 
made to “embezzlements”, “defal- 
cations”, “misappropriations of 
funds”. These terms are used, it 
seems, in referring to any and 
every type of criminal act against 
a bank. 

Isn't there a difference, and what 
do the words actually refer to? 


A. — Sources which I believe to be 
reliable give the following defini- 
tions: Z 


Defalcation — The fraudulent ap- 
propriation or abstraction of money 
or property entrusted to a person by 
virtue of his employment. 


Embezzlement — The fraudulent 
appropriation by a public officer, or 
any person occupying a fiduciary 
capacity, of the property entrusted 
to him by virtue of his employment. 
(Embezzlement is generally consid- 
ered to be a felony, depending on 
value, and is a statutory crime pun- 
ishable by imprisonment). 


Larceny, Burglary — The fraudu- 
lent appropriation of property be- 
longing to another, by means of as- 
sault or trespass. 


I quite agree that the uses of these 
different words are sometimes mis- 
leading. How would it be if we 
started a campaign to use the word 
“defalcation” only when referring 
to the appropriation of funds strict- 
ly belonging to the bank, such as 
interest, phoney loans and mortgages, 
withholding of income, and fraudu- 
lent expense items, etc., and use the 
word “embezzlement” when referring 
to the taking of depositors’ funds? 

With the same thought, we could 
use the word “stealing” when the 
funds so appropriated through an 
“embezzlement” or “defalcation” 
were used for the culprit’s own bene- 
fit, and the word “misappropriating” 
when the funds so appropriated 
through an “embezzlement” or “de- 
falcation” were used for the benefit 
of others or where the culprit did 
not receive any of the funds for his 
own use. END 


ational Hank 0 Omaha 


Member Federal Deposit Insurance Corp 
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think of protective equipment in the banking field? 


Mosler 24-Hour Deposi- New Mosler “Snorkel” New Mosler Electric Drive- Danie Mosler Teller’s Coun- 
tories help banking estab- Curb Teller makes drive-in In Window is fully auto- ter Units and ‘“Swing-Way’”’ 
lishments stay “open for banking service ,possible matic, operates with simple Seats combine to reduce 


business” around the clock. ‘right downtown.” “push button.” teller fatigue, increase over- 
all efficiency. 


The most famous name in the field of protective equipment is also the 
most forward-looking. Here are just a few of the fine Mosler products 
that testify to the fact that new ideas are constantly ‘in the works” at 
Mosler. New ideas that promise even more significant developments to 
come your way in the future. 


World’s largest builders of safes and bank vaults . . . Mosler built the U. S. Gold Storage Vaults 
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Modern Revo-File gives The complete line of Mos- Two Million Mosler Safe 


instinctively 


You think of the name that has become synonymous with the world’s best pro- 
tection for over 100 years . . . the name that appears on the U.S. Gold Storage 
Vault Doors at Fort Knox . . . on protective equipment in a vast majority of 
America’s Federal Reserve Banks . . . and in over 70% of all banks and financial 
institutions throughout the world. That name, of course, is ‘““Mosler.” 


Precision-built Mosler 


bank clerks and tellers fin- ler Record Safes includes Deposit Boxes have been in- Bank Vault Doors are used 
gertipcontroloverthousands Ledger Desk Safes, which stalledsince theendof World by leading banks, govern- 


of cards from sitting position. protect signature and credit War II. ment agencies and financial 
cards where they’re used. ' — all over the 
world. 


IF IT'S MOSLER ... IT'S SAFE 


Mosler 


at Fort Knox and the famous bank vaults that withstood the Atomic Bomb at Hiroshima. 


September 1953 


Page Forty-five 


fl 


Minnesota Director, 
Independent Bankers Association 
of America 


JESSE OLSON 
President, 
State Bank of Redwood Falls 


Iu Winuesota... 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


GLENWOOD STATE BANK Glenwood E. A. WALTER, President 
GOODHUE STATE BANK Goodhue D. D. Center, Vice President and Cashier 
STATE BANK OF GREENWALD Greenwald T. G. Wurst, President 
FARMERS STATE BANK OF HAMEL Hamel H. J. Dorwetver, President 
STATE BANK OF HAMPTON ‘Hampton A. MUELLERLEILE, Cashier | 
STATE BANK OF HANSKA Hanska Henry ANDERSON, Executive Vice President 
SECURITY STATE BANK OF HOWARD LAKE Howard Lake Apert G. REITER, President 
LA CRESCENT STATE BANK La Crescent Ratpu M. Jones, Vice President 
CITIZENS STATE BANK OF LAFAYETTE Lafayette T. W. Hatverson, Cashier 
STATE BANK OF LAKE ELMO Lake Elmo FE. A. Beute., Cashier 
FIRST NATIONAL BANK LeCenter C. C. Trax.er, Cashier 
THE CITIZENS NATIONAL BANK Madelia J. G. Otson, Cashier 

OF MADELIA | 
FIDELITY STATE BANK Minneapolis C. HERBERT CorNELL, President 
MARQUETTE NATIONAL BANK Minneapolis L. Stotespery, President 


13th AVENUE STATE BANK OF MINNEAPOLIS Minneapolis Ray Mixoiasczyk, Executive Vice 
President and Cashier 


AMERICAN STATE BANK OF MOORHEAD Moorhead O. M. Atme, Executive Vice President 


FARMERS & MERCHANTS STATE BANK New York E. H. Buerkte, Executive Vice President 
Mills and Cashier 

THE FIRST NATIONAL BANK Northfield J. D. Nuttine, President 

OTISCO STATE BANK Otisco _ C. B. Arvesen, President 
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Bank Capital Structures 
And Ratios—A Report 


Bank Management Committee of Missouri Bankers 
Comes Out With Detailed Study of the Problem 


@ A sub-committee of the bank management committee of the 
Missouri Bankers Association, appointed early last year to 
study capital structures and ratios, has brought in the accom- 
panying report, only slightly shortened here, as a help in 
keeping abreast of the subject, reviewing the various 
studies already completed, and studying the formulas cur- 
rently used by the supervisory authorities. 

Readers of The Independent Banker are also referred 
to the May 1953 issue for a brilliant presentation of this 
subject by Gaylord A. Freeman, Jr., vice president of the 
First National Bank of Chicago. — The Editors. 


P RIMARILY, a bank’s capital repre- 
sents the equity of the respective 
stockholders. As such, its first fune- 
tion is to safeguard customers’ de- 
posits. 

Second, a bank’s capital should 
earn an amount sufficient to pay a re- 
turn to stockholders comparable to 
the dividends paid by other sound, 
going businesses and to permit the 
retention of a fair portion of earn- 
ings to increase undivided profits or 
surplus. This is most necessary in 
order to attract desirable investors 
and operate on a sound, solvent basis. 

The need for additional bank capi- 
tal arises through the large increase 
in deposits in the last 10 to 12 years, 
and the large increase in loans in the 
last six years, while capital funds 
have failed to increase proportion- 
ately. As a result, there has been a 
decided decline in the ratio of capi- 
tal to deposits and to loans. 


Opinions at Variance 


How much capital a bank should 
have, and how it should be measured 
against deposits and assets, present 
many problems and differences of 
opinion. Difficulties arise in setting 
definite standards for determining 
the adequacy of capital funds. Most 
tests are rather simple to compute; 
however, they are not entirely accu- 
rate or sound. 

It is the opinion of this committee 
that in a practicable manner, no 
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formula can be widely used and ap- 
plied to all banks which will deter- 
mine whether a bank’s capital is 
adequate. The general character of 
management of most banks is as dif- 
ferent as the character of their in- 
dividual assets, liabilities, and capi- 
tal. Therefore, how can anyone state 
that a certain formula — it makes 
no difference whose formula it is — 
will determine definitely whether a 
bank’s capital account is adequate, 
just by applying the formula? 

No supervisory authority can com- 
pel a bank to increase its capital. It 
might, in some instances, bring pres- 


FRED J. SUDEKUM 
His sub-committee reports. 


sure to convince management that it 
would be to the best interest of the 
bank to do so. However, bank man- 
agement has the sole responsibility 
to see that adequate capital is pro- 
vided to protect the deposit liability 
and also to conduct the bank’s busi- 
ness on a sound, solvent basis. 

Now, let us consider some of the 
formulas used by the various super- 
visory authorities. 

FDIC “Formuta”. The FDIC has 
used the formula of ratio of capital 
funds to total assets, measured again- 
st the national average. This test is 
inadequate. It does not attempt to 
evaluate the bank’s assets or deter- 
mine the amount of risk or degree of 
risk to which the assets are subject. 

In corresponding with representa- 
tives of the FDIC, we have been told 
that this test is not the determining 
factor for judging the adequacy of 
capital. Vance L. Sailor, chief, divi- 
sion of examination of the FDIC, 
summarizes his agency’s position, in 
part, as follows (in a letter dated 
August 27, 1952, to W. Clyde 
Roberts, supervising examiner of the 
FDIC,-in Saint Louis) : 


FDIC Letter Quoted 


“*#*#* Tn judging the adequacy of 
capital structure we believe the out- 
standing determinant and the first fac- 
tor to be considered after a thorough 
examination is the general character 
of management. Should the history 
of the bank over a period of years 
show that the management has fol- 
lowed sound policies and is commit- 
ted to continue such sound operations, 
the need for capital funds is less pro- 
nounced than where the record of 
management is less favorable. In the 
latter situation, corporation exami- 
ners are instructed to confer with 
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Minnesota Director, 
Independent Bankers Association 
of America 


JESSE OLSON 
President, 
State Bank of Redwood Falls 


Iu Minnesota... 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


FARMERS STATE BANK OF RAPIDAN Rapidan Atrrep E, Precut, President 
FARMERS STATE BANK Raymond H. C. Feic, President 
RED LAKE COUNTY STATE BANK Red Lake Falls WALTER JoHNSON, Cashier 
THE STATE BANK OF REDWOOD FALLS RedwoodFalls Jesse OLson, President 
RICHFIELD STATE BANK Richfield SELMER L. JeRPBAK, President 
STATE BANK OF RICHMOND Richmond _Jos. J. Dot, Cashier | 
ST. CLAIR STATE BANK St. Clair G. H. Hupmer, Chairman of the Board, 
Vice President and Cashier 
ST. CLOUD NATIONAL BANK St. Cloud D. J. Fouquette, President 
AMERICAN NATIONAL BANK St. Paul Roti O. BisHop, President 
CHEROKEE STATE BANK OF ST. PAUL St. Paul Russe. M. GEesewy, President 
FALCON HEIGHTS STATE BANK St. Paul Ratpn H. Sanrorp, Cashier 
STATE BANK OF SARGEANT Sargeant THEO. Knutson, Cashier 
FIRST STATE BANK OF SAUK CENTRE Sauk Centre Ben DuBots, President 
DROVERS EXCHANGE STATE BANK South St. Paul F. R. Scuiicatine, President 
FIRST STATE BANK OF STEWART Stewart Lester LipKE, President 
PEOPLES STATE BANK OF TRUMAN, INC. Truman B. J. DALLMAN, President 
AMERICAN STATE BANK OF WATERTOWN Watertown H. J. Sterren, President 
WAYZATA STATE BANK Wayzata Wayne BLackmarr, Cashier 
THE WINONA NATIONAL AND SAVINGS BANK Winona S. J. Kryzsko, President 
CITIZENS STATE BANK OF WINSTED Winsted J. J. STERNER, President 
STATE BANK OF WOOD LAKE Wood Lake =H. G. Hamre, President 
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BANK CAPITAL 


(Continued from Page 47) 


managements with the view of initia- 
ting sounder policies which it may be 
expected will result in increasing cap- 
ital funds. 

“Furthermore, the adequacy of a 
bank’s capital structure must be 
weighed against the quality and di- 
versification of the assets. The ideal 
situation is well-diversified assets of 
high quality, with no fixed assets or 
substandard classifications. Banks 
with varying amounts of fixed and 
substandard assets should provide 
proportionately larger capital struc- 
tures. The corporation’s method of 
measuring the need is to compare 
the amount of the adjusted capital 
structure absorbed by such assets to 
the ideal situation set forth above. 
Deposit trends and fiduciary or un- 
usual activities are additional mat- 
ters to consider in determining ade- 
quacy. 


Other Considerations 


“There is no exact method of say- 
ing how much more in dollars of cap- 
ital a particular bank needs. Rather 
at this point other considerations en- 
ter, such as a tightening-up of man- 
agement policies; a study of the 
record of losses during a reasonable 
period, and recoveries therefrom. As 
the lack of quality and diversification 
of assets increases, it becomes more 
important to study the bank’s earn- 
ings and dividend record as to re- 
tention in the past and what may be 
in prospect in the future towards up- 
building of the capital structure. 
Here again, our examiners are in- 
structed to persuade bank manage- 
ments to adopt more desirable prac- 
tices and policies with the view of 
improving. the methods of selecting, 
servicing, collection of assets, cut- 
ting down on unnecessary expenses, 
improving avenues of income or the 
curtailing or elimination of divi- 
dends.”” 


From the foregoing, it would ap- 
pear that the theory of the formula 
of assets to national average is of 
little consequence. However, we have 
reason to believe that the FDIC does 
use this test to some degree. 


Risk of Loss 


THe Test. The 
U. S. comptroller of the currency 
uses a more desirable formula pre- 
dicated on the risk of loss involved. 
This test is: “Do risk assets exceed 
six times capital funds?” This cal- 
culation is made by two methods. 
The primary method is by deducting 
cash and government securities from 
total assets, which balance is measur- 
ed to capital funds. 


If, under this test, risk assets exceed 
six times capital funds, then the 
secondary formula is used, deducting 
also from risk assets investments in 
certain federal housing loans, loans 
secured by government bonds and 
other assets of like nature, and then 
measuring the balance to capital 
funds. 

There are arguments that this 
method is not entirely sound, One is 
that some loans have a greater de- 
gree of risk than others; another is 
that certain high-grade bonds have 
not the same degree of risk as other 
assets, and also there is some de- 
gree of risk with respect to govern- 
ment bonds. This has been proven in 
recent months when many banks took 
substantial losses, or their books re- 
flected a depreciation in value over 
cost. Another argument is that there 


Bank in Saint Louis. 


Kansas City. 


Bank of Springfield. 


THE MISSOURI SUB-COMMITTEE 


Chairman of the sub-committee on capital structures and ratios, appointed 
by the Missouri Bankers Association’s bank management committee, which made 
the report published here was Fred J. Sudekum, auditor of the First National 


Working with Mr. Sudekum were: 

Howard Cook, president of Central Missouri Trust Company, Jefferson City. 
H. E. Dunham, president of the First National Bank, Carrollton. 

R. Crosby Kemper, president of the City National Bank & Trust Company, 


C. Frank Knox, executive vice president and cashier of the Union National 


Henry R. Kleine, Jr., cashier of the State Bank of Slater. 
Roz G. Morris, president of the Vandalia State Bank, Vandalia. 
Lloyd Waugh, cashier of the Mercantile Bank, Louisiana. 


Sign of progress 
in the 
— Central South 


Tuirp 


ATIONAL Banx 
IN 


Nashville, Tennessee 


IT’S READY 
Sauk Directory 
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June 30, 1953 Statement, 
Officers, Directors, Cor- 
respondents, Transit 
Number, Check Routing 
Symbol. Also, Canadian 
Banks, Foreign Banks, 
Insurance Companies, 
and Investment Dealers. 


y ORDER TO-DAY 


R. L. POLK & CO. 
Nashville 3, Tennessee 
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W. L. GREGORY 

President, 

Easton-Taylor Trust Company 
Saint Louis 


Missouri Director, 
Independent Bankers Association 
of America 


Iu Missouri... 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


GRAVOIS BANK Affton Au J. Ditt, President 

BANK OF BLOOMSDALE Bloomsdale _iR. P. Carron, President 
CITIZENS BANK OF FESTUS Festus E. P. Burroucus, Cashier 
AMERICAN STATE BANK OF FLAT RIVER _ Flat River E. J. Francis, Cashier 
CITIZENS BANK OF GRANT CITY Grant City W. M. C. Dawson, President 
FARMERS AND MERCHANTS BANK Green Ridge C. A. Wispom, President 
BALTIMORE BANK OF KANSAS CITY Kansas City Georce H. Buecxine, President 
SOUTH SIDE BANK OF KANSAS CITY Kansas City Frep R. Wyrscu, President 
BANK OF KENNETT Kennett J. C. Wetman, President 
MARCELINE STATE BANK Marceline H. E. Traper, President 

THE CITIZENS BANK OF OWENSVILLE Owensville A. F. Bercer, Cashier 

HOME TRUST COMPANY Perryville E. H. Brenze, Vice Pres. and Secretary 
THE PARK BANK OF ST. JOSEPH: St. Joseph Cuarwes F, Scuarr, President 
EASTON-TAYLOR TRUST COMPANY St. Louis W. L. Grecory, President 
THE PLAZA BANK OF ST. LOUIS St. Louis Joun R. Kirk, Jr., President 
UNITED BANK OF UNION Union R. A. Arann, Cashier 
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BANK CAPITAL 


(Continued from Page 49) 


is no uniformity in the manner in 
which banks carry their banking 
houses or other fixed assets on their 
books. All of these factors have to 
be weighed carefully and considered 
to present a true analysis of the 
bank’s position. 

The annual report of the comp- 
troller of the currency for 1951 is 
encouraging from the standpoint of 
national banks. It states that of the 
nation’s 4,946 national banks, fewer 
than 300 were definitely undercapi- 
talized — about 5% of all national 
banks. The comptroller states that, 
for the most part, these were rela- 
tively small institutions. 

FeperaAL Reserve Ratios. The 
board of governors of the Federal 
Reserve system, informs us in part as 
follows: 


Letter from Board 


“@8e¢¢The board recognizes that 
it would be convenient and adminis- 
tratively desirable to have a ‘yard- 
stick’ which could be applied to every 
situation, but feels that the matter 
of the capital adequacy of an individual 
institution may be determined only 
after careful analysis of all the rele- 
vant facts and circumstances involved 
in the particular case. Ratios are not 
a determinant of capital adequacy, 
and sound judgment must be exercis- 
ed in deciding whether, in the light 
of all the circumstances, a bank has 
adequate capital in relation to the 
volume, character and condition of 
its assets and its responsibilities.***** 


“As part of a sound judgment on 
the adequacy of a particular bank’s 
capital, the board believes that it is 
appropriate to take into account the 
extent to which reserves for contin- 
gencies or reserves for losses are 
available to lessen the risks that 
might otherwise be expected to fall 
upon ordinary capital accounts. The 
board also considers it proper, as 
part of such a judgment, to recognize 
that some assets entail little if any 
risk of loss. Moreover, such would 
include assets other than cash and 
governments which are usually de- 
ducted in arriving at the so-called 
‘risk asset’ ratio. 

“As a labor-saving device for mak- 
ing preliminary selection of those 
banks requiring more detailed analy- 
sis, the Reserve bank and the board 
of governors use various ratios for 
‘screening out’ banks for further 
study. Nevertheless, such ratios are 
recognized as being very rough 
benchmarks even for screening pur- 
poses and the review analysts are 
aware of other factors affecting the 


September 1953 


institution under review which would 
indicate the need or lack of need for 
further analysis. These factors are 
sought even in institutions whose 
ratios are far superior to the ratios 
generally accepted as minima. 

“It should be emphasized that any 
calculations of ratios are purely pre- 
liminary ones for the purpose of de- 
termining whether to give further 
consideration to a particular bank. 
Furthermore, it must be borne in 
mind that it often is not in the public 
interest or to the very best interest of 
a particular bank for it to attempt to 
rely on apparent safety of assets as a 
substitute for sufficient capital. 
eeess ” (From a letter by S. R. Car- 
penter, secretary, board of governors 
of the Federal Reserve system, dated 
November 3, 1952, addressed to chair- 
man, sub-committee of bank manage- 
ment committee, Missouri Bankers 
Association). 

From the above it will be noted 
that the Federal Reserve examiners 
do use various ratios for “screen- 
ing out” banks for further study. 
What these tests are and to what ex- 
tent they are used, we do not know. 

Several months ago it was dis- 


closed that the Federal Reserve Bank 
of New York had evolved a new 
formula which is being used by them 
experimentally. Briefly, they pro- 
pose a screening test device classify- 
ing all assets into six main categories 
and applying an arbitrary percen- 
tage of each as capital and reserves 
that should be available to cover the 
degree of risk involved. The cate- 
gories mentioned and percentages 
suggested are: 


The “Screening” Test 

1. Primary reserve. Cash and 
short-term government securities and 
miscellaneous assets instantly con- 
vertible into cash without loss — 
None. 

2. Secondary reserve. Government 
or government - guaranteed obliga- 
tions maturing in one to 10 years 
and other assets of like high-grade 
character — 5%. 

3. Normal banking assets. Includ- 
ing top-grade investment bonds, gov- 
ernment securities maturing in over 
10 years, top-grade collateral or com- 
mercial loans, etc. — 10%. 

4. Sub-standard assets. Any loans 
or securities that in opinion of bank 


The bank check is a functional in- 
strument and, in our opinion, its 
design should not in the slightest 
degree detract from its functional 
value. Thus most bank checks are 
quite plain from anartistic viewpoint, 
because if they were too ornate they 
might hinder the streamlined proc- 
essing to which they are subjected. 


Nevertheless, a bank check can be 
attractive in appearance if the bank 
title, customer's name, and body 
composition are well balanced in 
relation to each other. The lithog- 
raphy should be sharp and clear, the 
imprinting of the customer’s name 
should be well located, the number- 
ing should be clean and properly 
aligned, and the cutting, perforating 
and binding should reflect precision 
craftsmanship. The overall effect is 
something which is good-looking for 
a bank check, although not neces- 


WHAT IS A GOOD 


LOOKING CHECK? 


sarily something which would take 
a prize at an art show. 


Occasionally we see a check which is 
a thing of beauty, but even as we 
admire it we cannot help but wonder 
if perhaps functional significance 
has not been subordinated too much 
to the artistic. Conversely, we fre- 
quently see a check upon which the 
customet’s name is weak and ama- 
teurish, leaving us to conclude that 
in an effort to improve functional 
value, attractiveness has been lost. 


It strikes us that if a check is to be 
acceptable to the bank that provides 
it, the customer who uses it, and 
the people who process it, a well- 
balanced format is called for rather 
than a format which emphasizes one 
part of the check and overpowers 
another. Here at DeLuxe we strive to 
maintain this balance. 


Luye 


CHECK PRINTERS 
tne 


Manufacturing Plants at: 


CLIFTON, PAOLI, CLEVELAND, CHICAGO, KANSAS CITY, ST. PAUL 
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N. B. MATTHEWS 
President, 
Basin State Bank 
Stanford 


Montana Director, 
Independent Bankers Association 
of America 


Ju WUoutaua... 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


MONTANA NATIONAL BANK Billings F. N. Sauer, President 

SECURITY TRUST & SAVINGS BANK Billings O. M. JorcEenson, President 

GALLATIN TRUST & SAVINGS BANK Bozeman Brooke HartTMAn, President 

SECURITY BANK & TRUST COMPANY Bozeman J. D. Street, President 

THE YELLOWSTONE BANK Columbus B. M. Harris, President 

BANK OF GLACIER COUNTY Cut Bank L. A. CHRISTENSEN, President 

DEER LODGE BANK AND TRUST CO. Deer Lodge Henry J. Hui, Cashier 

THE FIRST NATIONAL BANK OF FAIRFIELD Fairfield Wo. L. Oxson, Executive Vice President 
FIRST STATE BANK OF FROID Froid S. B. WALLANDER, Executive Vice President 
FIRST NATIONAL BANK Geraldine W. W. Cartey, Vice President and Cashier 
FARMERS-STOCKGROWERS BANK Glasgow C. H. BrocksmitH, Vice President 

FIRST NATIONAL BANK Glasgow A. B. Frreptunp, President 

THE CONTINENTAL NATIONAL BANK Harlowton R. G. Jounson, Cashier-Manager 

FIRST NATIONAL BANK Hinsdale R. E. Hitman, Executive Vice President 
BASIN STATE BANK Stanford N. B. Matruews, President 

FARMERS AND STOCKMENS BANK Valier N. S. Swanson, President 


THe INDEPENDENT BANKER 
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BANK CAPITAL 


(Continued from Page 51) 


examiners cannot be quickly realized 
upon without some loss — 20%. 

5. Work-out assets. Loans and 
securities that are in difficulty — 
doubtful in varying degrees as to 
amount likely eventually to be paid 
and securities, including those issued 
in reorganizations, that a bank is re- 
quired eventually to get rid of — 
50%. 

6. Fixed assets. Building and real 
estate used by a bank in its business 
— 100%. 

The Federal Reserve Bank of New 
York says that it is not their intention 


to use this test as a determining fac- _ 


tor, but, at best, the formula is used 
as a more accurate or more equitable 
starting point from which to consider 
the whole problem of capital ade- 
quacy. They agree that no formula 


can reflect the intangible difference 


between banks as they recognize the 
difference between the quality of 
bank management and the quality of 
bank assets in the same category. 


How To Ostain AppiTIONAL Capi- 
TAL. Obviously, capital can only be 
provided by accumulated earnings 
and/or through the sale of additional 
stock. The sale of additional stock 
presents many problems. At the pre- 
sent time the stock of many banks is 
selling below the book value, or at a 
discount, in spite of the fact that 
book values are very conservatively 
stated. This situation is due to low 
earnings after taxes. If new money 
is desired, in most cases the shares 
will have to be sold below the al- 
ready discounted market value of 
the stock. Many stockholders object 
to the sale of additional stock be- 
cause they feel that through the sale 
of such stock their equity has been 
reduced considerably. Also, with ad- 
ditional shares outstanding, the rate 
of return on their investment has been 
depressed. 

Therefore, it appears that most 
banks wishing to increase their capi- 


BOUGHT 
and SOLD 


BANK 


A CONFIDENTIAL, PERSONAL SERVICE 
FOUNDED ON 25 YEARS EXPERIENCE 


BANKERS SERVICE COMPANY 


HENRY H BYERS Pres NB SHAFFER VP  £ G UNTIEDT VP 
Lock Box 
DES MOINES 5 IOWA 
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Lock Box 1421 
COLORADO SPRINGS COLO 


tal structures will have to do so 
through accumulated earnings and 
the restriction of dividends. Here 
again we run into complications. 
Operating costs are at a new all-time 
high; federal and state taxes are also 
at an all-time high, and many banks 
are in the excess profits tax bracket. 
It is true that gross earnings today 
are the highest they have ever been 
in the history of banks; however, in 
the face of high operating costs and 
excessively high taxes, earnings are 
siphoned off. 

All of this places banks needing 
additional capital in a rather awk- 
ward position, and it appears that if 
banks do not sell additional shares 
of stock at a possible discount, they 
will have to rely on increasing their 
capital account by the slow process 
of accumulating earnings. 

Conc.usion. We have learned from 
our correspondence with the various 
supervisory authorities that they are 
unanimous in stating that capital 
ratios are not used as a determining 
factor in judging the adequacy of a 
bank’s capital and that many other 
important factors are considered. 
However, some state that ratios are 
used as a primary test. 

This committee does not favor the 
use of capital ratios as an arbitrary 
rule. We feel that very little can be 
proved or gained by such tests. In 


making this statement we do not 
mean to minimize the importance of 
banks’ maintaining adequate capital 
accounts. The need for operating on 
a sound, solvent basis goes without 
saying. 

Admittedly, it is the responsibility 
of each bank’s board of directors 
and the individual managers to pro- 
vide adequate capital to safeguard 
depositors to the fullest extent. We 
feel, however, that each particular 
bank also has its own special prob- 
lem. Quality and diversification of 
assets and the management of them 
are of greatest importance and should 
be the principal considerations be- 
fore any capital formula is applied. 

The inability of banks to obtain 
tax relief has resulted in reduced net 
earnings. As a consequence, an in- 
crease in capital accounts has been 
retarded. Also, low earnings have 
been the cause of bank stocks sell- 
ing at a discount. This has discou- 
raged investors from buying addi- 
tional capital stock. Thus, a vicious 
circle has been created: the demand 
for increased capital by supervisory 
authorities, the siphoning-off of earn- 
ings by high taxation, and the diffi- 
culty of selling additional capital 
stock, due to low earnings and low 
return on investment. 

This committee recognizes the 
problem of inadequate capital struc- 
tures and recommends that the Amer- 
ican Bankers Association continue to 
study the matter on a national level. 

END 
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Serving Eastern Montana and Northern Wyoming 


SECURITY TRUST 


q 


COMMERCIAL 


O. M. JORGENSON, President 


R. G. SPANIER, Asst. Cashier 
ROBERT |. ZEPP, Asst. Cashier 
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& SAVINGS BANK 


Billings, Montana 


SAVINGS 
OFFICERS 


H. L. WHITE, Vice President 
WARREN F. VAUGHAN, Asst. Vice President 
D. S. ANDERSON, Asst. Vice President 
H. D. TODD, Cashier 


L. C. NELSON, Auditor 


RESOURCES OVER $30,000,000.00 


Member Federal Deposit Insurance Corporation 


TRUST 


R. M. WATERS, First Vice President 


R. B. STRATTON, Asst. Cashier 
E. B. MAYNARD, Asst. Cashier 
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PHILLIS HOGUE, Miss Union Planters — 1953. (See story in “Around the Nation”). 
THE INDEPENDENT BANKER 


J. V. JOHNSON 
President, 

Johnson County Bank 
Tecumseh 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 


Nebraska Director 

and Second Vice President, 
Independent Bankers Association 
of America 


“by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


FIRST NATIONAL BANK 

FARMERS & MERCHANTS BANK , 
CROFTON STATE BANK 

FIRST NATIONAL BANK OF FREMONT 
FIRST NATIONAL BANK 

GRESHAM STATE BANK 

HAVELOCK NATIONAL BANK 

THE FIRST STATE BANK 

FARMERS STATE BANK 

FARMERS AND MERCHANTS BANK 
THE FARMERS STATE BANK OF MILLARD 


FARMERS & MERCHANTS NATIONAL BANK 


FIRST NATIONAL BANK OF OMAHA 
NEBRASKA STATE BANK 

BANK OF PERU 
PETERSBURG STATE BANK 
JOHNSON COUNTY BANK 

STATE BANK OF TRENTON 

FIRST NATIONAL BANK 
COMMERCIAL STATE BANK 


Belden 
Ceresco 
Crofton 
Fremont 
Fullerton 
Gresham 
Lincoln 
Lodgepole 
Maywood 
Milford 
Millard 
Oakland 
Omaha 
Ord 

Peru 
Petersburg 
Tecumseh 
Trenton 
Wahoo 
Wausa 


G. E. Barks, President 

Cart Mostrom, Executive Vice President 
Epwin W. Taver, President and Cashier 
Wm. N. Mitten, President 

E. M. Biack, Executive Vice President 
ArTHuR Wa.Forb, Cashier 

D. R. Fawcett, Executive Vice President 
A. C. Peterson, President 

R. M. Roacu, Cashier 

M. W. Duntap, President 

G. E. Netson, President 

NEUMANN, Executive Vice President 
Joun F. Davis, President 

C. J. Mortensen, President 

Lewis, President 

A. EmsLey CHITTENDEN, Vice President 
H. W. Scuepman, Vice President 

A. THuUMAN, President 

E. E. Piacek, Chairman of the Board 

H. J. Bornnotpt, Vice President 
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CHARLES B. VEGHTE 
President, 

Riverside Trust Company 
Riverside 


New Jersey Director, 
Independent Bankers Association 
of America 


Iu Mew Yersey... 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde-* | 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


THE FIRST NATIONAL BANK Allendale Epwarp Hamiton, Exec. Vice President 

THE BRANCHVILLE NATIONAL BANK Branchville (C. M. FisHer, Jr., Exec. Vice President 

EDGEWATER NATIONAL BANK Edgewater H. Oiype Houmes, Exec. Vice President 

THE FIRST NATIONAL BANK Freehold CuirrorD HANcE, President 

THE HILLSDALE NATIONAL BANK Hillsdale W. M. Horrman, President 

THE LEONIA BANK AND TRUST COMPANY Leonia Rosert B, Hansen, Exec. Vice President | 
THE FIRST NATIONAL BANK OF MARLTON Marlton L. McMuttan, Cashier 
FIRST NATIONAL BANK & TRUST CO. Paulshoro Frank S. Fiowers, £xec. Vice President | 
RIVERSIDE TRUST COMPANY Riverside Cuantes B, Vecure, President | 
THE FIRST NATIONAL BANK Sayreville C. W. Rosinson, Executive Vice President 
SOUTH AMBOY TRUST CO. South Amboy Georce A. Kress, Executive Vice President 


THE INDEPENDENT BANKER 
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Vista, CALIFORNIA — One of 
this state’s outstanding bankers, J. 
J. Rutherford, has just embarked on 
his 13th year as president of his 
bank, the First National Bank of 
Vista. 

Joining the bank as cashier and 
manager in 1931, Mr. Rutherford was 
elected to head the locally-owned in- 
stitution in July 1941. Its progress 
under his leadership is vividly re- 
flected by a comparison of its state- 
ments for June 30, 194] and the 
same date this year. Deposits had 
risen from $655,087 to $6,478,655, 
and total resources more than 500%. 

In addition to his bank duties, Mr. 
Rutherford has been active in civic 
and economic projects in northern 
San Diego county for more than 40 
years. He is a leader among the 
state’s independent bankers, has held 
many important posts in the Califor- 
nia Bankers Association and the In- 
dependent Bankers Association of 
Southern California. 

kkk 

Des Moines, lowa — In keeping 
with a national trend to offer greater 
parking accommodations for bank 
customers, the Iowa State Bank of 
Des Moines has opened the second of 
two large parking lots. Together they 
accommodate more than 100 cars. 

The first parking lot, located just 
east of the bank, was opened in 1951. 
Able to handle about 50 cars, the 
lot was expected to be adequate for 
some years, but the bank’s increasing 
number of customers made it neces- 
sary to double the facilities. This 
was accomplished by acquiring a 
60’ x 100’ area directly south of the 
bank. An old ramshackle rooming- 
house was torn down and the area 
surfaced in concrete. 

George H. Borg, executive vice 
president, says the added space now 
affords Iowa State Bank customers 
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greater parking facilities than are 
offered by any other bank in the 


state. 


La Marque, Texas — Walter F. 
Remschel, president and board chair- 
man of the First State Bank of La 
Marque, has been elected treasurer 
of the La Marque independent school 
district. 


LIGHTING THE CANDLE at the 50th anniver- 
sary celebration of the Citizens National 
Trust & Savings Bank of Riverside, California, 
is William T. Dinsmore, depositor of the 
bank’s oldest savings t. Mr. Di 

opened his account on July 2, 1903. Looking 
on is Elden Smith, bank president. : 


Toms River, New Jersey — Ed- 
ward Crabbe, 81, a director of the 
First National Bank of Toms River, 
died August 15 at his home. Mr. 
Crabbe was a prominent grower of 
cranberries and blueberries and a 
former director of the American 


Cranberry Exchange. 


Crestview, Florida — Mrs. Virgi- 
nia McLeod has been elected vice 
president of the Bank of Crestview 
and named director of its department 
of public relations. 

Active in civic and religious cir- 
cles, Mrs. McLeod is president of the 
Crestview Garden club, past presi- 
dent of the PTA and sponsor of the 
Junior Woman’s club. Born in Sam- 
son, Alabama, Mrs. McLeod traveled 
for a number of years, directing 
home-talent plays under sponsorship 
of civic clubs and church organiza- 
tions. 

While in Washington, D.C., she 
worked for the Navy department as a 
secretary and as secretary of the wo- 
men’s division of the Democratic na- 
tional committee. She attended Dil- 
son’s Teachers college and George 
Washington University, specializing 
in public speaking and psychology. 

“T am grateful for the opportunity 
to assist the Bank of Crestview in the 
further development of a sound pub- 
lic relations program,” Mrs. McLeod 
said to THE INDEPENDENT BANKER. 
“T will be happy to work with all 
civic groups in their progressive un- 
dertakings and otherwise use my 
abilities to help build a better and 
bigger Crestview and Okaloosa 


county.” 


Greenwich, Connecticut — Con- 
struction of a new building to house 
the expanding operations of the 
Putnam Trust Company of Green- 
wich will be started immediately, 
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EDWARD W. HICKEY 

President, 

Tarrytown National Bank & Trust Co. 
Tarrytown 


New York Director, 
Independent Bankers Association 
of America 


STAUNCH SUPPORTERS OF AMERICA’S i 
INDEPENDENT DUAL BANKING SYSTEM | 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


THE FIRST NATIONAL BANK Addison Epwarp L. Davies, President 
THE EVANS NATIONAL BANK Angola Grorce M. SENN, President 
THE FIRST NATIONAL BANK OF CATO Cato Eart A. CLARKE, Cashier 
PENINSULA NATIONAL BANK Cedarhurst C. J. MAcHLEID, President 
OSBORNE TRUST COMPANY East Hampton Rosert E, Witson, President 
FIRST NATIONAL BANK Highland Falls | 
. FIRST NATIONAL BANK OF INWOOD Inwood Wituiam F. Rainenart, President i 
FIRST NATIONAL BANK Lindenhurst Joun P. Warp, Executive Vice President | 
LYONS NATIONAL BANK Lyons Saxon B. Gavirr, President 
THE MAYBROOK NATIONAL BANK Maybrook Cartes A. Crist, Chairman of the Boa 
and Cashier 
THE SILVER CREEK NATIONAL BANK Silver Creek L. Haroip CLEMENT, President 
LAFAYETTE BANK AND TRUST COMPANY Suffern Apert C, STEHLE, President 
OF SUFFERN | 
TARRYTOWN NATIONAL BANK & TRUST CO. Tarrytown — Epwarp W. Hickey, President 
THE WADDINGTON BANK Waddington R. B. Pike, Executive Vice President | 


THE FIRST NATIONAL BANK OF WAYLAND Wayland T. J. Capron, President 
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AROUND THE NATION 


(Continued from Page 53) 
— 


President Carl C. Francis reports to 
Tue INDEPENDENT BANKER. The new 
offices, scheduled for completion 
early next Summer, will be in the 


‘heart of the city opposite the YMCA 


on the west side of Mason street. The 
bank also has purchased the Boles 
property to the south of the parking 
lot, now the site of the new building. 
The residence on that property will 
be razed to provide a total frontage 
of 280 feet. Ample paved parking 
space will be provided for clients of 
the bank. 

“Although designed primarily to 
house the bank’s rapidly-growing 
trust, bookkeeping, operations and 
travel departments, new facilities will 
also be provided for the convenience 
of motorists, who will be able to do 
their banking without getting out of 
their cars,” says Mr. Francis. “Drive- 
in accommodations will be at the 
tear of the building and will consist 
of two Diebold drive-in tellers’ win- 
dows.” 

Canopies over the driveway will 
provide protection in wet weather. 
Among other improvements will be 
two fireproof stairways leading from 
the bank lobby to the second floor. 
Cost of the new building and site 
development will be approximately 
$350,000. 

kkk 


Memphis, Tennessee — Union 
Planters National Bank of Memphis 
recently staged its fifth annual pic- 
nic for its officers, directors, em- 
ployees and members of their imme- 
diate families, at Rainbow Lake, an 
amusement area on the city’s out- 
skirts. The full day’s program was 
highlighted by the selection of “Miss 
Union Planters—1953” from a bevy 
of 18 of the bank’s most beautiful 
girls. 

The winner was 19-year-old Phil- 
lis Hogue (see picture on Page 54), 
who has been employed as a comp- 
tometer operator in the analysis de- 
partment for the past year. She is a 
green-eyed brownette, 5 feet 5, 115 
pounds. Her other vital statistics, in 
the usual order, are 34-24-35. 

Other events on the program in- 
cluded a horseshoe contest, a loud- 
sports-shirt contest for men only, su- 
pervised games for the children, a 
softball game between the bank’s 
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Miss Union Planters — 1953 


boys and girls teams, barbecue and 
refreshments, and dancing till mid- 
night. 

Vance J. Alexander is chairman 
of the board of Union Planters Na- 
tional Bank, and Arthur W. McCain, 


president. 


Pasadena, California — On Au- 
gust 20, Donald V. Miller celebrated 
his 30th anniversary of service with 


the independently-owned Union Na- 
tional Bank of Pasadena. Mr. Miller, 
vice president and cashier, began his 
career with the bank on his 17th 
birthday in 1923 as clearinghouse 
messenger, has served in every de- 
partment, was named a member of 
the board of directors last January. 

Very active in church and civic 
enterprises in this city, Mr. Miller 
also is well-known in banking circles. 
Currently he is secretary-treasurer 
of the Independent Bankers Associa- 
tion of Southern California and a 
director of Group 5, California 
Bankers Association. He is a gradu- 
ate of the Pacific Coast School of 
Banking at the University of Wash- 
ington and was one of the organizers 
of Pasadena Chapter, American In- 
stitute of Banking. 

kkk 


Hawarden, lowa — Fd T. Dun- 
lap, 72, resident of Hawarden since 
1921 and president of the First Na- 
tional Bank since 1943, died recently 
of a heart ailment after an illness 
of several months. 

For many years Mr. Dunlap oper- 
ated a movie theatre here. He was 
secretary of the local Rotary club 
and a past district governor of Ro- 
tary. 

Surviving are the widow; three 
daughters, Mrs. Dessa Hyink of 
Sioux City, Miss Estelle Dunlap of 
Cleveland and Mrs. Mary Eva Pet- 
terson of Seattle; six grandchildren, 
three brothers and two sisters. 


Meadville, Pennsylvania — A 
promotion and an appointment have 
been effected in the trust department 
of the Merchants National Bank & 
Trust Company, according to Presi- 
dent John D. Bainer, who continues 
in the dual post of trust officer. 

N. A. Yeager, long-time member 
of the department, was elected asso- 
ciate trust officer. William F. Hoke, 
formerly assistant trust officer of the 
National Bank of Chester County & 
Trust Company, West Chester, has 
been appointed assistant trust officer. 

“These changes recognize Mr. 
Yeager’s long experience in the trust 
field, as well as the need for addi- 
tional manpower in our growing 
trust department,” Mr. Bainer re- 
ports to THE INDEPENDENT BANKER. 
“We are extremely pleased to have 
secured a young man with Mr. Hoke’s 
background in banking and expe- 
rience in real estate anc trust work.” 
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= EUGENE W. CARLTON 

Executive Vice President, 
Durham Industrial Bank 
Durham 


North Carolina Director, 
Independent Bankers Association 
of America 


HARRY M. ARTHUR 
President, 
Arthur State Bank 
Union 


South Carolina Director, 
Independent Bankers Association 
of America 


STAUNCH SUPPORTERS OF AMERICA’S — 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


Iu North Carolina... 


DURHAM INDUSTRIAL BANK Durham Eucene W. Caruton, Executive Vice 
President 

FIRST NATIONAL BANK Kings MountainB. S. NetLi, Executive Vice President 

THE BANK OF MOUNT GILEAD Mount Gilead D. A. Bruton, Executive Vice President 
and Cashier 

THE CITIZENS BANK Warrenton Joun G. MITCHELL, President 

WACCAMAW BANK AND TRUST COMPANY Whiteville C. Lacy Tate, President 

BANK OF WINDSOR Windsor. J. L. Horer, Jr., Vice President and Cashier 

South Carolina.., 

CAROLINA NATIONAL BANK Anderson Dona.p E. Brown, President 

MARLBORO TRUST COMPANY Bennettsville H. L. Townsenp, Vice President 

THE COUNTY BANK Greenwood Joun B. Sioan, President 

THE EXCHANGE BANK OF KINGSTREE Kingstree D. L. Taytor, President 

PALMETTO BANK & TRUST CO. Lake City I. P. McWuire, President 

THE BANK OF CLARENDON Manning F. C. Reepy, President 

ARTHUR STATE BANK Union Harry M. Artuur, President 
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AROUND THE NATION 


(Continued from Page 59) 


Los Angeles, California — Read- 
ers of the metropolitan newspapers 
here have been reading an interest- 
ing series of ad- 
vertisements dur- 
ing the past year, 
in which the 
Union Bank & 
Trust Company 
reflected _ its 
status as “the busi- 
nessman’s bank”. 
The ads have just 
been awarded a 
certificate for “ 
ceptional merit” by the Pacific Coast 
division of the American Newspaper 
Publishers Association. 

The presentation was announced 
in San Francisco at the recent con- 
vention of the Advertising Associa- 
tion of the West, and made here to 
Rod Maclean, assistant vice presi- 
dent and director of advertising and 
publicity of the bank. A duplicate 
award went to the bank’s advertising 
agency, the Milton Weinberg Adver- 
tising Company of Los Angeles. 


MR. MACLEAN 


Advertising created by Rod Mac- 
lean or prepared under his direction 
has won numerous national, regional 
and local awards during the past two 
decades. 

Cairo, Georgia — Howell E. Mc- 
Kinnon has been elected president of 
the Cairo Banking Company to suc- 
ceed the late Henry Hester. Mr. Mc- 
Kinnon, a native of Boston, has been 
executive vice president. Engaged in 
banking 29 years, Mr. McKinnon 
was associated with a bank at Thom- 
aston, Georgia, prior to 1932. 

T. Roderick Hester was elected 
vice president and cashier of the 
Cairo Banking Company, and George 
G. Thomas, Jr., assistant cashier. 

Houston, Texas — Eugene F. Wil- 
liams of Austin, former departmental 
examiner of the Texas department of 
banking, has been appointed vice 
president of the City National Bank 
of Houston. Mr. Williams joined the 
state banking department as assis- 
tant examiner in September 1942, 


Fev Worship ina Gank 


ONE OF THE LUCKY 600 persons who managed to get into the lobby of the Denver National 
Bank in Denver, Colorado, to meet the television star, Liberace, is shown here at the head 
of a long line seeking autographs. The pianist is in the center, beside his brother George, his 
violin accompanist. The festivities came just as Denver underwent the greatest cloudburst in 
its history, dispersing some 6,000 fans clamoring ito - in. Each person who left his or her 


name or wrote in a request, was sent a per 
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y d Liberace photograph. 


CLASSIFIED 
* ADS * 


Advertising rates in this department: 10c per 
word, except words in capital letters are 15¢ 
each. Blind address computed as six addi- 
tional words. 
In replying to blind ads, address as follows: 
Box # 
c/o The Independent Banker 
625 Second Avenue South 
Minneapolis, Minnesota 


WINDOW COIN WRAPPERS 
You can’t beat this for value. Only 65c per 
1,000 on your initial order for any quantity. 
Printed two colors for easy visibility. WAT- 
KINS COMPANY, Napoleon, Ohio. 


FOR SALE 


1 nest 100 steel type safety deposit boxes; 
2 recond. Brandt money changers; 
2 recond. Staats money changers; 
1 Abbott money counter and packer; 
2 check cancelling machines; 
Several 3 x 5 and 4 x 6 steel Kardex cabinets; 
1 8-dr. steel check file; 
1 Rem.-Rand insulated posting cabinet; 
1 Diebold insulated posting cabinet; 
1 bank money chest. 
C. A. Doyle 
316 Gibson St. 
Eau Claire, Wis. 


BANKERS! 
Brighten your office with a cheery Vinylite 

plaque reading: 

Old bankers never die, 

They just lose interest. 
Makes a sprightly and unusual gift. Only 
$1.45 postpaid. Crown Accessories, Box 
6195B Apex, Washington, D.C. 


TROPICAL FISH 


TROPICAL FISH and supplies. Save! Repre- 
sentative your area will supply. Write 
NMOAE, Box 4635, Los Angeles 24, Cali- 
fornia. 


WANTED: | 
MALE CLERKS 


We can use two or 
three bank clerks, with at. 
least five years’ country 
bank experience. Must be 
married and under 30 
years of age. $65 per 
week starting salary. 


PEOPLES 
NATIONAL BANK 


MIAMI SHORES, FLORIDA 
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North Dakota Director, : 
Independent Bankers Association 
of America 


FRANKLIN PAGE 
Cashier, 
Bank of Hamilton 


Iu North Dakota... 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


THE BANK OF NORTH DAKOTA Bismarck H. C. Bowers, Manager 
FIRST STATE BANK OF BUFFALO Buffalo J. M. Peterson, President 
THE CASSELTON STATE BANK ., Casselton E. T. Carey, President 
FIRST NATIONAL BANK IN DRAKE Drake O. A. REFLING, President 
SECURITY STATE BANK Dunseith W. P. CampBe.t, President i 
CITIZENS STATE BANK Enderlin E. N. Krrreson, President 
THE FARGO NATIONAL BANK Fargo Earu L, SHaw, President 
BANK OF HAMILTON Hamilton FRANKLIN Pace, Cashier 
FIRST STATE BANK Harvey A. O. Barstap, President i 
THE FARMERS & MERCHANTS Hatton C. S. ANDERSON, President . 

NATIONAL BANK | 
FARMERS STATE BANK Heaton Howarp I. Turner, Cashier 
FARMERS STATE BANK OF LISBON Lisbon W. R. Sanpacer, President 
FARMERS STATE BANK OF MINNEWAUKAN Minnewaukan V. A. HELBerc, President 
THE FIRST STATE BANK Munich J. J. Hitman, President 
STOCK GROWERS BANK Napoleon G. Herrmann, Cashier 
SECURITY STATE BANK OF ROBINSON Robinson VeERNE WELLS, President 
THE FARMERS & MERCHANTS BANK Sheyenne A. L. Garnaas, Vice President and Cashier 

OF SHEYENNE 
STATE BANK OF BURLEIGH COUNTY Sterling H. E. Witpranc, Cashier 
STATE BANK OF STREETER Streeter Leo. Spitzer, Cashier 
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AROUND THE NATION 


(Continued from Page 61) 


following his discharge from the 
Army. Prior to his promotion to de- 
partmental examiner in 1946, he 
also served as clerk and analyst, and 
senior bank examiner. 

Before entering the Army Air 
Force, Mr. Williams was employed 
by Winters State Bank, Winters, 
Texas, for seven years. He is active 
in the National Association of Bank 
Auditors and Comptrollers. 

Elgin, Texas — Hy Byrd, native 
of Elgin, president of Truckline Gas 
Company and of Gulf Interstate Gas 
Company, has been elected a mem- 
ber of the board of directors and the 
advisory committee of the City Na- 
tional Bank of Houston. He is a 
former attorney for the Guaranty 
Trust Company of New York. 


Omaha, Nebraska — J. Francis 
McDermott, 58, senior vice president 
of the First National Bank of Omaha 
and a leader in many fields of the 
city’s affairs, died August 12 at his 
home. Mr. McDermott became ill 
June 10 on a plane while traveling 
from Chicago to New York with his 
three sons. After spending some 


A FISH DINNER for special guests was a highlight of the celebration 
marking the opening of the new quarters of the Stephenville State 
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Texas Bank Fete, at 


time in a New York hospital, he re- 
turned to Omaha. 

As a banker, businessman, public- 
spirited citizen and church layman, 
Mr. McDermott achieved many 
honors for his noteworthy contribu- 
tions. He joined the First National 
Bank shortly after World War I, be- 
came an officer two years later. 

Stephenville, Texas — Formal 
opening of the new quarters of the 
Stephenville State Bank took place 
on July 6. The brand-new building 
boasts all-new furniture and fix- 
tures, air-conditioning, community 
room “and everything that goes with 
a modern bank building”, in the 
words of C. H. Maguire, vice presi- 
dent and cashier. He tells THe INpE- 
PENDENT BANKER, “We believe it 
will rank among the finest in this 
area”. 

After the ceremonies the bank 
hosted its special guests at a fish 
dinner at the Great Southern Ranch 
near Stephenville. One of the bank’s 
directors brought the fish down from 
New York state, where he had been 
vacationing. 

J. W. Clements is president of the 
Stephenville State Bank. 


Dover, Delaware—Following her 
graduation from Dover highschool 
in June, Miss Hedwig Jung of Ober- 
urbach, Germany, was employed by 
the Farmers Bank of the State of 
Delaware and has been “learning to 
be a banker” with the active tutor- 
ing of members of the bank’s staff. 
Highlighting her new “education” 
was a huge ad in a recent edition of 
the Delaware State News in which 
were displayed four candid-camera 
shots of Miss Jung being coached in 
four different functions of the insti- 
tution’s operations. 

Mrs. Clarence Powell was shown 
instructing her about new accounts; 
Mrs. Curtis Gallagher offered an ex- 
planation of bank investments; Sam- 
uel Hughes showed her how to oper- 
ate a calculating machine in the loan 
department; Mrs. William Behen 
performed the duties of teller for the 


“student”. 
xk kk 


Yazoo City, Mississippi — On 
September 1, B. Frank Williams as- 
sumed his new duties as vice presi- 
dent of the Bank of Yazoo City. He 
has been vice president of the Na- 
tional Bank of Commerce, New Or- 
leans, in charge of its correspondent 
bank and commercial business in 
Mississippi. Associated with the New 
Orleans bank since 1936, Mr. Wil- 
liams is a graduate of the Banking 


Grand O 


Bank, Stephenville, Texas (see accompanying story). Here is a portion 
of the crowd enjoying the fine feast at the Great Southern Ranch. 
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GEORGE J. BARTHOLD 


President, ____ Ohio Director, 
The Miners & Mechanics Savings & Trust Co. Independent Bankers Association i 
Steubenville of America 


Ju Oho... | 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


THE GOSHEN NATIONAL BANK Bethesda R. C. Horton, Cashier 
THE EXCHANGE STATE BANK Bloomville G. L. Emerson, Cashier ' 
THE PEOPLES BANK COMPANY Carey T. E. Dromco.p, President 
THE PEOPLES BANK CO. Coldwater Jos. H. NigBERDING, Cashier 
THE GENOA BANKING CO. Genoa Harry C. Newrinc, Exec. Vice President 
THE LODI STATE BANK Lodi R. G. Berry, President 
MILLERSPORT BANK CO. Millersport | Rosert E. Tosin, Cashier 
FIRST NATIONAL BANK Newcomerstown 
THE CITIZENS BANKING COMPANY Perrysburg § Wm. C. Loerke, Cashier 
THE RICHWOOD BANKING COMPANY Richwood K. D. Kyxe, Executive Vice President 
and Cashier 
THE FIRST NATIONAL BANK Salem’ L. H. Couey, President 
THE SILVERTON BANK Silverton Tuos. F. BEHRENS, President 
THE MINERS & MECHANICS SAVINGS Steubenville Gro. J. BARTHOLD, President 
& TRUST CO. 
THE TWINSBURG BANKING CO. Twinsburg L. W. Roxsury, President 
THE COMMERCIAL BANKING Wooster Cuas. I. Correi, President 
& TRUST COMPANY 
THE COMMUNITY SAVINGS BANK CO. Yorkville Joun Otszowy, Cashier 
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School of the South at Louisiana 

State University. He spent most of his 

early life in this state and both he 

and Mrs. Williams are graduates of 

the University of Mississippi. 


Denver, Colorado — Pictured on 
this page is the architect’s drawing 
of the new building of the United 
States National Bank of Denver: to 
be constructed at 1740 Broadway 
(present site of Sears, Roebuck & 
Company). Work is scheduled to get 
under way immediately after Sears 
has vacated the present building, not 
later than October 1, 1954. Comple- 
tion is slated for the Spring of 1955. 

Lower level will include safe de- 
posit vault and bank operating de- 
partments such as bookkeeping and 
proof and transit departments; the 
Broadway street level, all customer 
service departments except safe de- 
posit vaults and drive-in tellers win- 
dows; the Lincoln street level, drive- 
in tellers windows. The completely 
modern building will be air-condi- 
tioned throughout and specifically 
designed for banking purposes. — 

President Albert N. Williams, Sr. 
tells THe INDEPENDENT BANKER: 
“Basically, the move is a tangible 
demonstration of our confidence in 
the continued growth of this region. 
If we are to contribute to and parti- 
cipate in Denver’s growth, we must 
look ahead and expand our facilities. 


Expansion in our present quarters 
would require the use of upper floors, 
with resulting inconvenience to our 
customers and less efficiency in opera- 
tions.” 

The new location, says Mr. Wil- 
liams, was determined following 
completion of a sample survey by 
the Bureau of Business Research of 
the University of Denver among pre- 
sent customers of the bank. 

Costa Mesa, California — The 
newly-organized Costa Mesa Ex- 
change club has chosen as its treas- 
urer Charles D. Kiser, cashier of the 


Costa Mesa Bank. 


Jackson, Mississippi—R. Charles — 


Strain of Jackson has been appointed 
Mississippi representative of the Na- 
tional Bank of Commerce in New 
Orleans, succeeding B. Frank Wil- 
liams of Yazoo City. Mr. Strain was 
born in Booneville, Mississippi, be- 
gan his banking career as cashier of 
the Bank of Guntown, later served as 
examiner in the bank division of the 
RFC in Tennessee and as credit 
examiner for the Federal Intermedi- 
ate Credit Bank in New Orleans. For 
the past 17 years he has been active 
in the bond business, first with 
Scharff & Jones, Inc., New Orleans, 
and since 1947 as manager of the 
Jackson office of Arnold & Crane. 


THE NEW HOME of the United States National Bank of Denver will look like this upon com- 


pletion in 1955. (See accompanying story). 
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48 YEARS OF CONFIDENTIAL DIGNIFIED SERVICE 


LGhe Od Reliahle 
CHARLES E. WALTERS CO. 


5313 FIRST NATIONAL BANK BUILDING OMAHA, NEBR. 


@ LETTERHEADS 

@ FOLDERS 

@ RECEIPT BOOKS 

@ LEGAL FORMS 

@ CATALOG PAGES 
@ BOOKLETS 

@ TAGS — LABELS 


BANK STATEMENTS — BANK FORMS 
DEPOSIT SLIPS, ALL TYPES 
AUTHORIZED DEALER 
MOORE BUSINESS FORMS, INC. 


LITTLE PRESS, INC. 
6253 PENN AVENUE SO. 
MINNEAPOLIS 23, MINN. 


CREDIT LIFE COVERAGE 

Write Home Office for details. Pyramid 

Perfect Plan. . . . It will fit your needs. 
PYRAMID 

LIFE INSURANCE COMPANY 


HOME OFFICE 
CHARLOTTE, NORTH CAROLINA 


++ 


KEENAN & CLAREY, Inc. 


Catholie Church Securities 


806 NATIONAL BUILDING 
MINNEAPOLIS 2, MINN. 
ATlantic 3522 
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THE UNITED STATES NATIONAL BANK OF DENY ER i 


D. EMMERT BRUMBAUGH 
President, 

First National Bank 
Claysburg, Pennsylvania 


APOLLO TRUST COMPANY 
JOHN T. REEVES & CO., Bankers 
THE FIRST NATIONAL BANK 
BERWICK NATIONAL BANK 


BLOOMSBURG BANK- 
COLUMBIA TRUST CO. 


THE BRISTOL TRUST CO. 
FIRST NATIONAL BANK 

THE FIRST NATIONAL BANK 
FIRST NATIONAL BANK 
FIRST NATIONAL BANK 


THE DENVER NATIONAL BANK 

DOWNINGTOWN NATIONAL BANK 
_ CITIZENS NATIONAL BANK 

ELIZABETHTOWN TRUST COMPANY 


THE UNION BANK 
THE CITIZENS NATIONAL BANK 


FIRST NATIONAL BANK & TRUST CO. 


Iu Pennsylvania . 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
layed in building a strong nation through the years. We 
elieve that the financial requirements of a community can 

best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


Apollo 
Beaver Falls 
Bellefonte 
Berwick 


Bloomsburg 


Bristol 
Carmichaels 
Clairton 
Claysburg 
Conneaut Lake 


Denver 
Downingtown 
East Mauch Chunk 
Elizabethtown 
Elizabethtown 
Erie 

Evans City 


President, 
Independent Bankers Association 
of America 


W. C. Situ, President 
Joun K. Reeves, President 
NEWELL B. Lone, President 


J. Roy Bianninc, Executive Vice 
President and Cashier 


Paut C. Wess, President 


C. DonaLp Moyer, Vice Pres. and Treasurer 
Ricuarp L. Bary, President 

O. H. Netison, President 

D. EmmMert Brumpaucu, President 


F. D. Patterson, Executive Vice President 
and Cashier 


Amos Hersey, Cashier 

Howarp D. Batpwin, President 

M. C. Bampercer, Cashier 

J. Wayne Auncst, Treasurer 

E. O. Brubaker, Cashier 

A. J. HartLes, Executive Vice President 
S. J. Irvine, Jr., President 
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Encino, California — The famed 
San Fernando valley, one of the 
fastest-growing areas in the United 
States, took a big step forward re- 
cently when ground was broken for 
the new $50,000 home of the newly- 
organized Bank of Encino. It is ex- 
pected that the building will be com- 
pleted and an additional $50,009 
worth of fixtures installed within 


four months. Official opening of the 
new bank, which will be the only 
independent bank in the western 
valley area, is scheduled for some 
time in October. 

‘Founding of the bank demonstrates 
the strong regional spirit of San 
Fernando valley’s citizens. Many 
prominent local people have partici- 
pated in the bank’s organization and 


DISTINCTLY SUITED to southern California living is the proposed building of the new Bank 
of Encino (see accompanying story). In the lower picture is recorded the groundbreaking 
ceremony. Participating are (from the left): R. J. Powers, president; W. L. Tooley, vice presi- 
dent; Dr. Roland A. Newbold, director and chairman of the building committee, and Lawrence 
Wolff, vice president. Every officer and board member is a prominent businessman who re- 


sides in Encino. 
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development for more than two 
years. 

Among the most active residents 
of Encino who have sparkplugged 
the idea are R. J. Powers, president, 
who is head of the well-known Pow- 
ers & Stanley Talent and Manage- 
ment Agency; Lawrence Wolff, vice 
president, who is executive assistant 
at Union Oil; W. L. Tooley, vice 
president, hotel owner; James C. F. 
Sale, treasurer, president of Sale’s 
Markets; R. S. Norswing, secretary, 
president of Canoga Farms; Daniel 
Kleinberg, director, a rancher and 
retired businessman; M. L. Flowers, 
director, a publisher; Dr. Roland A. 
Newbold, director, a dentist, and 
Anthony Travaglini, director, a res- 
tauranteur. 

Mr. Wolff tells THe INDEPENDENT 
BaNnKER: “We think that the Bank 
of Encino will fill an important need 
which now exists in the entire San 
Fernando valley. There is so much 
enthusiasm among local people 
about the idea that it has become a 
sort of community project. Almost 
all of the bank’s 180 shareholders, 
who own from one to 100 shares 
apiece, are local residents”. 

There are 3,000 shares with par 
value of $50, which were sold at $80. 
Capital is $150,000 and surplus 
$90,000. Union Bank & Trust Com- 
pany of Los Angeles is custodian for 
capital subscriptions. 

Construction of the bank building 
at 17031 Ventura Boulevard is being 
handled by the Encino Construction 
Company under the supervision of 
John J. Landon, architect. 

Luzerne, Pennsylvania — Direc- 
tors of the Luzerne National Bank 
have named John M. Moore, employ- 
ed in the advertising department of 
the Wilkes-Barre Publishing Com- 
pany, to fill the vacancy in the board 
caused by the death of Mr. Moore’s 
father, Guy M. Moore, who was pres- 
ident. A native of Kingston, Mr. 
Moore attended gradeschool there 
ard was graduated from Wyoming 
Seminary, Harvard College and Har- 
vard Graduate School of Business 
Administration. 

Farmington, Missouri — Presi- 
dent C. Wendell Dearing of the 
United Bank of Farmington is a 
newly-appointed member of the Saint 
Francois county USDA drouth com- 
mittee. 
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D. EMMERT BRUMBAUGH 
President, 

First National Bank 
Claysburg, Pennsylvania 


President, 
Independent Bankers Association 
of America 


Iu Pennsylvania... 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


FIRST NATIONAL BANK OF EXPORT Export P. R. Foicut, President 

FORTY FORT STATE BANK Forty Fort J. B. RurKowsk1, President 

THE GROVE CITY NATIONAL BANK Grove City J. S. Armstronc, Executive Vice President 
and Trust Officer 

HANOVER SAVING FUND SOCIETY Hanover C. M. Greiner, Vice President 

FARMERS & MERCHANTS BANK Honesdale W. B. Lesuer, President 

WAYNE COUNTY SAVINGS BANK Honesdale Epwarp C. BELL, President 


BEAVER COUNTY TRUST CO. 


THE FIRST NATIONAL BANK 
OF NEW KENSINGTON 


New Brighton 
New Kensington 


C. L. Wricut, Manager and Treasurer 
H. Burns Smit, President 


THE NATIONAL BANK OF OXFORD Oxford E. H. Kerruan, President 

MINERS SAVINGS BANK Pittston Curtis D. THomas, Exec. Vice President 
CITIZENS BANK OF PLEASANTVILLE Pleasantville J. R. Kooxocey, President 

THE FARMERS NATIONAL BANK Quarryville Martin H. LeFevre, Cashier 
McDOWELL NATIONAL BANK Sharon Joxun H. Evans, President 

THE FIRST NATIONAL BANK Shippensburg J. B. HockersmitH, President 

FIRST BLAIR COUNTY NATIONAL BANK Tyrone Eart D. Buck, President 
WATSONTOWN NATIONAL BANK Watsontown Nyce Patrerson, President 

THE WAYNE TITLE AND Wayne J. H. Hatuman, President 


TRUST COMPANY 
WEST MILTON STATE BANK 
THE CITIZENS BANK OF WINDGAP 


West Milton 
Windgap 


Park L. Horrman, Cashier 
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(Continued from Page 67) 


Washington, Georgia — Boyce 
Lance, Jr., 17-year-old graduate of 
the local highschool and the eldest 
of seven children of Mr. and Mrs. 
Boyce Lance of Route 2, Washington, 
has been selected 
to receive the 
$2,000 Robert 
Strickland Memo- 
rial Scholarship, 
THe INDEPENDENT 
BanKER learns 
from Frank W. 
Thomas, president 
of Washington 
Loan & Banking 
Company. 

The bank received the award this 
year, as previously reported in these 
pages. It comprises a large bronze 
plaque and the opportunity to select 
a student to receive the scholarship. 
Basis for winning the award is a 
bank’s selection for distinguished 
service to agriculture during the pre- 
ceding year. The honor is awarded 
annually at the Georgia Bankers As- 
sociation convention by the Trust 
Company of Georgia, Atlanta, in 
honor of its late president who was 
a leader in the agricultural and in- 
dustrial development of this state. 

Young Lance was born and raised 


BOYCE LANCE, JR. 


Texan Sparks Red Cross 


on his family’s farm. During school 
vacations he has helped his father, 
who raises beef cattle and small 
grains. In addition, the lad worked as 
a farm contractor, using his father’s 
tractor to plow gardens for other resi- 
dents. His first association with the 
4-H Club came when he purchased a 
young sow. With the profits from 
selling pigs and butchering the sow, 
he bought a yearling cow. 

Lance also became active in FFA 
work and broadened his cattle pro- 
gram. He was elected secretary of 
the local FFA chapter, took first 
honors in a public speaking contest, 
scored a four-year average in high- 
school of approximately 94%, high- 
est among the boys in his class and 
equal to the highest of the girls. 

His plans are to study two years 
at Abraham Baldwin Agricultural 
College in Tifton, then two years 
more at the University of Georgia 
agricultural college in Athens. 

This was the sixth $2,000 college 
scholarship awarded as part of the 
memorial award program. 

Menomonie, Wisconsin — T. EF. 
Welch has been elected assistant vice 
president of the First National Bank 
of Menomonie. From 1925 to 1933, 


W. W. OVERTON, JR. (right), chairman of the board of directors of the Texas Bank & Trust 
Company of Dallas, has been named national membership and fund campaign chairman of 
the American Red Cross. The first Texan to hold this volunteer position, Mr. Overton succeeds 
Leroy Lincoln, chairman of the board of Metropolitan Life Insurance Company, New York. 
Shown here at a meeting with Mr. Overton in Dallas is Richard Swigart of Washington, D.C., 
national director of fund raising for the Red Cross. 
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FULL-COLOR DISPLAYS 
CONSUMER CREDIT, TR 


(Use in your Postal 
\ ene or Small City 
Write for Sample Poster and 
Full Details..no obligation. 


Harlan L.Shattuck 


1481 So.Gaylord, Denver 10 


The 
WOOD RIDGE 
| NATIONAL BANK 
Wood-Ridge, New Jersey 


Established 
19.28 


WALTER E. GOERNER 
President 


HERBERT ELKLAND 
Executive Vice President 


JOHN HOLTZ 
Vice President 


JOHN C. MURRAY 
Cashier 


Member: 
Federal Deposit Insurance Corporation 
Federal Reserve System 
A. B. A. 

1. B. A. 

N. J. B. A. 
N. A. B. A. C. 
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O. D. HANSEN 

President, 

The Bank of Union County 
Elk Point 


South Dakota Director, 
Independent Bankers Association 
of America 
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INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by. a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


BELVIDERE STATE BANK 

FARMERS STATE BANK 

THE PEOPLES BANK 

THE BANK OF UNION COUNTY 

CORN EXCHANGE BANK 

EUREKA STATE BANK 

SECURITY STATE BANK 

CAMPBELL COUNTY BANK 

FARMERS STATE BANK 

BANK OF HOVEN 

MINER COUNTY BANK 

FARMERS & MERCHANTS BANK 

EXCHANGE BANK OF LENNOX 

MENNO STATE BANK 

FIRST NATIONAL BANK IN PIERRE 

THE FIRST NATIONAL BANK 
IN SIOUX FALLS 

SIOUX VALLEY BANK 

DEWEY COUNTY BANK 

COMMERCIAL STATE BANK 

FARMERS AND MERCHANTS BANK 


Belvidere 
Canton 
Conde 
Elk Point 
Elkton 
Eureka 
Gayville 
Herreid 
Hosmer 
Hoven 
Howard 
Huron 
Lennox 
Menno 
Pierre 


Sioux Falls 


Sioux Falls 
Timber Lake 
Wagner 
Watertown 


J. E. Pier, Cashier 

H. E. Iverson, President 

Baertscu, Cashier 

O. D. Hansen, President 

R. F. Petscuow, President 

F. K. MEHLHAFF, President 

T. B. WeTTELAND, Cashier 

Wa. Brock, Cashier 

ArTHUuR J. President 
P. J. Hack, President 

ARTHUR S. THompson, President 
Cuas. E. BarKi, Chairman of the Board 
Oscar C. Burke, President 

J. W. Utmenr, Jr., President 

L. L. Brancu, President 

W. W. Baker, President 


Eruinc Hauco, President 

N. S. Scuirper, Vice President 
W. H. Fret, President 

S. B. Crotuers, Vice President 
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Mr. Welch was a member of the 
sales and credits departments of the 
James Manufacturing Company, Fort 
Atkinson, Wisconsin. In 1933 he 
joined the Federal Land Bank of 
Saint Paul, in its appraisal depart- 
ment, transferring to the field ser- 
vice division the following year. It 
was that move that brought him to 
Menomonie. A year later he was ap- 
pointed secretary-treasurer of the na- 
tional farm loan officers of Dunn and 
Pepin counties, and in 1945 went in- 
to the real estate and insurance busi- 
ness. Last January he joined the First 
National Bank as loan officer serv- 
ing farm customers and making ap- 
praisals. 


Other officers of the bank are Clare 
Talen, president; J. P. Lee and W. 
C. Talen, vice presidents; James 
Breitzman, cashier, and Ada Hos- 
ford and Gertrude Nussbaum, assis- 
tant cashiers. Paul Vasey is chairman 
of the board of directors, which in- 
cludes the president and vice presi- 
dents and Tom Hagen, Nick Jeatren, 
F. J. McLean and Ralph Owen, Jr. 


Decatur, Georgia — The recently- 
appointed new secretary of the Geor- 
gia Bankers Association, William H. 
Hosch of Decatur, boasts just the 
sort of agricultu- 
ral-work back- 
ground that befits 
the man who fills 
that post in the 
organization which 
is such a national 
leader in the field 


of banker - farmer 


cooperation. 
Successor to 
Haynes McFadden, 


who resigned this year after 40 years 
in the job, Mr. Hosch was assistant 
secretary since 1949, before that was 
manager of the agricultural depart- 
ment of the Atlanta Chamber of 
Commerce, where as secretary of the 
farmers club and livestock commit- 
tee he serviced the successful begin- 
nings of the annual north Georgia 
farm community improvement pro- 
gram and the annual Georgia live- 
stock exposition. 

His duties there also included those 
of secretary of the membership com- 
mittee during the “Keep Atlanta 
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WILLIAM C. RANEY (left), assistant vice 
president of the Old National Bank, Evans- 
ville, Indiana, is shown receiving a check for 
$23,354.14 covering the amount taken by a 
lone bandit on June 30. Police termed the 
bank holdup the largest in the city’s history. 
Presenting the check is Stewart E. Gordon, 
Indianapolis claims attorney of the Fidelity 
& Deposit Company of Maryland, which in- 
sured the bank. 


Ahead” campaign and secretary of 
the public relations department. He 
also has been engaged in the pro- 
duction of 16-mm. sound movies and 
for a period served as a sports cor- 
respondent of the Atlanta Journal. 
Recently he was named one of the 
“100 most promising young men of 
Greater Atlanta”. 

Mr. Hosch is a graduate of the 


University of Georgia, later attended 
the University of Notre Dame, where 
he received a commission in the 
Navy. He served overseas in the 
Asiatic-Pacific theatre during World 
War II, was awarded the Purple 
Heart and Presidential Unit Cita- 
tion, now is an active member of the 
Naval Reserve with rank of lieuten- 
ant. A native of Georgia, Mr. Hosch 
resides in Decatur with Mrs. Hosch 
and their two daughters, Candace and 
Hollace. Mr. Hosch is active in civic 
affairs of metropolitan Atlanta and 
takes an active interest in statewide 


youth groups such as 4-H, FFA and 
FHA. 


kkk 

Valley Springs, South Dakota — 
Nils A. Boe of Sioux Falls, partner 
in the law firm of Stordahl, May & 
Boe, has been elected to the board of 
directors of the Minnehaha County 
Bank, Valley Springs, to fill the va- 
cancy created by the resignation of 
J. B. Severson of Valley Springs. 
Mr. Severson had served on the 
board since the bank’s organization 
in 1927. Mr. Boe has served two 
terms in the state House of Repre- 


sentatives from Minnehaha county. 


Des Moines, lowa — Diamond 
jubilee of the Capital City State Bank 
in Des Moines, actually marked in 
August, will be officially observed in 
October, when the completely-re- 
modeled first floor is expected to be 
finished. 

Rolfe O. Wagner, chairman of the 
board, points out that the bank’s 


RALPH M. FOX 
Vice Pres. & Secretary 


NORMAN C. BLETTE 
Vice Pres., Treas. & Ass’t Secy. 


WM. V. O'BRIEN 
Asst. Treasurer 
ROBERT C. SCHULTE 
Asst. Treas., Asst. Real Estate 
Asst. Trust Officer 


EASTON-TAYLOR TRUST CO. 


Organized 1911 


4915 DELMAR 
ST. LOUIS 8, MISSOURI 


WM. L. GREGORY 
President 


JOHN C. HOF 
Vice President 


GEORGE A. NEMETH 
Vice President, Real Estate & 
Trust Officer 


JAMES L. FLOODMAN, JR. 
Asst. Treasurer 


ORVILLE B. CURTIS 
Auditor 


IN THE CENTER OF ST. LOUIS 


Member Federal Deposit Insurance Corporation 
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R. L. MULLINS 

Vice President, 

Wolfe City Natonal Bank 
Wolfe City 


Texas Director, 
Independent Bankers Association 
of America 


HAROLD H. AULL 
Vice President, im 
First National Bank 
Tucumcari 


New Mexico Director, 9 
Independent Bankers Association 
of America 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


Iu “Texas... 

FIRST STATE BANK OF ANDREWS Andrews Wa. J. Sanpers, Cashier 
THE STATE NATIONAL BANK Corsicana N. SutrLe Roserts, President 
FIRST STATE BANK OF DENTON Denton R. W. Bass, President 
GONZALES STATE BANK Gonzales V. S. Marett, President 
THE FARMERS & MERCHANTS 

NATIONAL BANK Hamlin TaTE May, President 
CITIZENS STATE BANK Houston W. N. Greer, President 
TEXAS NATIONAL BANK Houston Martin McCain, Vice President 
THE FIRST NATIONAL BANK OF KILLEEN _ Killeen Roy J. Smitu, President 
FARMERS STATE BANK Meridian TuckKER GLENN, President 
THE FIRST NATIONAL BANK Midland Jno. P. BuTLER, President 
FIRST NATIONAL BANK IN ORANGE Orange E. E. McFar.anp, President 
THE FIRST NATIONAL BANK Port Neches A. L. Brooks, President 
SILSBEE STATE BANK Silsbee N. A. Cravens, President 
WOLFE CITY NATIONAL BANK Wolfe City R. L. Mutuins, Vice President 

Iu New Mexico... 

THE CITIZENS BANK OF CLOVIS Clovis A. W. Skarpa, President 
FIRST NATIONAL BANK Tucumcari Harotp H. Vice President 
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gain of 20.8% in deposits during 
1952 was five times greater than the 
gain made by the nation’s 18 biggest 
banks. Capital City State Bank’s de- 
posits have approximately doubled 
since 1945, and Mr. Wagner reports 
that it led all Des Moines banks in 
dollar volume of new savings last 
year. 

“We believe it pays to keep up with 
the times,” says Mr. Wagner. The 
bank has pioneered many new devel- 
opments such as drive-in banking. 

Two family picnics for employees 
and_ stockholders highlighted the 
August anniversary observance, both 
at Mr. Wagner’s home. 

Other officers are Raymond G. Mil- 
ler, president; J. N. Coffey, vice pres- 
ident and trust officer; George Rad- 
cliffe, Warren Ferguson and C. Allan 
Evans, vice presidents; Frank Tamse, 
cashier; O. L. Minear, M. Vermie 
and F. C. Sutton, assistant cashiers. 

New York, New York — “Some- 
body told me to talk to the people at 


Wonder What Her Thinking 


the Chase.” That was the headline in a 
Chase National Bank ad appearing in 
the New York Times and New York 
Herald Tribune on August 7. The ad 
showed a Rufous-necked hornbill 
perched on a windowsill of the 28th 
floor of the Chase offices at 18 Pine 
street, and expressing a sincere in- 
terest in the bank’s operations. 

The high-interest ad came about 
when on the morning of August 6 
the rare Oriental bird, brightly- 
feathered and about the size of a 
small turkey, escaped from an animal 
shop on Fulton street. It made a 
“birdline” for the financial district, 
apparently to “take a flyer in Wall 
street”. 


At 9:00 a.m., Kermit Schweithelm, 
alert assistant advertising manager 
for the bank, put in a call to Chase’s 
ad agency, Kenyon & Eckhardt. Three 
hours later the ad was completed, ap- 
proved, and ready for publication. 
The tie-in with the theme of Chase’s 
current advertising campaign was 
perfect! END 


WHEN THIS BIRD casually perched on a 28th floor windowsill of New York's Chase National 


Bank, he promptly got his picture in the New York Times and Herald Tribune via the bank’s 
clever advertisement (see accompanying story), as well as in Life and other national magazines. 
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Careful, Son! 
those are mighty 
important people 


ouw’re shooting ! 


Don't be nervous when we tell you, 
sonny, but you’re about to take a picture 
of the most important twosome in the 
world! 


Sure it’s your mom and dad...and that 
means they’re pretty big people to you. 


But thousands of folks you don’t know 
look up to them with respect, too, and 
try in every way to win their friendship. 


These other folks are the people who 
manufacture brand name products... 
who want every mom and dad to buy the 
things they make, again and again. 


These brand-makers carry on continuous 
programs of research and product im- 
provement, employ scientists and testing 
engineers... all in an effort to make bet- 
ter products that will please more people. 


That is what brand names mean... signs 
of the pride and responsibility of the 
firms that make the products. They tell 
you at a glance: these are made by man- 
ufacturers who care. 


Read the advertisements in this magazine 
carefully and remember the brand names 
of the products you like. You save time 
shopping that way, get exactly what you 
want. Most important, you keep yourself 
the “boss” of the most productive indus- 
trial system in the world. 


INCORPORATED 
37 WEST 57TH STREET, NEW YORK 19, N. Y. 
A NON-PROFIT EDUCATIONAL FOUNDATION 
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THE B. M. BEHRENDS BANK 
BANK OF KODIAK 
MATANUSKA VALLEY BANK 


THE FIRST NATIONAL BANK 


BANK OF BERKELEY 


BEVERLY HILLS NATIONAL BANK 
AND TRUST CO. 


BANK OF COVELO 


THE HOLLISTER NATIONAL BANK 
THE FIRST NATIONAL BANK OF LA VERNE 
UNION BANK & TRUST CO. 
FIRST NATIONAL BANK IN OROSI 
COMMERCIAL BANK 
THE FIRST NATIONAL BANK 

OF PLEASANTON 
SAN DIEGO TRUST & SAVINGS BANK 
SECURITY TRUST & SAVINGS BANK 

OF SAN DIEGO 


COMMERCIAL NATIONAL BANK 
OF SANTA ANA 


BANK OF SONOMA COUNTY 

FIRST NATIONAL BANK OF VISTA 
PAJARO VALLEY NATIONAL BANK 
YUCAIPA VALLEY NATIONAL BANK 


HARRY J. HARDING 

President, 
The First National Bank of Pleasanton 
Pleasanton, California 


President, Independent Bankers Association 
of the 12th Federal Reserve District 


Juneau 
Kodiak 


Paimer 


Holbrook 


Berkeley 
Beverly Hills 


Covelo 


Hollister 
LaVerne 
Los Angeles 
Orosi 
Patterson 


Pleasanton 
San Diego 


San Diego 


Santa Ana 
Sebastopol 
Vista 
Watsonville 
Yucaipa 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


Iu 


J. F. MuLeN, President 
MARSHALL CRUTCHER, President 
RoserT A. BAKER, President 


Iu porigoua... 


J. R. McEvoy, President 


Iu California... 


R. E. Jounston, President 
R. S. Beastey, President 


Oscar H. SitTerLe, Vice President-Cashier- 
Secretary 


L. L. Mays, President 

O. L. MarRsHALL, Cashier 

Herman F. Haun, President 

R. H. Bices, Vice President and Cashier 
J. D. Otson, Executive Vice President 


Harry J. Harpinc, President 
K. W. Ciacue, Cashier 


A. J. SUTHERLAND, President 


A. C. HASENJAEGER, President 
H. L. Hote, President 

J. J. RutHerrorp, President 
O. B. Larsen, Vice President 
H. W. Morrison, President 
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We ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We believe 
that the financial requirements of a community can best be served 
by a banking institution owned and managed by home folks who 
know local conditions best. We urge independent bankers every- 
where to unite their efforts for the protection of our free and 
competitive banking system. We are proud to be independent 
bankers because we believe independent banking serves this nation 
and its people best. 


Iu Hawa... 
AMERICAN SECURITY BANK Honolulu Kim Ak Cuno, President 
Iu Idahe @ 

THE FIRST NATIONAL BANK 

OF BONNERS FERRY Bonners Ferry J. H. McNay, President 
THE CASSIA NATIONAL BANK Burley Harvey Rocers, Cashier 

Iu Oregon... 
GILLIAM COUNTY BANK "Arlington _L. C. Bucuner, Cashier 
FIRST NATIONAL BANK Halfway W. W. Evans, President 
BANK OF ST. HELENS St. Helens Cuas. H. Jouns, Vice President 
LINCOLN BANK Taft M. L. WALDEN, Vice President 
Iu Utah... 
THE FIRST NATIONAL BANK OF LOGAN Logan Russewx S. Hanson, Vice Pres. and Cashier 
MANTI CITY BANK Manti Ray P. Dyrenc, President 
Iu Washington 

SECURITY STATE BANK Colton W. O. Drurret, Cashier 
THE PEOPLES STATE BANK OF LYNDEN Lynden Irwin LeCoog, President 
YAKIMA VALLEY BANK Sunnyside S. L. Garpner, President 
PUGET SOUND NATIONAL BANK Tacoma Reno Op in, President 
TENINO-OAKVILLE BANK Tenino H. E. Waite, President and Cashier 
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R. F. BURKE STEELE 

President, 

Petersburg Savings & American Trust Co. 
Petersburg 


Virginia Director, 
Independent Bankers 
of America 


A 


E. E. BAILEY 

Executive Vice President and Cashier, 
Princeton Bank & Trust Company 
Princeton | 


West Virginia Director, 
Independent Bankers Association 
of America 


STAUNCH SUPPORTERS OF AMERICA’S | 
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WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by o@ banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


Iu Vinginia.,. 


THE FIRST NATIONAL BANK Ashland L. E. ENGLanp, Executive . ice 
President 
MEHERRIN VALLEY BANK Boykins H. T. Situ, Cashier 
FIRST NATIONAL BANK Farmville E. W. Sanrorp, Jr., Cashier 
PEOPLES NATIONAL BANK Farmville J. L. Buce, President 
VAUGHAN AND COMPANY BANKERS Franklin C. C. VaucHan, 3rp, Cashier 
THE FARMERS & MERCHANTS NATIONAL BANK Hamilton TueoporeE Rem, Cashier 
PAGE VALLEY NATIONAL BANK Luray Emmet C. Berrey, President 
BANK OF GILES COUNTY Pearisburg R. L. Wuireset, Cashier 
PETERSBURG SAVINGS & AMERICAN TRUST CO. Petersburg R. F. Burke STEELE, President j 
BANK OF POWHATAN Powhatan W. R. Parker, Cashier 
THE FIRST NATIONAL BANK OF QUANTICO Quantico H. Ewinc WAtt, Cashier 
THE FIRST NATIONAL BANK Strasburg Frep D. Mapuis, President 
THE FARMERS BANK OF NANSEMOND Suffolk H. M. Ho.tanp, President 
TAZEWELL NATIONAL BANK Tazewell A. L. McCay, Executive 
Vice President 
THE VIENNA TRUST COMPANY Vienna G. N. Coss, President 
THE BANK OF WAVERLY, INC. Waverly H. W. Nesiett, Cashier 
Iu West Virginia... 
PRINCETON BANK & TRUST COMPANY Princeton E. E. Battey, Executive Vice 
President and Cashier 
THE FIRST NATIONAL BANK OF SOUTH . 
CHARLESTON South Charleston W. W. Aten, President 
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On: AMERICAN INDUSTRY I have 
a lot of sympathy for is the rail- 
roads. No other business is har- 
rassed and hounded by govern- 
mental interference and regula- 
tion as are the railroads. 


I sat down to breakfast the other 
day. On the table were bananas 
from Guatemala, salt from Louisi- 
ana, pepper from India, grape- 
fruit from Florida, wheat in the 
toast from Kansas, coffee from 
Brazil, bacon from Iowa, and 
sugar from Cuba. And this isn’t 
luxury only for the rich. It is 
commonplace for us all. The Am- 
erican citizen has the products of 
the nation, and the world, at his 
elbow. 


All industry, including banking, 
cooperates to make this possible, 
but the American railroads de- 
serve much of the credit. And we 
take it completely for granted. If 
we happen into the grocery store 
and they have no bananas or cof- 
fee in stock, we get plenty grouchy 
about it. The fact that these things 
are carried thousands of miles 
doesn’t mean a thing to us. We ex- 
pect that vague thing called ser- 
vice, and that’s all there is to it. 


Weather a Challenge 


In the Wintertime, if the high- 
ways are blocked with snow and 
we can’t run the car, we take the 
railroad. The same snow falls on 
the rails as on the highways, but 


_ we expect them to be ready with 


A Regular Feature 
Written EXCLUSIVELY for 
THE INDEPENDENT BANKER 
By the President of a 
Midwestern Country Bank 


a warm, comfortable car to take 
us where we want to go. If the 
train is a little late, we aren’t go- 
ing to like that too well. We don’t 
give the railroads much business 
— maybe none — except when we 
can’t drive the car, fly, or figure 
out something else. Nonetheless, 
we expect service when we are 
ready to go. 


“They Can’‘t Do That!” 


We all know the old story about 
the unprofitable freight or passen- 
ger line. If the railroad company 
wants to take off a train that goes 
through our town, we really get 
excited. We wire our Congressman 
and raise particular hell about it. 
The fact that the railroad has lost 
money on the train for years means 
nothing. It’s a reflection on our 
town, and we aren’t going to take 
it lying down. 

Railroads are big, and in some 
respects like government. Their 
personnel problems resemble 
those in government. The ticket 
agent or passenger conductor may 
act indifferent, even surly, some- 
what like certain clerks in the 
postoffice. If we don’t like it, just 


try going to the other postoffice! 
It must be difficult to keep private 
enterprise working on the rail- 
road. Yet it does work. 


During World War I we got a 
taste of government operation of 
the railroads. It cost the taxpayers 
a billion and a half dollars. On 
the other hand, during World War 
II, under private management, the 
government actually collected 
over $4 billion in taxes from the 
railroads. And during World War 
Il, the rails’ freight load doubled 
and the passenger load multiplied 
four times. They handled 97% 
of all organized troop movements 
and 90% of all war freight. 


Private Enterprise Works 


In World War I, under govern- 
ment operation, rates went up 
60% and in World War II, under 
private operation, they went down. 
Private enterprise works, even 
with the railroads. 


Many backward countries are 
backward only because they don’t 
have railroads. Some have marve- 
lous resources which are virtually 
valueless because they don’t have 
railroads to haul the stuff out and 
get it on world markets. We think 
America is the world’s most pro- 
gressive nation. Is it just coinci- 
dence that we have more railroads 
than any other nation? 


The railroads give me the im- 
pression of needing a transfusion 
of new blood, young men with 
vision and enthusiasm. Railroad 
personnel takes little part in local 
community affairs. Yet in com- 
munities where there is a rail- 
road, they own lots of property, 
pay heavy taxes, and employ 
people. 


The railroads have a marvelous 
story to tell. Telling it would seem 
one way to create a lot of good- 
will. END 
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O. K. JOHNSON 
President, 

Whitefish Bay State Bank 
Whitefish Bay 


Wisconsin Director, 
Independent Bankers Association 
of America 


Ju Wisconsin... 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


THE BANK OF ATHENS Athens Geo. T. Futmer, President 
BROWNSVILLE STATE BANK Brownsville JosepH A. LausBer, Cashier 
BADGER STATE BANK Cassville T. M. Wesster, Cashier 
STATE BANK OF CENTURIA Centuria Oscar W. Peterson, President 
DE SOTO STATE BANK DeSoto J. C. Gittespiz, Vice President and Cashier 
THE SECURITY NATIONAL BANK Durand G. C. ScHIEFELBEIN, Cashier 
BANK OF GREEN BAY Green Bay Cart L. Cavin, President 
ROCK COUNTY NATIONAL BANK Janesville J. M. Beck, Vice President | 
LA FARGE STATE BANK La Farge Joun W. Lanc.ey, Cashier { 
LANCASTER STATE BANK Lancaster M. W. Ircens, Executive Vice President 
AMERICAN EXCHANGE BANK Madison Ws. S. Hossins, Pres. and Trust Officer 
E. THE FIRST NATIONAL BANK OF MARINETTE Marinette A. J. WxitForp, President 
TEUTONIA BANK Milwaukee Grecory B. ScHAEFER, President ' 
: THE FIRST NATIONAL BANK Oconto H. H. Mayserry, Cashier | 
: THE OSHKOSH NATIONAL BANK Oshkosh Henry ZEeNTNER, President 
: FARMERS-MERCHANTS NATIONAL BANK Princeton E. H. Mevis, Executive Vice President 
Bs SEYMOUR STATE BANK Seymour T. A. Nickopem, Cashier 
SHARON STATE BANK Sharon VANcE Spear, President 
BANK OF TWO RIVERS Two Rivers R. C. BLeser, President 
CITIZENS STATE BANK Wausau W. A. Kocu, President 
WHITEFISH BAY STATE BANK Whitefish Bay O. K. Jounson, President 
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A SALESMAN once smilingly called 
me a “dogged dualist” — that is, 
one who believes that nothing but a 
dual plan is satisfactory for posting 
checking accounts. He was right — 
still is, when it comes to having the 
ordinary single posting plan instead. 

But last year a’ new method of 
bank posting came into being, a 
plan that cannot rightly be called 
either a single or a dual operation, 
but which combines the virtues of 
both. It is called the National “Unit 
Plan”, and utilizes a new machine 
called the “135”. We looked into it 
thoroughly, and became convinced 
that it is the finest method of bank 
posting that has been developed yet. 


The unit plan has been in operation 
in our bank for the last several 
months, and it has exceeded our 
hopes. Not only have we gone from 
four bookkeeping machines down to 
three, but we have saved one girl’s 
time, as well. We used to average 
about an hour a day overtime for 
each of the eight girls connected with 
the bookkeeping department. This, 
too, has been eliminated — and with- 
out the least strain. 


More Savings Seen 


All of these savings in machine 
cost, personnel and overtime, add up 
to just over $8,000 a year. We also 
expect to realize additional savings 
in the cost of forms; the statement- 
ledger combination produced by this 
machine costs very little more than 
statements alone, and the original 
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.. . Sdeas for Better Banking 


The Unit Plan for 
Posting Checking Accounts 


An Important Idea of Industry-wide Interest 
Described in This Sparkling Report 


journal used on the “135” is less 
than an eighth of the price of carbon 
journals. It may be interesting to 
note that one of our initial objec- 
tions in considering the plan was 
that our former bookkeeping ma- 
chines were not old enough, and that 
we should still get use out of them. 
But had they been only a week old 
when we traded them in, our net pro- 
fit in switching to the unit plan 
would still amount to several thou- 
sand dollars a year! 


EDITOR’S NOTE 


The new National Cash Register 
Company “unit plan” for posting 
checking accounts is a subject widely 
discussed by bankers today, yet many 
do not fully understand it. This in- 
formation, written exclusively for The 
Independent Banker by Mr. Johnson of 
Broadway Bank & Trust Company, 
Paterson, New Jersey (total resources 
$20,568,000), will be of great in- 
terest to the executive managers of 
banks of all sizes. 


Because posting is accomplished 
in only one run under the unit plan, 
it is easy to confuse it at first glance 
with single posting. However, there 
are three huge differences between 
the NCR unit plan and a single post- 
ing method. 

First of all, the “135” prints all 
records at the same time — ledger, 
statement and journal — and all in 
original print. Not only are records 
extremely legibile, but it is impos- 


Sy Charles W. Johnson 


Auditor, Broadway Bank & Trust Company 
Paterson, New Jersey 


sible, for instance, to make a cor- 
rection on the ledger card without 
also correcting the statement and the 
journal at the same time. (All cor- 
rections are done by machine). 

Second, the proof is superior even 
to that attained on a dual run. Here 
is how it works: 


Machine-Corrected 


1. Checks are posted to statemen! 
and ledger at the same time. 

2. After posting, the machine is 
subtotaled and the check and deposit 
totals compared with those received 
from the proof department. If there 
is a difference, any errors are located 
and corrected by machine, including 
the new balance accumulation. The 
“135” has correction keys which do 
almost all of the work automatically. 
For example, if a check has been 
posted incorrectly to an account, the 
amount of that check is simply en- 
tered through a “check correction” 
key — and that is all the operator 
has to do. The machine itself cor- 
rects not just the balance on state- 
ment and ledged card, but also sub- 
tracts “one” from the check count 
and simultaneously subtracts the 
amount of the error from the accu- 
mulating total of checks. The same 
holds true for deposits — so that 
the operator finishes with net, ma- 
chine-corrected totals all the way 
through. 

The machine is again subtotaled 
(corrections having been made), and 
should prove to proof department 
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FIRST NATIONAL BANK 


STOCKMENS BANK 


» FIRST NATIONAL BANK 
BANK OF COMMERCE 
FIRST NATIONAL BANK 
FARMERS STATE BANK 


GUY STURGEON 
President, 

Bank of Commerce 
Sheridan 


STAR VALLEY STATE BANK 
SECURITY STATE BANK OF BASIN 
STATE BANK OF BIG PiNEY 


THE SHOSHONE NATIONAL BANK OF CODY 
THE CONVERSE COUNTY BANK 


UINTA COUNTY STATE BANK 


Iu Wyoming... 


STAUNCH SUPPORTERS OF AMERICA’S 
INDEPENDENT DUAL BANKING SYSTEM 


WE ARE PROUD of the part which the independent bank has 
played in building a strong nation through the years. We 
believe that the financial requirements of a community can 
best be served by a banking institution owned and managed 
by home folks who know local conditions best. We urge inde- 
pendent bankers everywhere to unite their efforts for the protec- 
tion of our free and competitive banking system. We are proud 
to be independent bankers because we believe independent 
banking serves this nation and its people best. 


Afton 
Basin 

Big Piney 
Cody 
Cody 
Douglas 
Gillette 


Mountain View C. WALTER CALDWELL, Cashier 


Rawlins 

Sheridan 
Sheridan 
Worland 


Wyoming Director, 
Independent Bankers Association 
of America 


Cart Rosinson, Vice Pres. and Cashier 
A. C. Metoney, President 

GEORGE A. Morrat, Cashier 

W. F. Messencer, Vice Pres. and Cashier 
R. W. ALien, President 

Dae R. Hinman, Exec. Vice President 


Jesse E. SpietmMan, Vice President 


Rosert Bisie, President 
Guy Sturceon, President 
D. C. Meyer, President and Trust Officer 


Lioyp Heron, Vice President 
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THE UNIT PLAN 


(Continued from Page 179) 


THE INDEPENDENT BANKER photographer caught the author of the accompanying article, 
Charles W. Johnson (seated), explaining the merits of the unit plan to the executive vice 


president of his bank, Martin Sukenick. 


figures. It is then cleared, and the 
control account is posted, using the 
proved figures of checks and de- 
posits. 

Totals of checks, deposits, new 
balances and new overdraft balances 
are re-entered through various keys 
in the machine, and a proving total 
of old balances is obtained. 

3. The post-list bookkeeper offsets 
active accounts by name only, then 
runs old balances and proves to the 
predetermined total. If any errors 
are found, they are again corrected 
by machine, as above. Deposits are 
checked to the related accounts, and 
checks posted are verified by count- 
ing the signatures and comparing 
against machine check count, at the 
same time making sure that signa- 
tures are the same as the account 
name. 


No High Postings 


We also compare old balances by 
holding the post-list against the 
journal tape, to detect any counter 
errors in pick-up. 

Now, when we are finished, we 
know (unlike dual posting) that 
there are no high postings. We know 
(also unlike dual posting, except 
where new balances are compared 
back) that all checks and all de- 
posits have been posted to the cor- 
rect account. We know that there are 
no contra errors in old balance pick- 
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up. We know that no error has been 
corrected on the journal and not cor- 
rected on statement or ledger card 
— or vice versa. And we have done 
this in about one-third less time. 
The third difference between the 
unit plan and an ordinary single 
posting plan lies in the machine it- 
self. The NCR “135” is truly a re- 


markable. piece of equipment. It is 
so automatic in operation that the 
job of posting is made simple for 
the operator. 

We have already mentioned the 
ease with which corrections are made. 
In addition, the “135” positions all 
entries automatically. No matter how 
many checks are to be entered, the 
operator simply enters them through 
the check key — all positioning and 
spacing is automatic. Similarly, all 
deposits are entered through a de- 
posit key. The operator never has 
to think about vertical spacing, re- 
turning, “touch skipping”, “hold 
skipping”, and so forth; the machine 
takes care of all that. 


Simple as A-B-C 

In entering the analysis on several 
deposits, there is no need to add up 
all one-day amounts, all three-day 
amounts, all four-day amounts, etc., 
and then get totals on them so that 
they can be entered all at once. The 
operator just enters each deposit as 
it comes, and puts in the analysis for 
that deposit through the analysis 
key — and the “135” positions it in 
the analysis column. The machine 
does not move; there is no carriage 
swinging back and forth. 

There is what we call a “silent su- 
pervisor” on this bookkeeping ma- 
chine. That is, if the amount of 
checks entered on an account ex- 


THREE unit plan machines have replaced four formerly used with the dual plan at Mr. Johnson‘s 
Broadway Bank & Trust Company, Paterson, New Jersey. 
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Bank Modernization 
NOT Expensive! 


7. DAYS OF marble and 
bronze are past! Modern bank 
fixtures are warm, inviting and 
cost far less. With moderniza- 
tion, not only the public, but 
your own staff, too, gains an 
entire new respect and pride in 
your bank. 


Hans Wolfers, for many years 
Superintendent for the Fisher 
Company, has installed bank fix- 
tures throughout the Midwestern 
states. Every installation we build 
has Mr. Wolfers’ personal supervi- 
sion. 


Write or telephone us collect for an 
on-the-job estimate of modernizing 


YOUR bank. 


JOE MENGES 
Cashier, Alta Vista State Bank 
Alta Vista, lowa 
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Mr. Menges says: “Two specific things im- 
press me... first, the nominal cost; second, 
the quality of the workmanship. We have 
nothing but favorable comment.” 


OLFERS 


Phone 148 
Hampton, lowa 
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THE UNIT PLAN 


(Continued from Page 81) 


ceeds the old balance, the machine 
instantly locks (before there is a 
chance to enter a deposit). We then, 
in most cases, return the rest of the 
checks. Now, there may be a deposit 
of, let us say, three days’ delay, along 
with the checks — in an amount suf- 
ficient to cover them. With the ordi- 
nary posting machine, nothing would 
happen, and we would in effect be 
financing that customer for a three- 
day period without charge. If the 
checks deposited were returned, 
there could be additional difficulty 
and delay in obtaining reimburse- 
ment from the depositor. So we value 


highly our “silent supervisors” — — 


though we would not have to use 
this feature if we didn’t want to. 


Forms, too, are mechanically and 
perfectly aligned. And when the 
last line is reached while posting, 
the form automatically ejects; there 
is never any printing under the last 
line of the ledger card or statement. 
Features like these — and there are 
many more — make it easy for us to 
train operators; even the newest girl 
does a good job. Almost all of our 
girls were out at one time or another 
last Winter with the flu; sometimes 
more than one at a time. Two of the 
machine operators are almost 
“brand-new”. Yet we have had no 
overtime, whatever. This would never 
have been possible with ordinary 
equipment. 

Therein lies the real value of this 


unit plan. The only valid objections 
to single posting are that the proof 
is too loose, corrections are hard to 
control, and operator-training is dif- 
ficult. The NCR unit plan, with the - 
“135”, more than answers such ob- 
jections. Proof is superior to that of 
the dual plan, corrections are com- 
pletely under machine control, and 
it is incomparably easier to train 
new operators. And the time and 
money that can be saved are difficult 
to overlook. 

Were single posting with ordinary 
equipment still the alternative, - we 
would still be staunch advocates of 
the dual plan. But as we see it now, 
the new unit plan has outmoded all 
dual posting operations. END 


Today’s better-fed children are two 
to three inches taller than children of 
50 years ago.—Science Monthly. 


a JOHN DOE, : JOHN DOE, 
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BOTH statement and ledger are printed simultaneously, in original print, under the new unit plan. Journal also appears in original priat 
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JOIN THE MARCH ON DETROIT—to attend the 38th annual 

convention of the Financial Public Relations Association beginning 

October 11. i 
The convention program is man-sized — jam-packed with meet- 
¥ ings, lectures, sales clinics and departmental sessions. 

If you’re new at the game, the four-day meeting will be a gold 
mine for you. You'll be exposed to ideas, methods, people—to help 
you do a better job at home. 

If you have been with us at an FPRA convention before, you 
know how rewarding and challenging these special days can be. 

Don’t delay. Send your convention reservations to Preston E, 
Reed, Executive Vice President, Financial Public Relations Association, 
231 S. LaSalle Street, Chicago 4. 


38TH ANNUAL F. P. R. A. CONVENTION 


OCTOBER 11, 12, 13, 14, 15 The Sheraton Cadillac, Detroit 
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Making Change the Easy Way: 


An “Idea for Better Banking” 


BANK CUSTOMERS are pleased with the speedy issuance of change made possible with the 
“MP Jr.” coin changer. Release levers are in direct line with coin stacks, assuring almost 


error-proof selection of proper coins. 


REGULAR “MP Jr.” toin changer is operated 
by simple flick of thumb, while coin drops 
into palm of hand. 


Ane YOUR TELLERS still making 
change the hard way, digging into 
old-fashioned coin compartments, 
picking up three dimes when only 
two are wanted? Are they delaying 
customers at the window? Are they 
wasting time at the business close of 
every day, laboriously counting 
coins by the piece, rather than easily 
and speedily by the height of neat 
stacks ? 
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WITH ADDITION of mating “roll-out” base, 
selected coins are deposited in tray especial- 
ly designed for easy pick-up by customer. 


For any-sized banks, from the very 
smallest to the very largest. the MP 
Jr. coin changer is the answer to in- 
creased efficiency in this phase of 
banking. Made of sturdy aluminum 
and not plastic, the trouble-free ma- 
chine is compact (8” x 10” x 614”), 
light (9 lbs.), and fits in handsomely 
with the finest bank appointments. 

Maker is Metal Products Engi- 
neering, Inc., Los Angeles. END 


THE 
INDEPENDENT 
BANKER 


* 
BANK OF 
COMMERCE 


Established 1893 


SHERIDAN, 
WYOMING 


GUY STURGEON, President 


Member 
Federal Deposit 
Insurance Corporation 


Central Montana's 
OLDEST Bank 


Capital, Surplus 
and Reserves 
$157,500.00 


STANFORD, 
MONTANA 


Member 
Federal Deposit 
Insurance Corporation 
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INCREASE 


DUPLEX 


2-STAMPS-IN-1 


“never anything like this before” 


For Endorsing PAY TO THE ORDER OF 


Peposit checks // PLEASANTVILLE NATIONAL BANK 


FOR DEPOSIT ONLY 
MARTIN H. TINKHAM, M.D. 
For Filling Out 


Deposit Forms, \ MARTIN H. TINKHAM, M.D. 


Return Receipts, 


And For Putting 214 MAIN STREET 
Return Add 
on PLEASANT VILLE, IND. 


OFFER YOUR CUSTOMERS THIS NEW, CONVENIENT, 
ERRORLESS BANK-BY-MAIL STAMP! As an added service 
that will build good will, and help you get more Bank-By- 
Mail customers, offer this new 2-in-1 stamp that makes it eas- 
ier and faster to Bank-By-Mail. In a matter of seconds, checks 
for deposit are properly endorsed and made non-negotiable. 
With a flip of the wrist, deposit forms and return receipts 
are filled out, and return addresses stamped on envelopes. 
Every check, deposit form, return receipt, and envelope has 
a clear impression—saves time and eliminates errors in your 
bookkeeping department due to illegible hand writing. 


Here’s a chance to increase your business, to help your Bank- 
By-Mail customers, to make your Bank-By-Mail entry job 
easier, and to build good will. Fully illustrated circulars, 
printed with your bank name, offering the Duplex Bank-By- 
Mail Stamp to your customers supplied. All you do is enclose 
the circulars with each return receipt you mail. 


Trade Mark—Potent Applied For 
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TESTED AND APPROVED BY SOME OF 
AMERICA’S FOREMOST BANKS ——— 
NOW BEING USED BY BANK-BY-MAIL 
CUSTOMERS THROUGHOUT THE COUNTRY 


Bookkeeping 


eliminates chance | 


NATIONAL SALES REPRESENTATIVES 
400 W. MADISON ST. 
CHICAGO 6, ILL. 
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THE MODERN NATIONAL MONTHLY 


Sanking Committee Hearings 


The frequent and quite thorough newspaper 
stories on the subject and the bulletins from I.B.A. head- 
quarters have kept independent bankers posted on devel- 
opments in the Senate banking committee’s investigation 
into proposed legislation. Our readers require no reitera- 
tion on this history to date. 

Interested bankers should not overlook the testi- 
mony presented by the organizations adversely affected 
by the proposed law. 

First, from the point of view of achieving a settle- 
ment of issues without imposing hardships, independent 
bankers will want to take a thoughtful look at certain 
special considerations requested, such as in the case of 
one affected bank owning a business interest in a soft- 
drink corporation. That ownership has a long and special 
history. Divestment of that interest certainly might be 
in the category of unfair play. 


It’s Up to YOU! 

On the other hand, from the point of view of 
independent bankers’ needing to consolidate their posi- 
tion for the time when Senator Capehart’s committce 
will reconvene, interested bankers would do well to note 
their own weaknesses as have been pointed out graciously 
by the opposing team. The highly competent and elo- 
quent spokesman for the holding-companies declared 
that the drive for the proposed legislation lacks the sup- 
port of widespread public pressure. 

Have you, as an independent banker, made a 
conscientious endeavor to generate this “public pres- 
sure” which is reported as lacking? 

Furthermore, he pointed out skillfully that the 
numerous bills introduced have followed no uniform 
pattern, have varied greatly in both their proposed effect 
and method of administration, and have had no unified 
support within or outside of Congress. ; : 

Have you taken the time to discuss this legisla- 
tion with at least one of your elected Washington law- 
makers? Do you have a copy of S.1118? Have you 
studied it? What time have you taken to analyze it and 
discuss it with your business associates and friends? 


ak * 


Ylant” Business, 
Democracy 


. . . thus blazes the title of a startling new book 
published by Exposition Press, New York city. 

Author is T. K. Quinn, a former senior officer of 
the General Electric Corporation. Mr. Quinn speaks 
from inside experience, having been groomed by General 
Electric to succeed Girard Swope, company president, 
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and having had an important part over the years in 
building the enormous G.E. empire. 

Only in a unique situation like this, where a man 
has left the inner councils of a mammoth organization 
to “save his soul” could we learn intimately the machina- 
tions that occur behind the closed mahogany paneled 
doors. Mr. Quinn not only exposes the things that are 
perpetrated to destroy competition, but also he describes 
his own part in this destruction. 


America’s Economic Foundation 


In an unparalleled manner, Mr. Quinn’s testi- 
mony proves to us once again that the smaller indepen- 
dent businesses, like the independent banks, have formed 
the true wellspring of America’s strength and ever-rising 
standards of living. From these smaller organizations 
have come the pioneering spirit, the progressive new 
ideas, the better ways, the superior products and the 
improved services that make our way of life so keenly 
pleasant. 

Shocking information to many folks will be Mr. 
Quinn’s factual revelation that many important items in 
our homes, now bearing the nameplates of the giant pro- 
ducers, originally were invented and developed by small 
independent companies. Like some former independent 
banks, these are of course now dissolved or absorbed. 


States Mr. Quinn: 


Facts Speak for Themselves 


“Electrical home appliances are now so well-known 
that a brief review of that field will serve to illustrate the 
point I am making. 

“The electric range was invented and developed by 
George Hughes of Chicago. He and his Hotpoint Company 
were later taken over by G.E. The incandescent lamp was 
invented by Thomas Edison, working alone. He and his 
Edison Company were taken over by G.E., from which 
he disassociated himself. 

“Electric refrigerators were developed by several 
smal-concerns. The giant corporations were all Johnnies- 
come-lately in the industry. The early Isco Company was 
taken over by General Motors and became known as 
Frigidaire. Electric dryers were originally introduced by 
small companies. The electric dishwasher, to my knowl- 
edge, was first introduced by the little Walker Company, 
which sold out to G.E. Then there was the hermetically- 
sealed compressor now used in practically all household 
refrigerators, which was the invention of a lonely French 
monk. ‘Moist Cold’ was invented by T. Irving Potter, who 
received little or nothing for his invention. 

“Vacuum cleaners and clothes-washing machines 
were developed by small companies. Only a few are left. 
G.E. absorbed Premier. Avco took over Bendix. Electric 
hot irons, electric steam irons, automatic toasters and 
electric clocks (invented by Warren Telecron, who was 
absorbed by G.E.) are a few other small-company pro- 
ducts. In fact; I know of NO original product invention, 
not even electric shavers and heating pads, that has 
come out, of the laboratories of ANY giant corporation. 
The whole record of the giants is one of moving in, buy- 
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(Continued from Page 87) 


ing out and absorbing the smaller concern, Of course, 


there are exceptions. 
“My question is: Where will future inventions and 


developments come from if small companies continue to 
be discouraged and crowded out of business? Giant size 
has glamour and appeal, particularly to the less thought- 
ful, but it is certainly not an essential to our long-run 
national life as continuing open avenues of opportunity. 
I have five grandchildren and I don’t want to see them or 
any other children regimented into the all-powerful State 
(which is the aftermath of giant business), nor do I want 
to see my children be submerged into private, monster 
organizations.” 


Fantastic French Figures 


France’s new budget makes potent reading. 

State-financed investment during 1953 is calcu- 
lated at the franc equivalent of about $2.9 billion, or 
26% of the national budget. Of this amount, less than a 
third is for war-damage repairs. The rest is allocated for 
modernization of transport, coal mines, agriculture, and 
other commercial and industrial projects. 

Nearly half of the total annual investment in 
French industry today is being financed by state grants 
or loans. This is the shocking revelation of the French 
government’s extremely active participation in business. 

France’s military budget is $3.5 billion, or 32% 
of the total. $1.2 billion, or 11%, is marked for the 
country’s social welfare program. A whopping 35% of 
France’s budget has been set up for subsidies and busi- 
ness ventures! Free enterprise, obviously, is withering 
on the French vine. 

No French citizen in his right mind, naturally, 
would have planned it this way. Most of the subsidies 
and direct-financing of business ventures began as 
emergency measures in one form or another. Once the 
government started to subsidize one segment of the gen- 
eral economy, it had to yield to the pressure from the 
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next, and then the next, and then the next segment of 
the general public. Before long, it became impossible 
to refuse a well-organized demand for any subsidy for 
fear of political accusations of “discrimination”. 

Some of the taxes paid by your family and the 
folks in your town are a part of this picture. Some of 
the $10,500 million in U.S. post-war aid to France in- 
evitably entered the stream of funds for government in- 
vestment and control of business. The folks in your 
town probably do not sense the effects. The average 
Frenchman does not, since only 3 million of the 40- 
million population actually pay income tares. France’s 
tax load is assessed principally against businesses. They 
pay in social security contributions and in direct and 
indirect taxes almost as much as in total salaries and 
wages! 

France’s policy, in effect, is to finance investment 
with capital levied by taxation and distributed by gov- 
ernment officials. It is a policy that breeds waste and 
anarchy. And yet we cannot raise our voices too loudly 
in protest. Between our shores we, too, have thousands 
of government businesses, from grocery stores and elec- 
tric power stations to rope factories and synthetic rubber 
plants. These investments are financed by public funds, 
established as tax-free enterprises, and directed and con- 
trolled by government officials free from the economic 
disciplines of the free market. 


Still Growing! 


To accommodate our ever-increasing circulation 
and, correspondingly, the ever-increasing press run, a 
‘giant new press has had to be purchased. 

The new press makes possible a “deeper” page, 
about a half-inch more. We hope you like this improve- 
ment. 

We are never self-satisfied. We are striving con- 
stantly to give you a better and then still better maga- 
zine, one that is a real service and help to you, one that 
you will always want to read from cover to cover. If 
you have any criticisms, suggestions or ideas, please send 
them in. Your letters are always welcome! 


ment of the United States govern- 
ment, through the Treasury, some two 
years ago not to actively increase the 
supply of money any further. It 
stopped buying U. S. securities freely 
and made discounts more expensive. 


However, that alone would not have 
been enough to increase interest 


Rates on Loans 

The impression is easily apprehend- 
ed that banks are doing all this rais- 
ing of interest rates on loans. You 
will hear people talking about how 
banks are increasing their loan 
charges and how they are forcing the 
federal government and all other bor- 
rowers to pay more for money. 
Veterans’ organizations are critical 
of the unavailability of mortgage 
money at 4%. Well, again it’s the old 
story of who is responsible for higher 
prices: supply or demand? 

And it takes demand to make a 
higher price possible. 

It is well-remembered that during 
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the 1980s, the causes of cheap money 
were beyond the control of the na- 
tion’s bankers. It is well to reflect now 
that the causes of higher money rates 
are also beyond the control of the 
bankers. 

It is confusing, of course, that the 
institutions which supervise our 
money supply are called the “Federal 
Reserve banks’. That identifies them 
with “bankers” generally, although 
more properly the basic decisions re- 
garding the money supply are made 
not by the Reserve banks but by the 
Federal Reserve board, which is not 
a bank at all. 

The board decided, with the agree- 


rates. 

What did the trick was the continu- 
ing and enlarging demand for loans 
from all sorts of borrowers. They 
wanted more money than the market 
afforded, more than savers were sup- 
plying, more than bank reserves 
would support. 

Who is putting up interest rates? 
Ask the borrowers — they know. 

How long will the rising trend in 
rates last? Ask the borrowers, They 
also are the ones who know how long 
they are going to continue demanding 
more money than the supply flowing 
currently into the markets. 

— American Banker. 


THE INDEPENDENT BANKER 


; 


WITH NO 
QUESTIONS ASKED! 


“We're a mite suspicious of strangers ... but we’re always 
glad to accept an American Express Travelers Cheque.” 


® Yep, everywhere you go, American Express 
Travelers Cheques are at an all-time high in 
popularity. 

There are good reasons why. More than 60 
years of service, backed by vigorous national 
advertising and promotion, have made Ameri- 
can Express Travelers Cheques the most 
widely accepted cheques in the world... in- 
stantly recognized and accepted in a million 
places. 


This universal acceptability, coupled with the 
unique advantages of American Express serv- 
ice, the world over, brings to your bank a 
double bonus of good will. 

Your customers rely on you for financial 
service when they travel. And they want the 
same safe, convenient service they enjoy in 
your bank. So offer them American Express 
Travelers Cheques —and make our service 
yours! 


AMERICAN EXPRESS TRAVELERS CHEQUES 


The first choice of travelers the world over! 
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STRONG FRIEND OF THE INDEPENDENT BANKER 


PAUL 

BUNYAN 

LOGS 

UPPER MICHIGAN 


The logging industry came early to Upper 
Michigan for the Great Lakes offered easy access 
to these timbered hills. Here, the tall tales of the 
lumberjack, told and retold in countless bunk- 
houses, became the legends of Paul Bunyan and 
Babe, the Big Blue Ox. 

It was nearly a century ago that the first 
Independent Banks were chartered in Upper 
Michigan. One of their first services, and a serv- 
ice that still continues, was to supply safety, 
financial counsel and essential funds to the 
pioneer lumber companies. 

Today, many of these Independent Banks in 
turn look to Marquette for services that will help 
them be better bankers to their communities 
and the Upper Michigan peninsula. They have 
found that Marquette’s experience and special 
facilities, plus a sincere desire to be helpful, in- 
sures rapid and efficient handling of their bank- 
ing transactions. 
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